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Notes: 1. The business forecasts are based on assumptions in light
of information available as of the date of announcement of this
material, and the factors of uncertainty that may possibly impact
the future results of operations. The Company’ s actual results may
differ significantly from those presented herein as a consequence
of numerous factors.

2. Amounts less than one unit are omitted in this material.
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I Financial Highlights for FY2016 3Q

B Earnings Summary

Il Net sales, operating income, ordinary income and net income were all at record-high levels in the FY2016 3Q.

Net sales ¥2 514.6 billion (YOY +12.1%) increased for the 7th consecutive year
Operating income ¥209.4 billion (YOY +23.1%) increased for the 7th consecutive year
Ordinary income ¥210.3 billion (YOY +23.2%) increased for the 7th consecutive year

Net income attributable

to owners of the parent ¥142.1 billion (YOY +18.8%) increased for the 5th consecutive year

Il By segment, performance was firm in the Rental Housing, Commercial Facilities, and Logistics, Business &
Corporate Facilities business segments, our three growth drivers. [ P.7 ]

M Business Performance Forecast [P.10-12]

No change in business performance forecasts released in Nov. 2016.
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Summary of Account Settlement in FY2016 3Q : Overview

REBE i
(¥ 100 Million/{&M)
Consolidated Non-consolidated
EiE 1& %51
YOY YOY
FY2015 3Q | FY2016 3Q AR FY2015 3Q ' FY2016 3Q AR
2015/ 12841 2016 /12A# Amounts Ratio 2015/ 12H#3 2016/ 12A%1 Amounts Ratio
iR HEimE BimEE BimE
Net sales
o 22,423 25,146 2,723 12.1% 11,599 12,110 510 4.4%
kS
Operating income
] 1,700 2,094 393 23.1% 1,130 1,304 173 15.4%
EEFE
Ordinary income
1,708 2,103 395 23.2% 1,324 1,504 179 13.6%
FEFIE

Net income attributable to
owners of the parent

HoHBEICRET S 1,195 1,421 225 18.8% 966 1,085 119 12.3%
F HHF I

Earnings per share

¥180.71 ¥214.31 ¥33.60 18.6%
TR &= Y O BSR4
(¥ 100 Million/{&FH)
Consolidated Non-consolidated
EiE 1251
Change Change
Mar. 31 Dec. 31 o Mar. 31 Dec. 31 e
’ ’ HAKREE ’ ' XKL
2016 2016 RMRL 2016 2016 RIMRL
2016 / 3% 2016 / 125 Amounts Ratio 2016/ 3% 2016 / 123 Amounts Ratio
el KR IR HRE
Total
otal assets 32,578 34,525 1,947 6.0% 21,747 23,450 1,703 7.8%
N
etassets 11,819 12,480 660 5.6% 9,595 10,081 485 5.1%
B°°kl'va'“e pershare i 76297  v1.858.68 ¥05.71 5.4%
1%L Y& E
Il Group companies
TIL—TOHE
Il Consolidated subsidiaries increased by seven, equity-method affiliate companies increased by three, and non-consolidated subsidiaries
decreased by one, for a total of 181 Group companies.
ERTFRANTHIEM, FEEAMEREAMEM,. BEETFRENIERED L.
JiL—TJ&fkT181st e Y F L1,
Number of companies 1> %%
Mar. 31, 2016 Dec. 31, 2016 Change Notes
2016 /3% | 2016/12% i e
Parent company (Daiwa House Industry) 1 1 _
et (KFMNVRIE)
Consolidated subsidiaries 142 149 7 Included: 11 (5) ; Excluded: 4 (2)
ERFat i 113 (5); B 4412
Equity-method affiliates 25 28 3 Included: 4 (2); Excluded: 1
BoiEAEEsT B 4%t (2); B 13t
Unconsolidated subsidiaries 2 1 1 Included: O ; Excluded: 1
FEHF= i ot ; B 1t
Affiliated companies not accounted for by equity method 2 2 _
BoEEEAEER
Total 172 181 9
1

* Overseas companies are shown in parentheses ( )./ () NI, BARHK TS,
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Summary of Account Settlement in FY2016 3Q : Overview

REBE

LS i

B Major factors for changes in net sales and operating income
LS. EXABEOEBER

B Net sales

xtE

FY2015 3Q
2015/ 12 A £

+2,723

N

FY2016 3Q
2016/ 12 A &3

(¥ 100 Million/{f&F)

22,423

Sales increased in development properties

[ Logistics, business & corporate facilities business +476, Rental housing -83, Commercial facilities -0 ]
BSME DT ESEM

[EEMR +476. EEHEE A83, HEMER A0]

Sales in rental housing business increased

[ Sales by Daiwa House: +436 (excl. sales of development properties) ;
Sales by Daiwa Living: +423 ]

EEFEREOFTLEEM
[ RFD/N DR +436 ( BARMETE BR <), RKF1UE>Y +423]

+392

+867

Sales in logistics, business & corporate facilities business increased
[ Sales by Daiwa House: +10 (excl. sales of development properties);
Sales by Fujita Corporation: +699 ]

EEBSEEDTLEEM
[ RFI/ NI R +10 (FARMESER BR<) . P4 +699]

