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Daiwa House Group Financial Highlights for FY2017 3Q

Summary of Account Settlement in FY2017 3Q : Overview
REBE RE

In the FY2017 3Q, we achieved record highs for net sales, operating income, ordinary income, and net income. Net sales, operating income and
ordinary income grew for the 8th consecutive year. Net income grew for the 6th consecutive year.

20184F3 A A H3MF AL, FTLE - EXFE - BENL - BFHAMABE L LBERSEZEHLEL .
ebE - BEFRE - BFERBICONTIE, SHEHROEINES, MFHMPIREIL, 6HEHDERETT .

Consolidated

Non-consolidated

B 1& 51l
YOY YOY
FY2016 3Q FY2017 3Q RIERIHEALE FY2016 3Q @ FY2017 3Q RIEFHALE
2016/ 12A#1 2017 /12A#4 Amounts Ratio 2016 /128 #1 2017 /12844 Amounts Ratio
(¥ 100 Million/{&M) 18 &8 R R 185 58 18 R
Net sal
:;a_es 25,146 26,958 1,812 7.2% 12,110 12,889 779 6.4%
tLe
(0] ting i
perating income 2,094 2,521 427 20.4% 1,304 1,708 403 30.9%
SE L
Ordi i
reinary ineome 2,103 2,540 437 20.8% 1,504 1,978 473 31.5%
BRI
Net income attributable to
et 1,421 1,754 333 23.4% 1,085 1,466 381 35.1%
7 3 5 4 1) 2
Earni h
arnings per share ¥214.31 ¥264.17 ¥49.86 23.3%
145 27 Y P04 BAROFI 25
Consolidated Non-consolidated
B 1& 51l
Change Change
Mar. 31, Dec. 31, - Mar. 31, Dec. 31, v
Ay Al Amount:”%q*tt Ratio AVl iy Amount:”gﬂxﬂs Ratio
(¥ 100 MI”IOn/ﬁ‘%‘qu) 2017 / 3* 2017 I 12* i%im@ﬁ i%;]i,n(z{"z 2017 / 3* 2017 I 12* i%;]i,"z%ﬁ i%;}ﬁ$
Total t
olal assets 35,558 39,527 3,968 11.2% 24,106 26,570 2,463 10.2%
wEE
Net t
©t assets 13,299 14,638 1,339 10.1% 10,501 11,423 922 8.8%
WMAE
Book-val h
COKVAMC PETSNAI® 197166  ¥2,154.10  ¥182.44 9.3%
1kt Y G
Il Group companies
SIL—TOHBE Number of companies %%
Mar. 31,2017 = Dec. 31, 2017 Change Notes
2017 /3% 2017 / 125k HE #%E
Parent company (Daiwa House Industry) 1 1
FERi (KHMNYRIE)
Consolidated subsidiaries Included: 112 (92) ; Excluded: 7 (4)
162 267 105
EiEFEH g B 1124t (92) ; B 74t (4)
Equity-method affiliates 28 30 2 Included: 5 (1); Excluded: 3(2)
B kEREES #M 5% (1) ; W 3%(2)
Unconsolidated subsidiaries 3 2 1 Excluded: 1(0)
IEE TR H 12£0)
Affiliated companies not accounted for by equity method 2 4 2 Included: 2 (0)
B RIEEmEER #m 24t (0)
T‘:ra' 196 304 108

* Overseas companies are shown in parentheses ( )./ %( ) HlE. BHARHEKTT,
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Daiwa House Group Financial Highlights for FY2017 3Q

Summary of Account Settlement in FY2017 3Q : Overview
REBE &S

B Maijor factors for changes in net sales and operating income
LS. BEXANEDEBERA
B Net sales
FLEE (¥ 100 Million/{&M)

FY2016 3Q
2016/ 12R &

-

+1,812 +343

25,146

Sales in Rental Housing business increased
[Sales by Daiwa House: -21 (excl. sales of development properties) ; Sales by Daiwa Living: +377 ]

EEREFEENT LEEM
[ RF/NDR A21 (BTN BR<). KMV EYS +377]