+592

Sales in commercial facilities business increased

[ Sales by Daiwa House: +453 (excl. sales of development properties) ]
EEMREEOT LESEM

[ RFO/ND R +453 (BEARMEFTEE k<))

+543

Sales in other businesses increased

419 ZOMEEEDRLSEM

Sales in single-family houses business increased

FEFXDOFTLEEM

Sales in condominiums business decreased

[ Sales by Daiwa House: -132; Sales by Cosmos Initia: +12 ]
YU aVvEEORLETREY

[RFINDR A132, JRERA =T +12]

-114

25,146

B Operating income

EEMR

FY2015 3Q
2015/ 128 &3

FY2016 3Q
2016 / 12 A £

(¥ 100 Million/{£M)

)

+475 Sales increased

FEESEm
Cost-of-sales ratio improved
+158
[RifiEDRE
43 Income from sales of development properties decreased
AR IFTEFIE DB D

SG&A expenses increased

-197 SR B

2,094
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Summary of Profits @D

BEOBE O
(¥ 100 Million/{&M)
FY2015 3Q FY2016 3Q
2015412 A #f 20165 12A#
YOY
Results Proportion Results Proportion AR
EiE AL =g R Amounts Ratio
#inEE HiRE
Net sales
- = 22,423 100.0% 25,146 100.0% 2,723 12.1%
LS
Cost of sales
- 17,868 20,001 2,132 11.9%
5t LR
Gross profit
- 4,554 20.3% 5,144 20.5% 590 13.0%
SEEfRFIZE
SG&A expenses
2,853 3,050 197 6.9%
EERTE
Operating income
ar, 1,700 7.6% 2,094 8.3% 393 23.1%
=E3iE
Non-operating income
. 95 105 10 10.9%
B E MR
Non- ti
‘on operating expenses 87 o6 8 0.5%
EENER
Ordinary income
y 1,708 7.6% 2,103 8.4% 395 23.2%
BENE
Extraordinary income
y 90 11 78 -86.8%
5 31 1l 25
Extraordinary losses
B y 21 15 -6 -28.2%
(e EES
Income before income taxes
. e 1,777 2,100 322 18.2%
T F A EE R0 EA A
Net income attributable to owners
of the parent
1,195 5.3% 1,421 5.7% 225 18.8%

KHUKEICRET S
7o S B A 48
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Summary of Profits @

BHEOBE Q
B Lower of cost or market methods (inventories) (¥ 100 Million/f&F)
1= EHE % FY2015 3Q = FY2016 3Q Change

2015/12A# 2016/12A#j b P

Lower of cost or market methods (inventories)

= 75 M | 10 8
Single-family h
Ingle-tamily nouses 0 9 9
FE
Others
1 1 -0
ZDith
B SG&A expenses (¥ 100 Million/{&M)
EHRGTE FY2015 3Q | FY2016 3Q Change

2015/12R% 2016/12R#} b po e

Personnel costs (incl. welfare expenses)

_ 1,672 1,760 88
AHE GEINELEED)
Advertising & promotion expenses
B . 281 289 7
LEEERE - RERER
Sales commission
116 124 7
HR 5T F Hk
Correspondence & transportation expenses
NN 143 141 -2
BIEXEE
Others
639 734 95
ZDth
Total
o _ 2,853 3,050 197
TERTE &
B Extraordinary income (¥ 100 Million/{&F)
4 B ) 2 FY2015 3Q | FY2016 3Q Change

2015/12R%) 2016/ 12A %] b pE ]

Gain on sales of noncurrent assets

. 5 2 -3
Bl & EFTAE
Gain on sales of investment securities
. - 43 9 -34
BERMEIST A4
Others
41 0 -41
Z D1t
Total
) 90 11 -78
YRl FIEE &
M Extraordinary losses (¥ 100 Million/f&M)
LERBEE S FY2015 3Q = FY2016 3Q Change

2015/ 1284 2016/ 128 HiHEE

Impairment loss

4 1o 3 - -3
HigEk
Loss on retirement of noncurrent assets and others

N - 18 15 -2
Bl E & ERRAEE

Total

- _ 21 15 -6

HRlERE &
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Consolidated Balance Sheets (1) Assets

EREENREE OREOR

(¥ 100 Million/{&M)