Sales in Commercial Facilities business increased
[Sales by Daiwa House: +139 (excl. sales of development properties) ]

BXREHREFEDOT LSIEM
[ RF/NDR +139 (FAFEMHETE BR<)]

Sales in Logistics, Business & Corporate Facilities business increased
[Sales by Daiwa House: +19 (excl. sales of development properties) ; Sales by Fujita: +158 ]

EEmSEEDTLEEN
[RF/NDR +19 ( BAFMESEH BR<)., 704 +158]

Sales by inclusion of Stanley-Martin as a consolidated subsidiary

RE L= —FUHOFRERFRALIC K DB

Sales in energy business increased

IRIILF—FEDFTLESEM

Sales of overseas condominium increased
BNADEI L3 VDT LEEM

Other sales increased [Sales in Single-Family Houses business:

+28, Sales in Condominiums business: +38, Sales in Existing
Home business: +32 ]

o, TLEEM [ FEEE +28.
X3y 438, FERA MUY +32]
Sales decreased in development properties

[ Rental housing: +99, Commercial facilities: +97,
Logistics, business & corporate facilities business: -294 ]

FEMGOTLERD [EEEE +99.
BXMER +97. FXREER A294]

+280

+144

+419

+182

+130

+409

N\

FY2017 3Q
2017 /12R 8 26,958

B Operating income
EEHE (¥ 100 Million/{&EM)

FY2016 3Q
2016/ 12R #4 Z/ 2,094

Sales increased
S LESEm

Income from sales of development properties increased

+389

+427 RS STEIFI IR O N
SG&A expenses increased
EERSTEOEM
|
FY2017 3Q
2017 / 1288 2,521
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REBE

Summary of Profits D

BEOBE O
(¥ 100 Million/{&M)
FY2016 3Q FY2017 3Q
2016412 B #A 20175128 8
YOY
Results Proportion Results Proportion ATERPL
T W Y MR Amounts Ratio
s iR E

:et sales 25,146 100.0% 26,958 100.0% 1,812 7.2%
bl =2
Cost of sales 20,001 21,179 1,177 5.9%
e LRl
Gross margin 5144 20.5% 5,779 21.4% 634 12.3%
SE LT
SG&A expenses 3,050 3,257 206 6.8%
EHRTE
Operating income

2,094 8.3% 2,521 9.4% 427 20.4%
EEF 4
l\fon-operating income 105 123 17 16.6%
= AN
l\fon-operatlng expenses 96 104 8 8.6%
EENER
Ordinary income

2,103 8.4% 2,540 9.4% 437 20.8%
L RlE
Extraordinary income 11 16 4 39.4%
LR BRIk
Extragrdmary losses 15 15 0 0.2%
EEFE=PS
I|:1‘come_ befcie income taxes 2.100 2,542 441 21.0%
SR MRS
Net income attributable to owners of
the parent 1,421 57% 1,754 6.5% 333 23.4%

BEUBEICRET
79 3 HA 0 A 2
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Financial Highlights for FY2017 3Q

REBE

Summary of Profits @

BHEOHBE ©
B Lower of cost or market methods (inventories) (¥ 100 Million/{&M)
=R ER M & FY2016 3Q FY2017 3Q Change
2016 / 12 A #4 2017 /12A#A iR
Lower of cost or market methods (inventories) 10 10 0
T2 AR EME i
smﬂle-famny houses 9 1 7
=
cond?mlnlums 0 8 7
X3y
Bl SG&A expenses (¥ 100 Million/{&F)
EIRRFEE FY2016 3Q FY2017 3Q Change
2016 / 12 A #f 2017 /128 & imE
P | costs (incl. welf
ersonne_coss (incl. welfare expenses) 1760 1,875 114
AHE BIELEEED)
Advertising & ti
vel |s_|ng promo jon expenses 289 289 0
LEERRE - RcREE
Sal issi
ales commission 124 126 2
B 5 F Hond
C d &t rtati
\ onftf?on ence & transportation expenses 141 151 10
BIEXRE
Oth
o 734 814 79
ZDth
Total
3,050 3,257 206
TEERETE &
M Extraordinary income (¥ 100 Million/f&F)
7l FIl 4 FY2016 3Q FY2017 3Q Change
2016 / 12 A #f 2017 /128 & imEE
Gain on sales of noncurrent assets
i 2 7 5
[E 7 & FEST AN £
Gain on sales of investment securities 9 9 0
& F MRS 5T E0 A%
Total 11 16 4
Rl FaE &
M Extraordinary losses (¥ 100 Million/{& M)
LEEBEE S FY2016 3Q FY2017 3Q Change
2016 / 12 A #4 2017 /12A#A HiREs
Impairment loss
i - 4 4
PEE=E=BS
Others
15 10 -4
ZDth
Total 15 15 0

HAEL &
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Daiwa House Group Financial Highlights for FY2017 3Q

Consolidated Balance Sheets (D Assets

EREENER OREDH

(¥ 100 Million/{&FH)

Change
Mar. 31, 2017 = Dec. 31, 2017 BI#AKLE
Amounts Ratio
2017 / 3k 2017 /12 18 4E Piyre
Current assets
N 14,051 16,396 2,344 16.7%
RENEE
Noncurrent assets 21,506 23,131 1,624 7.6%
EE & E
Propert'_)./_‘tplant and equipment 14.073 15,333 1259 0.0%
BREEEE
Intangible assets
N 869 1,003 133 15.4%
EREEEE
Investments and other assets
N N 6,563 6,793 230 3.5%
BEZTOMDEE
Total assets
. _ 35,558 39,527 3,968 11.2%
EE St
(¥ 100 Million/{&M) (¥ 100 Million/{&M)
B Inventories Mar. 31, Dec. 31, Change B Property, plant Mar. 31, Dec. 31, Change
-l EE&E 2017 2017 BIER L and equipment 2017 2017 BIEAKLE
. = = .
2017 / 3% 2017 1 125% Amounts Ratio ﬁﬁ?.igﬁ 2017 /3% 2017/ 12% Amounts Ratio
boprc) HimE HEEE  EEE
Costs on uncompleted Buildings & structures o
construction contracts 494 706 212 42.9% Y - sy 4,820 5,429 608 12.6%
delfgitl”ﬁ ﬂj 7508 8136 538 7.1%
E;i °ir ;; © 3934 4803 88 221%
":Fﬁh " 1654 1,768 113 6.8%
ornouses 938 1,034 9% 103% <2
M. FE& Total property, plant and
for condominiums equipment 14,073 15,333 1,259  9.0%
1,632 1,844 211 13.0% . _ ’
B, vovay ’ /8 ° amEREE A
for others
131 121%
K. BEEE 1,088 1,219 o
for overseas business
411 223.5%
- 184 595 o
Buildings for sale
1,541 1,863 321 20.9%
Fe i) L) )
for houses
78 39.0%
. 201 280 o
for condor\mnlums 675 852 177 26.2%
R, Triay
for others
23 -7.8%
K. EEEE 304 280 o
for overseas business
76 32.4%
- 237 313 o
Others
271 311 40 14.9%
20t )
Total Inventories 6,242 7,685 1442 231%

RUNAE S5
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Financial Highlights for FY2017 3Q

Consolidated Balance Sheets @ Liabilities and Net Assets

EREREANER QAR - HEEOH

(¥ 100 Million/{&M)