Change
Mar. 31, 2016 Dec. 31, 2016 AR EE
Amounts Ratio
2016 / 3K 2016/ 12 — .
& EEEE HIEE
Current assets
. N 13,288 14,471 1,182 8.9%
REEE
Noncurrent assets
. 19,289 20,054 764 4.0%
EE & E
Property, plant and equipment
P iip auip 11,907 12,641 734 6.2%
AREEEE
Intangible assets
. 872 853 -18 -2.2%
BEEEEE
Investments and other assets
5 N 6,510 6,559 49 0.8%
BEZTOMDERE
Total assets
. _ 32,578 34,525 1,947 6.0%
BE At
(¥ 100 Million/f&MH) (¥ 100 Million/{&F)
B Inventories Mar. 31 Dec. 31 Change B Property, plant Mar. 31 Dec. 31 Change
- EEE 2016 2016 BIEAR L and equipment 2016 2016 BIEAKRLE
2016/ 3% 2016 / 125 Amounts Ratio ﬁﬂ?.iﬁﬁ 2016/ 3% 2016 / 125 Amounts Ratio
1R 1 = HEEE  EEE
Buildi & struct
Costs on yncompleted uildings & structures 4,280 4,450 179 4.9%
construction contracts 367 537 170  46.3% B2y - ey
Land
Tﬁﬁd:igi?ﬁ i 6,520 6,695 174 2.7%
n r
Eél*mc;:;a € 4,226 3,935 -290 -6.9% oth
= ers
"]: - 2ot 1,106 1,486 380 34.4%
or houses
_u 1,146 1,044 -102 -8.9%
N, Fi Total property, plant
for condominiums and equipment 11,907 12,641 734 6.2%
. 1,625 1,648 23 1.4% . ~=
N, vvvay HRETEEE &5
for others
1,146 922 -224  -19.5%
N, BXA%
for overseas business
N 208 198 -10 -4.9%
W, BNEE
Buildings for sal
u;dl gs for sale 1,526 1,519 -6 -0.4%
RFEREM
for houses
_ 238 250 11 4.8%
M. FE&
for condominiums
657 773 115 17.6%
RN, wriay
for others
258 164 -94  -36.5%
. ETXR%
for overseas business
N 270 235 -35 -13.0%
W, BNEXE
her
Others 281 299 17 6.2%
DM
Total Inventories 6.401 6,202 109 1.7%

EEHEE &f
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REBE

Consolidated Balance Sheets @) Liabilities and Net Assets

EERENER QAR - MEEOH

(¥ 100 Million/f&M)

BCEARLE

Change
Mar. 31, 2016 Dec. 31, 2016 BIEARLE
2016 / 3% 2016/ 12K Amounts Ratio
iEEE iR
Liabilities
20,758 22,045 1,287 6.2%
ol
Current liabilities
. - 9,737 10,566 828 8.5%
}JILE.jlﬁ{E
Noncurrent liabilities
e g 11,020 11,479 458 4.2%
BEE&E
Net assets 11,819 12,480 660 5.6%
) ) . 0
HEE
Shareholders’ equity
N 10,601 11,410 809 7.6%
BEER
Accumulated other
comprehensive income 1,101 918 -182 -16.6%
ZTOMOAIEFIEREE
Subscription rights to shares
P 9 0 1 0 199.9%
Hik P HIME
Non-controlling interests
9 116 149 32 28.2%
EXEHEEFD
Total liabilities & net assets PG A 1947 6.0%
. = ) ) , .0%
s -#HEE At
(¥ 100 Million/{&F)
M Interest-bearing liabilities Change
ARFAE Mar. 31,2016  Dec. 31, 2016 BIEAR b
2016 / 3%k 2016 / 12K Amounts Ratio
HEEE BiEE
Short-term loans payable o 1 560 103.3%
, 3%
EHEAE
Current portion of bonds payable e 0 200 99,50
- - . (1)
1FERNEEFEDHE
Current portion of long-term loans payable G — 454 143.0%
. (1]
1ENREFEDRIEAS
Commercial papers
. o o = 1,100 1,100 -
aAY—y)b = R—/\—
Bonds payable
- 1,000 1,400 400 40.0%
ki
Long-term loans payable e T 108 6.7%
fl ) - -0. (1]
RHEAS
Total (excl. lease obligations) S e 2215 45.0%
= ) i ) . (1]
HIFAR (V—REHKR) &
Debt-equity ratio
A 0.42 0.58 +0.16pt
DIELY7F
Net debt-equity ratio 0.26 057 +0.110t
% v RDIELYF ' ' P
Net assets ratio
35.9% 35.7% -0.2pt
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Business Segment Information
AV MER O

M Sales FY2015 3Q FY2016 3Q
tE 2015/ 12 2016/ 1284
Results Results YOY
BRI
=i = Amounts  Ratio
(¥ 100 Million/{&M) BiEEE  EEE
Single-Family Houses
— 2,701 2,725 23 0.9%
FEE=E
Rental Housing
(Building contracting & management) 6'274 7'058 784 12.5%
BE8E=E
Condominiums
1,731 1,616 -114 -6.6%
rrvvay
Existing Home Business
696 768 72 10.4%
FEX VY
Commercial Facilities
_ 3,512 4,055 542 15.5%
[SE !
Logistics, Business & Corporate
Facilities 5,095 6,164 1,068  21.0%
EE 354
Other Businesses
3,329 3,706 377 11.3%
Z D1
Total
22,423 25,146 2,723 12.1%
att
M Operating income FY2015 3Q FY2016 3Q
EERE 2015/ 128 2016 / 128 #
YOY Operating margin
Results Results
BRI ERFBE
S =& Amounts Ratio YOY Change
(¥ 100 Million/{&M) 13528 tmEE 15
Single-Family Houses
- 104 88 -15 -15.2% 3.3% -0.6pt
I €
Rental Housing
(Building contracting & management) 559 659 99 17.8% 9.3% +O.4pt
B8E=E
Condominiums
71 59 -11 -16.4% 3.7% -0.4pt
Triay
Existing Home Business
BER ks 81 96 14 17.9% 12.5% +0.8pt
£ b4
Commercial Facilities
o 554 696 141 25.5% 17.2% +1.4pt
= g
Logistics, Business & Corporate
Facilities 465 599 133 28.7% 9.7% +0.6pt
E% 30
Other Businesses
20 148 184 36 24.3% 5.0% +0.5pt
Total
At 1,700 2,094 393 23.1% 8.3% +0.7pt
AR