Change
Mar. 31,2017 = Dec. 31, 2017 ATEARLE
2017 / 3k 2017 /12K Amounts Ratio
HiREs g E
;’;’"'"es 22,259 24,889 2,629 11.8%
Current liabilities
10,219 11,503 1,283 12.6%
HERE ’
Noncurrent fiabilities 12,040 13,386 1,345 11.2%
BEE&E
Net assets 13,299 14,638 1,339 10.1%
Y ) ) 3 . ()
MAE
Shareholders’ equity
11,988 13,093 1,104 9.2%
BEIAK ’
Accumulated other
comprehensive income 1,094 1,222 128 11.8%
ZOMOAIEFIZERETEE
Subscription rights to shares
1 1 -0 -0.1%
HHR T HiE ’
Non-controlling interests
214 321 106 49.4%
FXEGIRS )
Total liabilities & net assets 35 558 39.527 3.968 11.2%
£ - MEE A ’ ’ ’ o
(¥ 100 Million/{&M)
B Interest-bearing liabilities Change
AHFAR Mar. 31,2017 = Dec. 31, 2017 BTHAK L
2017 / 3K 2017 /123K Amounts Ratio
HiREs g
Short-term loans payable 789 1.337 548 69 5%
EHIEAS ’ e
Current portion of bonds payable 0 201 200
1ERNEEFEDHE
Current portion of long-term loans payable 694 520 173 25.0%
1EREFFEDRHRBAS e
Commercial papers
. o o = 1,110 1,110 -
ANY— ¥ )b - R—N—
Bonds payable 2,000 2,873 873 43.7%
i ’ : o
Long-term loans payable 2923 3364 441 15.1%
EMEAS ’ ’ o
Total (excl. lease obligations)
- 6,406 9,407 3,000 46.8%
ARFARK (V—XEBKR B °
Debt-equity ratio
DIEL & 0.49 0.66 +0.17pt
Net debt-equity ratio
2 FDEL S 0.32 0.48 +0.16pt
Net assets ratio 36.8% 36.2% -0.6pt

BE&EARLLE
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REME
Financial Highlights for FY2017 3Q

Business Segment Information D

45 A MER D

M Sales FY2016 3Q FY2017 3Q
L= 2016/ 128 2017 /12 B #
Results Results YOY
AR
ES S Amounts Ratio
(¥ 100 Million/{& ) 1BIRER P ES
Single-Family Houses
2,725 2,753 28 1.0%
FEE=E
Rental Housing
7,058 7,501 442 6.3%
B8EE
Condominiums 1,616 1,654 38 2.4%
XRrvav
Existing Home Business
768 801 32 4.3%
FERXAbYY
Commercial Facilities
- 4,055 4,432 377 9.3%
[EEJiE:
Logistics, Business &
Corporate Facilities 6,164 6,014 -149 -2.4%
Other Businesses 3,706 4,693 987 26.6%
Z Dt
Total 0
a5 25,146 26,958 1,812 7.2%
M Operating income FY2016 3Q FY2017 3Q
BHERE 2016 / 12 A £ 2017 /12 A #A
YOY OP margin
Results Results
A R ERALFE
EiE EiF Amounts Ratio YOY Change
(¥ 100 Million/{&M) ppp] b= -2
Single-Family Houses
88 1 66 74.8% 5.6% +2.3pt
FREE > : b P
Rental Housing
659 774 115 17.5% 10.3% +1.0pt
BEEEE
Cond~om|n|ums 59 42 -16 -28.5% 2.6% -1.1pt
rrvay
Existing Home Business
96 -3 -3.2% 11.6% -0.9pt
BHER Ly Y 9 ’ ’ P
Commercial Facilities
- 696 812 116 16.7% 18.3% +1.1pt
[GEJiE o ) p
Logistics, Business &
Corporate Facilities 599 678 78 13.1% 11.3% +1.6pt
Other Businesses
184 283 99 53.8% 6.0% +1.0pt
Z ot ’ P
Total
a5 2,094 2,521 427 20.4% 9.4% +1.1pt
[=}:]

Note: Sales and operating income by segment include intragroup transactions between segments. / ¥ : EREEEMICIE, EJ A2 FEOREBWEIZEATLET,
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REBE