Note: Sales and operating income by segment include intersegment transactions. / ¥ : LEEMICIE. €5 A 2 FREOREREIZEATVET,
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REME

Business Segment Information @

5 A MER @

H Sales Construction Rental management Sales of development properties
= L=
wLE WE - HE w5 - E BRI
FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change
- 2015/12A%1 2016/12A%1 2iHsE  2015/12R#1 2016/12A%1 2%  2015/128%] 2016/12A#1 #&HEsE
(¥ 100 Million/{&M)
Single-Family Houses
. 2,701 2,725 23 - - - - - -
F
Rental Housing
EagE 3,182 3,602 420 2,930 3,378 447 161 78 -83
=
Condominiums
N 1,169 1,058 -110 561 557 -4 - - -
>3y
Commercial Facilities
- 2,178 2,620 442 1,311 1,412 100 22 22 -0
ax
Logistics, Business &
Corporate Facilities 4,314 4,846 532 422 482 60 358 834 476
BEME
Total ¥ 5E N & &
542 935 392
B Gross profit Construction Rental management Sales of development properties
= > F - . =
FE LTI = . 5558 RS SEA
FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change
- 2015/12A%1 2016/12A%1 2iHsE  2015/12R#1 2016/12A% 2%  2015/128%] 2016/12A#1 #&EsaE
(¥ 100 Million/{f&M)
Single-Family Houses
. 521 506 -14 - - - - - -
F
Rental Housing
EngE 768 922 154 260 294 34 58 28 -29
=
Condominiums
N 237 223 -14 73 64 -8 - - -
a3y
Commercial Facilities
- 563 707 143 276 299 22 7 5 -1
ax
Logistics, Business &
Corporate Facilities 582 762 179 116 128 11 180 167 -12
BEME
Total /¥ 5E N & &
245 201 -43
. Gross profit Construction Rental management Sales of development properties
ratio - -
% LA E EA - NE B8 - EH B HETEA
FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change FY2015 3Q FY2016 3Q Change
2015/12A% 2016/12A %] - prd 2015/12A% 2016/128 % B 2015/12A% 2016/12A# P
Single-Family Houses 19.3% 18.6% 0.70t
.0/0 .07 -U.7p 5 = - - . -
FEfE=E
Rental Housing
EnpgE 24.1% 25.6% +1.5pt 8.9% 8.7% -0.2pt 36.0% 36.3% +0.3pt
=
Condominiums
IR 20.3% 21.1% +0.8pt 13.1% 11.6% -1.5pt - - -
>3y
Commercial Facilities
- 25.9% 27.0% +1.1pt 21.1% 21.2% +0.1pt 31.7% 26.7% -5.0pt
ax
Logistics, Business &
Corporate Facilities 13.5% 15.7% +2.2pt 27.6% 26.6% -1.0pt 50.3% 20.1%  -30.2pt

EERR
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Breakdown of Rental Real Estates

EBESTHEDOAR
(¥ 100 Million/f&M)
Book value
2016 /03 2016/ 12
S
Rental real estates total
- 7,446 8,183
EEETHE
Real estates available for sale
. 4,341 4,749
RENMERENE
being rented
1,713 1,770
BEh
not being rented
2,628 2,979
RiZE
Profit-earning real estates
3,184 3,412
IR FBYE
being rented
2,567 2,780
ks

Hl Breakdown of rented real estates available for sale

Real estates available for sale

REMEFBEDANR
being rented not being rented Total
(¥ 100 Million/igm)  E@EIH K@ At
Rental housing
- 43 131 174
BERGE=E
Commercial facilities
_ 528 305 834
[SE JiiE'
Logistics, Business & corporate facilities
- - 1,095 2,304 3,400
MR - BRI
Overseas
) 102 237 340
VA
Total
_ 1,770 2,979 4,749
aft

EE S REMEFBEDNR 2016 / 03 2016 /12
Book value NOI yield Book value NOI yield
(¥ 100 Million/{&M) ] NOIF[E] Y i NOIF[E Y
Total
1,713 7.2% 1,770 7.5%
&t
Rental housing
86 8.4% 43 10.6%
BE8EE
Commerecial facilities
_ 519 9.6% 528 10.1%
[SEJi3
Logistics, Business & corporate facilities
_ B 983 6.2% 1,095 6.5%
MiRIEER - FEEH
Overseas
. 124 4.4% 102 4.6%
b2
H Breakdown of rented profit-earning real estates
BEh RETFTEBEDRNR 2016 / 03 2016 /12
Book value NOl yield Book value NOI yield
(¥ 100 Million/{&M) i NOIF[E] Y pedfi NOIF[E] Y
Total
2,567 11.4% 2,780 11.6%
&5t
Rental housing
314 13.2% 338 13.6%
BEEGEE
Commercial facilities
~ 1,803 12.0% 1,905 12.2%
[EEJi3
Logistics, Business & corporate facilities
414 8.1% 430 8.3%