Business Segment Information @

5 A MER @

M Sales Construction Rental management Sales of development properties
= L=
L HE - HHE - BE CETTE
FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change
(¥ 100 Million/f&F) 2016/ 12A#H  2017/12R# 777 2016/ 12A% = 2017/ 12A %) 77 2016/12A% = 2017/ 12A3% 777
Single-Family Houses
. 2,725 2,753 28 - - - - - -
Rental Housing
- 3,602 3,565 -37 3,378 3,758 380 78 177 929
=
Condominiums
eoias 1,058 1,041 -17 557 613 56 - - -
P ~
Commercial Facilities
D 2,620 2,778 157 1,412 1,534 122 22 119 97
. ax
Logistics, Business &
Corporate Facilities 4,846 5,027 180 482 446 -35 834 540 -294
BEMmE
Total /¥ EN & & 935 837 -97
B Gross margin Construction Rental management Sales of development properties
= > F _ - -
5 LR #e - S 4 - EE BB
FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change
(¥ 100 Million/#& ) 2016/ 12848 2017/ 12A# 1R 2016/ 1284 = 2017/ 128%) 18 AE 2016/ 12A%8 = 2017/ 1283 1EREE
Single-Family Houses
. 506 569 63 - - - - - -
Rental Housing
EgpE 922 921 -0 294 329 34 28 135 107
=
Condominiums
ST 223 191 -32 64 73 8 - - -
a3y
Commercial Facilities
5 707 776 68 299 316 17 5 49 43
aX
Logistics, Business &
Corporate Facilities 762 810 48 128 101 -26 167 260 92
BEME
Total /Y FRE & & 201 445 243
B Gross margin Construction Rental management Sales of development properties
ratio - -
L R E =l B - EH B PTTEN
FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change FY2016 3Q FY2017 3Q Change
2016/ 12A%# = 2017/ 128%# &5 2016/ 128 #] 2017/ 12 #) 1E 2016/ 12A%# = 2017/ 128%# &5
Single-Family Houses o
. 18.6% 20.7% +2.1pt - - - - - -
Rental Housing
EgpE 25.6% 25.8% +0.2pt 8.7% 8.8% +0.1pt 36.3% 76.4% +40.1pt
=
Condominiums
2o g 21.1% 18.4% -2.7pt 11.6% 12.0% +0.4pt - - -
Commercial Facilities
5 27.0% 27.9% +0.9pt 21.2% 20.6% -0.6pt 26.7% 41.2% +14.5pt
aX
Logistics, Business &
Corporate Facilities 15.7% 16.1% +0.4pt 26.6% 22.7% -3.9pt 20.1% 48.1% +28.0pt

EERR

8
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Financial Highlights for FY2017 3Q

Breakdown of Investment Real Estates

BRETBHEDAR
(¥ 100 Million/f&MH)
Book value
% i 2017 /03 2017 /12
Investment real estates
9,039 10,025
REREE
Real estates available for sale
5,890 6,788
RENMERBNE
being rented
1,693 2,045
®i@h
not being rented
4,197 4,742
RIRE
Profit-earning real estates
3,149 3,237
IR ENEE
being rented
2,741 2,925
ks

Hl Breakdown of rented real estates available for sale

Real estates available for sale

REBICFEBEDHNR
being rented not being rented Total
(¥ 100 Milion/fgF) ~ F&EH RIZE &t
Rental Housing
105 88 193
EEEFE
Commercial Facilities
) 733 169 902
GSE i
Logistics, Business & Corporate Facilities 1 1 1 2 4 007 5 1 20
MimEER - EEME ' ’ ’
Overseas
) 95 476 572
B
Total
s 2,045 4,742 6,788
=k

BEh RBEFBEOAR
2017 /03 2017 /12
Book value NOI yield Book value NOI yield
(¥ 100 Million/{& ) b NOIF/F] Y bl NOIF[E] Y
Total
e 1,693 7.2% 2,045 6.5%
=X
Rental Housi
s 154 6.3% 105 6.3%
BEFE
Commercial Facilities
_ 488 10.2% 733 7.6%
[SE 3
Logistics, Business &
Corporate Facilities 932 6.2% 1,112 5.9%
MR - BEMEE
Overseas
. 117 4.6% 95 4.8%
B
H Breakdown of rented profit-earning real estates
B REFBHEDONR
2017 /03 2017 /12
Book value NOI yield Book value NOI yield
(¥ 100 Million/{& ) b NOIF/F] Y bl NOIF[E] Y
Total
N :Jr 2,741 11.6% 2,925 11.9%
[=IC]
Rental Housi
s 323 14.0% 385 13.1%
BEFE
Commercial Facilities 1892 12.1% 1.994 12.7%
- ) 1% 9 1%
[SE 3
Logistics, Business &
Corporate Facilities 415 8.1% 424 8.3%

MIRIEER - EEMEH

Note 1. [Definitions of rental real estates] Real estates available for sale: After investing for capital gain, immediately turn into available-for-sale real estate.
Profit-earning real estates: Investment and development real estate for income gain (rental income).
2. NOI = (rental business revenue total) - (rental business expenses total) + (depreciation expenses total), NOI yield = NOI/book value
) L [BRETHEOER) RBIETFHE  ELNVEEFLENTRER. BYICKANERCTDE, RETHE  AHNEZ2F5EMTRE - AR LETBHE
2.NOI = (EEE XA - (EEHEL£EAAH) + (REEHNEDEE). NOIFEY = NOI/ E&ffi
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Business Performance Forecasts for FY2017 ® No change in business performance forecasts released in Nov. 2017.
20184388 %##HEPTE D EEFRE, 2017EMADHERISEEHY FE A
FY2016 FY2017
2017 / 3B & 2018 /38 A
Previous Revised YOy
Results Proportion forecasts Forecasts Proportion AIER
(¥ 100 Million/f&H) eS| AL LyEtE S IETE AL by 1R
Net sales 35,129 100.0% 37,500 37,500  100.0% 2,370 6.7%
FELE
Cost of sales 27,915 29,850 29,780 1,864 6.7%
5t LR {E
Gross profit
7,213 20.5% 7,650 7,720 20.6% 506 7.0%
FE LRI
SG&A expenses
4,112 4,500 4,470 357 8.7%
EERTE
Operating income
3,100 8.8% 3,150 3,250 8.7% 150 4.8%
- 3k
Operating income excluding
actuarial gains and losses 2,935 8.4% 3,200 3,300 8.8% 365 12.4%
HEZZEDEE  BFEFIE
Non-operating income
. 132 117 140 7 5.6%
EE5RZE o
Non-operating expenses
. 228 147 160 -68 -29.9%
I )
Ordinary income
8.69 3,120 8.69 224 7.59
D, 3,005 o , 3,230 o %
Extraordinary income
17 5 15 -2 -14.2%
FRIF 2 ’
Extraordinary losses
74 35 55 -19 -25.8%
L EEPS °
Income before income taxes and
non-controlling shareholders' interests 2,948 3‘090 3,1 90 241 8.2%
i & 5 3R B A 2 AR A
Net income attributable to
owners of the parent
2,017 5.7% 2,100 2,160 5.8% 142 7.1%
FannTIcRETS ° ° °
LR
Il Shareholder Return Policy FY2016 FY2017
Bo B 2017 /3A%# | 2018/3A#
Results Forecasts
S SEFE

Earnings per share
—HRE Y BRI A

Annual dividend per share

¥304.14 ¥325.23

FHREASE e e
s 0 -
;;;;;2; dividend per share ¥52 ¥53

g;v;;;n;] payout ratio 30.2% 30.1%

Return on equity 16.3%

BEEALHMFIEE (ROE)

10
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Daiwa House Group Financial Highlights for FY2017 3Q