MR - FEME

) 1L [BEESFHEOEE] RBETFHE : ELNYREEIENTERESR. RHICHNTRGTSE, WETEHE  EHENEZ2SI8MTERE - AR LTEE
2.NOI = (EERXNAAS) - (EEREERAH) + (REENEDEE). NOIFIEY = NOI/ &l
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REME

I Business Performance Forecasts for FY2016 1D

201753 EBEFE D

No change in business performance forecasts released in Nov. 2016.
EEFRIE. 2016E1MADRENSCEEHY FHA,

B Summary of Profits FY2015 FY2016
BEOEE 2016 /3AHA 2017 / 3AH
Forecasts YOy
Results Proportion (Nov.2016) Proportion BIERHALE
. . HiE - Amounts Ratio
(¥ 100 Million / {&F) =R WAL (2016.11 4 K) AL YR 2E R
Net sales 31,929 100.0% 34,600 100.0% 2,670  8.4%
LS
Operating income o o o
P 2,431 7.6% 2,800 8.1% 368 15.2%
Ordinary income
2,335 7.3% 2,720 7.9% 384 16.4%
BEFE ’ ’ ’
Net income attributable to owners of
the parent 1,035 3.2% 1,820 5.3% 784 75.7%
BRUKEICEET 5 LML
l Shareholder Return Policy FV2015 FY2016
AR 24 Forecasts
S FH8
Earnings per share
¥156.40 ¥274.44
—RE Y BEMRIE
Annual dEvidend per share v80 ¥85
FHRLE
Interim dividend per share v35 ¥40
AL
Year-end dividend per share w45 ¥45
BN
Divitl:!end payout ratio 51.2% 31.0%
[SELEAD)
Return on Equity 9.1% (Note) FYE March 2016 year-end dividend breakdown:
B &EAF%EE (ROE) ' Normal dividend: 35 yen + commemorative dividend: 10 yen.
GER) 20163 A H KRB L EDMR:
LEEY 35 +REEY 10M
Status of Investment Plan
BEHEOES KR
Cumulative 5th Medium-
actual Term Plan
LES FESRPET
(¥100 Million/fF) = (16.4-16.12) RAEE
Rental Housing
128 1,000
BEARE
Commercial Facilities
N 290 1,400
BEIBR
Logistics, Business & Corporate Facilities
N 578 3,600
EE Y754
Overseas
. 349 1,000
V2
Real Estate Devell t
eal Estate Developmen 1,347 7.000
TEER S
E)apltal.lnvestments 400 1,500
BREIRE
M&A 10 500
Total
s 1,758 9,000
[=N-]

10
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Business Performance Forecasts for FY2016 @
20174E3RH EETHE @

No change in business performance forecasts released in Nov. 2016.
EEPHIL. 2016F1LADRRMNCEEHY FH A,

FY2015 FY2016
2016 /38 2017 / 3R #A
M Sales Original Revised Yoy
e RESLS Forecasts Forecasts RIERHALE
oy sz 4= = Amounts Ratio
(¥ 100 Million / {&F) = AR B EEE A BEE
Single-Family Houses 3,783 3,830 3,830 46 1.2%
fa— ] 3 5 . 0
FRE=E
Rental Housing
(Building contracting &
management) 8,801 9,450 9,600 798 9.1%
EEE=E
Condominiums
2,793 2,580 2,650 -143 -5.1%
wriay
Existing Home Business
- 955 1,015 1,015 59 6.3%
FEXbYY
Commercial Facilities 4955 5 250 5 440 484 9.8%
=, 1 ’ ) . 0
[EEJT:
Logistics, Business & Corporate
Facilities 7,363 8,240 8,250 886 12.0%
BEER
Other Businesses
4,588 5,200 5,120 531 11.6%
ZDth
Total
a5t 31,929 34,200 34,600 2,670 8.4%
05
FY2015 FY2016
2016/ 3A# 2017 /3R #A
M Operating income Results Original Revised Yoy Operating margin
EERE Forecasts Forecasts RIERALL BRI E
= st 4= =, Amounts Ratio YOY Change
(¥ 100 Millon / fEF3) = HAHE fERtE e 7
Single-Family Houses
STrg. 165 170 170 4 2.9% 4.4% +0.0pt
R E2]
Rental Housing
(Building contracting &
management) 819 830 920 100 12.3% 9.6% +0.3pt
BEEEE
Condominiums
25 3s 57 120 130 27 -17.7% 4.9% -0.8pt
~sv3av
Existing Home Business
BEEZ kb 112 115 115 2 1.8% 11.3% -0.5pt
E2] Y
Commercial Facilities 803 840 950 146  18.3% 17.5% 13
- 370 .20 +1.3pt
[SE 5!
Logistics, Business & Corporate
Facilities 680 690 750 69 10.3% 9.1% -0.1pt
Other Businesses
ot 95 220 200 104 108.9% 3.9% +1.8pt
Total
a5t 2,431 2,550 2,800 368 15.2% 8.1% +0.5pt
[=1]

Note: Sales and operating income by segment include intersegment transactions. / ¥ : EEE&EICIE, €5 42 FREAOREBEEIZEATHVET,

11



KHNDRTI—T

Daiwa House Group

201743 A MM RAME
Financial Highlights for FY2016 3Q

201743 AKX EHEFE O

I Business Performance Forecasts for FY2016 ®

W Sales Construction Rental management Sales of development properties
=EFE ER - OE 85 - EH BAFMSEA
FY2016 FY2016 FY2016
Rev. Rev. Rev.
',:Y2015 Forecasts Chzjmge ',:Y2015 Forecasts Cl;fnge ',:Y2015 Forecasts Chzj\n_ge
16 /03 g 188 16 /03 BE b-/7 16 /03 0T 185
(¥ 100 Million/{&F) EEHE BIEME BEME
Single-Family Houses
AT 3,783 3,830 46 - - R R . B
Rental Housing
BEEE 4574 Al 319 4,031 4,566 535 195 78 116
Condominiums
2o gs 2,021 1,871 -150 771 778 7 - -
vrav
Commercial Facilities 3,158 3,514 356 1,767 1,902 135 29 22 7
GESiE ’ ' ’ ’ ]
Logistics, Business &
Corporate Facilities 6,206 6,709 502 586 670 83 569 869 299
BERIER
Total / YIHFTHEE 794 970 175
W Gross profit Construction Rental management Sales of development properties
7 F iR F| s Ep=I BE - E€H FAFE M 4-5EH]
FY2016 FY2016 FY2016
Rev. Rev. Rev.
’,:Y2015 Forecasts Chzjmge ',:Y2015 Forecasts Cl:fnge ',:YZOlS Forecasts Che.\n_ge
16 /03 17/03 1E AR 16 /03 1703 1EAE 16 /03 17/03 18 RAE
(¥ 100 Million/{&F) EEHE BEHE EEHE
Single-Family Houses
e 715 730 14 - - - - - -
Rental Housing 1,101 1,277 176 364 413 49 66 28 37
BEEE ’ ' )
Condominiums
2o gs 391 379 -12 104 95 -8 - -
vvay
Commercial Facilities . . 141 e s 28 : - )
[SEJiH!
Logistics, Business &
Corporate Facilities 879 1,040 160 160 159 -0 204 179 -24
BEIER
Total / ¥ H & & 279 214 -65
M Gross profit Construction Rental management Sales of development properties
ratio Ep=I N BE - €H FAFE M 45EH]
56 L I E R FY2016 FY2016 FY2016
Rev. Rev. Rev.
’,:Y2015 Forecasts Charfge ',:Y2015 Forecasts Chal?ge ',:YZOlS Forecasts Cha?ge
16 /03 17/ 03 1 16 /03 17103 -7 16 /03 17103 1E
B EHE BIEHE BEMHE
Single-Family Houses
e 18.9% 19.1% +0.2pt - - - - - -
R €
Rental Housing 24.1% 25.8% 1.7pt 9.0% 9.1% 0.1pt 34.0% 36.3% 2.3pt
1% .8% +1.7p .0% A% +0.1p .0% 3% +2.3p
BHE=E
Condominiums
TN 19.4% 20.3% +0.9pt 13.6% 12.3% -1.3pt - - -
vray
Commercial Facilities
S 26.5% 27.8% +1.3pt 20.3% 20.3% +0.0pt 29.7% 26.7% -3.0pt
[5:2
Logistics, Business &
Corporate Facilities 14.2% 15.5% +1.3pt 27.3% 23.8% -3.5pt 35.9% 20.7% -15.2pt

EEMmER
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Orders Received by Business Segment (Non-consolidated)

BENRFE (ERD

No change in business performance forecasts released in Nov. 2016.

BHIETEIL, 2016 F11 A DHERIOSEEHYFEE A,

M Orders received FY2015 3Q FY2016 3Q
BHENZIS 2015/ 128 #3 2016 / 12 A #f
Units Amounts Units Amounts YOY RIEREIL
— = — Amounts Ratio
(¥ 100 Million/fgF) 7 b il i MR R
Custom-built houses 5,545 1,925 5,628 1,995 70 3.7%
FEE=E
Single- Houses in housing
Family development projects 1,679 412 1,539 389 -22 -5.5%
Houses NEEE
E$ Land (including residential lots
of housing development projects) - 582 - 580 -1 -0.2%
tTih
j‘fb't::a' 7,224 2,920 7,167 2,966 46 1.6%
Rental Housing
32,410 3,915 33,486 3,949 34 0.9%
£8Es
Condomini f |
ondominiums (for sale) 1,976 855 1,614 769 85 -10.0%
Xrvary
Commercial Facilities
= - 2,540 - 2,983 443 17.4%
[E 3t
Logistics, Business & Corporate Facilities 2368 2135 233 9.8%
= = y - B - -J. 0
E %3
[Reference] Including SPC (*)
2,368 - 2,577 209 8.8%
[B%E] TMKZED 0)
Total
- 41,610 13,075 42,267 13,374 299 2.3%
[=).]
[Reference] Including SPC (*)
41,610 13,075 42,267 13,816 741 5.7%
[8E) TMKEEL (]

*Includes order figures from specific purpose companies or other consolidated subsidiaries established for the purposes related to real estate development
(SPC). | BHEBMEHEDTHERMEZBMELTRILIER TS (TMKEIEES) ITLDZERIEEMBKLTLET,

B Orders received forecasts FY2015 FY2016 Revised Forecasts (Nov.2016)
FENZEE HE 2016/ 3A #A 2017 / 3A A BIEEHE (2016.114%)
YOy
Units Amounts Units Amounts RIERAALE
F# &% F# &%8 Amounts  Ratio
(¥ 100 Million/{&H) iR BRE
Custom-built houses 7,213 2,503 7,400 2,626 122 4.9%
FREE
Single- Houses in housing
Family development projects 2,296 569 2,150 544 -25 -4.4%
Houses NEEE
&= Land (including residential lots
of housing development projects) - 800 - 790 -10 -1.3%
tih
i‘fb't:;a' 9,509 3,873 9,550 3,960 86  2.2%
Rental Housing
41,450 5,078 45,100 5,340 261 5.2%
REfEE
Condomini f |
ondominiums (for sale) 2,571 1,141 2,240 1,120 21 -1.9%
riay
Commercial Facilities
< - 3,379 - 3,745 365 10.8%
[GEJi%:3
Logistics, Business & Corporate Facilities 2826 2 855 28 1.0%
= - y - B . (1)
BHEME
Total
a5t 53,530 17,103 56,890 17,800 696 4.1%
[=X:]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value basis.
Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each

value.
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Daiwa House Group Financial Highlights for FY2016 3Q

Sales by Business Segment (Non-consolidated)

EEANTLEE (EA)

The total amount includes the impact of completion basis; however, the number of houses is the complete figure.
No change in business performance forecasts released in Nov. 2016.

THIETEEICKIZENEFATEYVFEITHN., FRERRR—RTY, BHFEIL. 2016F11ADERNEEHY T A,

B Sales FY2015 3Q FY2016 3Q
EXAsELES 2015/ 128 % 2016 / 12 #]
YOY Gross profit ratio
Gross profit " i i
Units Amounts ratio Units Amounts RIERIHALE oL EREFHEE
F# o] ;T-E_E,E'f V=14 £&%8 Amounts Ratio Change
(¥ 100 Million/4F) el WHE = 1
Custom-built houses
4,784 1,757 24.2% 4,879 1,844 86 4.9% 22.8% -1.4pt
Single- FREE
Family Houses in housing
Houses development projects 1,655 404 16.1% 1,413 353 50  -12.6% 18.1% 2.0pt
NEEE
E % Land (including residential fots of
housing development projects) - 538 5.7% - 527 11 -2.2% 4.2% -l.5pt
T
Sub-total
N 6,439 2,700 19.3% 6,292 2,725 24 0.9% 18.6% -0.7pt
N E
Rental Housing 25,796 3,387 24.7% 28,932 3,740 353 10.4%  25.7% 1.0pt
, ’ 70 ) , 47 A .Op
£axe
Condominiums (for sale)
. 1,885 776 20.5% 1,384 643 -132 -17.1% 21.1% 0.6pt
rRvay
Commercial Facilities 2,123  27.0% 2,576 452 21.3% 27.9% 0.8pt
= - , .0% o , .3% .9% .8p
[E 3k
Logistics, Business & Corporate
Facilities - 2,180 23.9% - 1975 205 -94% 25.9% 1.9pt
BRI
Total
a5t 34,120 11,599 23.1% 36,608 12,110 510 4.4% 23.9% 0.8pt
=A
Il Sales forecasts FY2015 FY2016 Revised Forecasts (Nov.2016)
EXxRFLE 5HE 2016 / 3R #f 2017/ 3A#A BIEETE (2016.114%K)
YOY Gross profit ratio
Gross profit .
Units Amounts ratio Units Amounts B RBILE S LT E
/5# f@ﬂ ﬁzaﬁ,i /Eﬂ ﬁ%ﬁ Amounts Ratio Change
(¥ 100 Million/& ) e MG A 1
Custom-built houses
6,999 2,424 24.2% 6,900 2,495 70 29% 23.6% -0.6pt
— L=
Single- FREE
Eami |y Houses in housing
development projects 2,333 570 16.6% 2,150 550 -20 -3.6% 18.6% 2pt
Houses S .
DEEE
E % Land (including residential lots of
housing development projects) - 786 4.2% - 805 18 2.3% 4_0% —O.Zpt
T
Sub-total
Nt 9,332 3,782 18.9% 9,050 3,850 67 1.8% 18.8% -0.1pt
N E
Rental Housing
o 38,903 4,826 24.4% 41,900 5,110 283 5.9% 25.8% 1.4pt
#axe
Condominiums (for sale)
. s . 2,972 1,313 19.5% 2,250 1,100 -213  -16.3%  20.0% 0.5pt
K74 M4
Commercial Facilities
. - 3,122 27.5% - 3,610 487 15.6% 28.5% 1.0pt
[CEJiiE"
Logistics, Business & Corporate
Facilities - 2,869 23.4% - 2,530 339 -118% 24.5% 1.1pt
EXER
Total
A 51,207 16,497 22.8% 53,200 16,850 352 21% 23.4% 0.6pt
L

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on

a value basis. Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has

been calculated including each value. / ¥ : REEE- v a B EMER - BRERIL, Li- BYEEHFT BERGEEN-RATHEHLTOET, F= EBRAMIIMBRITRBEI LY —EEHEBIERS
HENEWMO A, EBLTOETA. TGEHIOMICE. BLOREEZEATHHELTLET, 1 4
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REBE

Rental Housing Business

EHHED 5 DZTEH

ERGEEEX
Bl Management of rental housing units and occupancy rates
BEREEEEBFHLEARE -
(Units / F#k)
'15/03 '15/12 '16/03 '16/12
Daiwa Living Co., Ltd. Management of rental housing units 418 382 444 641 452 401 480 793
XKy EVY EEEEEEFH ' ' ' '
Daiwa Living Management Co., Ltd. Occupancy rates
KIYELH TR AL b AEE 97.6% 95.6% 97.5% 95.2%
Management of rental housing units
— 17,133 18,610 18,941 19,750
Nihon Jyutaku Ryutu Co., Ltd. EEFEEEFHY
BAREERE
" SB[y [ 94.9% 93.2% 95.3% 93.9%
ABE
Management of rental housing units 435 515 463 251 471 342 500.543
Total ERFEEEFK ' ' ' '
it Lump-sum contracted units (occupancy guarantee)
T\ — 397,282 425,322 433,628 462,259
— e £ (ABRED F ¥
icélgancy rates 97.5% 95.5% 97.4% 95.1%
Condominiums Business
RovavEE
H Stock of completed condominium (Non-consolidated) ( Including orders for units )
TERAEEORR (BER) (RIFFHEED)
Mar. 2016
693
2016 / 35K
Dec. 2016 297 (Includes orders for 24 units )
2016/ 125K (56, REF 24F)
Bl Number of condominium units managed
SRBRETUIIVEEFH
(Units / F%k)
'15/03 '15/12 '16/03 '16/12
Number of managed units _
Daiwa LifeNext Co., Ltd. -New BFEFHK SR ZRRELY B2
RHSATRIRA L (B Number of managed buildings entrusted by HOAs
B DB - 4,002 4,047 4,116
Number of managed units _ _ _
Daiwa Service Co., Ltd. BFEFH S
A4 TH—EZ Number of managed buildings entrusted by HOAs 1.404 _ _ _
B S 5 DZTIEH '
Number of managed units _ _ _
Daiwa LifeNext Co., Ltd. -Former BFEFH e rze
RKHMS AR+ (B) Number of managed buildings entrusted by HOAs 2510 _ _ _
B S5 DZTIEH '
Number of managed units
Global Community Co., Ltd. EEFH 80,239 82,692 83,282 84,625
JA—NLAZa=T 4 Number of managed buildings entrusted by HOAs
B 05 DB 1,843 1,878 1,882 2,009
Number of managed units
Total SEmE 320,488 328,191 332,299 338,903
aF Number of managed buildings entrusted by HOAs 5757 5.880 5929 6.125

Note: Daiwa Service was subject to a merger by absorption by Daiwa LifeNext on April 1, 2015 and the company name was changed to Daiwa LifeNext on said date.

i A4 Y —ERE2015F4A1BICAMEFEHEMLE LTAMS A IRV R MEEGHL, RAMTANMS A IR R MIBEBEELTLET,
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Overseas Business

BHNEX
M Sales status (As of end of Dec. 2016)
BR5EHRR (201612 A KRE) (Units / F%)
Nation Project name Location Total;;r::s for Sales starts Units for sale Cor;tgr:g%ratio
= PA=PEL AN Hhish Gmmey ROBEE  EEFE () () ew
Yihe Xinghai 8 0
47 - wAh4 ;?[i[ig 2,121 2010/ 8~ 2,114 ioéif
(ERF0 2 i8) = (1,914)
) The Grace Residence 0
china FL—R-LSFUR Changzhou 1,178 2014/ 7~ 795 86.0%
FE (REN ) RN (684)
Moonlit Garden . ®
L=y kAT ;?% 436 2015/ 4~ 342 87.7%
(ZAHSH) R (300)
Flour Mill of Summer Hill Inner West New South Wales
I59—-3)L-AT - RPN Lzy 2014/ 12~ 127 Sl
. H7—-EJL == (Stage | -Il) =
Australia A=A+
F—R+3
7 Canada Bay New South Wales 97 0%
Drummoyne Za—-HYHR - ~ .0%
Ko LEA S 5T LM 164 2015/11 164 (159)
hFERATH
Consolidated Statements of Cash Flows
HEFrya - J0—ORE
(¥ 100 Million / {&M)
FY2015 3Q FY2016 3Q Change
2015/128%1 | 2016/12F# iR
Net cash provided by (used in) operating activities
e, _ . 620 719 98
EXEDICLS5Fryyda-J0—
Depreciation and amortization
] 414 438 23
BAmE RN 2
Net cash provided by (used in) investing activities
. . A 1,482 A 1,707 A 225
REFDICES5Fvryyda-J0—
Net cash provided by (used in) financing activities 243 1638 1305
MBEBICLSFvyyoa-J0— ' '
Net increase (decrease) in cash and cash equivalents 657 617 1275
A ,
RERUVEESRFVOERE (AlXED)
Cash and cash equivalents at beginning of period 2345 1889 456
) ) A
RERUVEESRFVOHMERS
Cash and cash equivalents at the end of the period 1820 2507 686
RERUVEESRFVOHMKRES ' ’
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