Business Performance Forecasts for FY2017 @ No change in business performance forecasts released in Nov. 2017.
2018438 Z&FHE O L£ETRE. 017ENADRENSTEHY €A,
FY2016 Fy2017
mSal 2017 /384 2018 / 3R #A
ales
Results Previous Revised YOY Difference between forecasts
ﬁJ:E Forecasts Forecasts RIERHALE EHExt
=5 Lt 375 = Amounts Ratio Amounts Ratio
(¥ 100 Million / {&M) R HHEE BEHE Pl i=pr bpeRcl R
Single-Family Houses
ERas 3,903 3,910 3,910 6 0.2% - -
Rental Housing
Enas 9,772 10,320 10,320 547 5.6% - -
g8 £
Condominiums
29 . 2,628 2,880 2,800 171 6.5% -80 -2.8%
<3z
Existing Home Business
BER vy 1,055 1,100 1,100 44 4.2% - -
Commercial Facilities
5 5,697 5,900 5,900 202 3.5% - -
Logistics, Business &
Corporate Facilities 8,284 8,550 8,550 265 3.2% - .
Other Businesses
P 5,135 6,180 6,260 1,124 21.9% 80 1.3%
Total
ot 35,129 37,500 37,500 2,370 6.7% - -
=&
FY2016 FY2017
2017 / 3B H 2018 /3AH
M Operating income
Results Previous Revised YOY Difference between forecasts; Operating margin Difference between forecasts|
BEEHE Forecasts Forecasts BTER#ALE StE %t = ¥ SHERILE
Single-Family Houses
=TTy 192 200 220 27 14.0% 20 10.0% 5.6% +0.7pt 5.1%|| +0.5pt
Rental Housing
EaEs 942 1,050 1,050 107 11.3% - - 10.2% +0.6pt 10.2%
g8 £
Condominiums
N . 134 120 11 24 -181% -10 -8.3% 3.9% -1.2pt 4.2% -0.3pt
~Zv3
Existing Home Business
BEEZ by 130 131 131 0 01% - - 11.9% -0.5pt | 11.9%
Commercial Facilities
5 1,007 1,050 1,070 62 6.2% 20 1.9% 18.1% +0.4pt 17.8%|| +0.3pt
axX
Logistics, Business &
Corporate Facilities 789 830 870 80 10.2% 40 4.8% 10.2% +0.7pt 9.7%|| +0.5pt
Other Businesses
20k 168 270 300 131 77.9% 30 11.1% 4.8% +1.5pt 4.4%| +0.4pt
Total
ast 3,100 3,150 3,250 149 4.8% 100 3.2% 8.7% -0.1pt 8.4%|| +0.3pt
=&

Note: Sales and operating income by segment include intragroup transactions between segments. / ¥ : FE3REMEICIE. €5 AV MO ARSI ESATHNET,

11
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REBE

Business Performance Forecasts for FY2017 ®
20184 3A% EETHE O

H Sales Construction Rental management Sales of development properties
L& Ep =R I =3 ¢ FRFE Y4 T EN
FY2017 Rev. FY2017 Rev. FY2017 Rev.
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
"17/03 '18 /03 e '17 /03 18/ 03 e "17/03 '18 /03 1EREE
(¥ 100 Million /&) EERE EEFE BERE
Single-Family Houses 3903 3910 6
FRE ’ ’ ' )
Rental Housing
= 5,091 4,985 -105 4,602 5,156 554 78 177 99
BEEE=E
Condominiums
. 1,851 1,966 115 777 833 56 - - -
Xrvay
Commercia Faciites 3701 3,783 81 1,917 1,996 79 78 119 a1
[SE ik ' S ' ’ -
Logistics, Business &
Corporate Facilities 6,765 7,370 605 645 638 -7 873 540 -332
EEMR
Total / ¥i4-5EEN &5t 1,030 837 -192
B Gross margin Construction Rental management Sales of development properties
bl o e EE - D =3 ¢ FRFE Y4 T EN
FY2017 Rev. FY2017 Rev. FY2017 Rev.
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
"17/03 '18 /03 e 17 /03 18/ 03 e "17/03 '18 /03 1EREE
(¥ 100 Million /&) EERE EEFE BERE
Single-Family Houses 749 780 30
FREE - -
Rental Housing 1,306 1,293 12 405 457 52 28 135 107
BEEE=E ' ’
Condominiums
. 370 334 -36 97 105 7 - - -
Xrvay
Commercia Faciites 1021 1,080 59 398 387 11 20 49 29
[SE ik ' —
Logistics, Business &
Corporate Facilities 1,077 1,138 60 169 141 -27 179 260 80
EEMR
Total / ¥i4-5E N &5t 228 445 216
M Gross margin Construction Rental management Sales of development properties
ratio FR - DE =3 §: FRFE Y4 TN
LR
FY2017 Rev. FY2017 Rev. FY2017 Rev.
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
17 /103 18 /03 &5 17 /03 '18/03 1 17 /03 18 /03 &5
EERE BEE EERE
Single-Family Houses 19.2% 19.9% +0.7pt
FREE o7 S P
Rental Housing
= 25.7% 26.0% +0.3pt 8.8% 8.9% +0.1pt 36.3% 76.4%  +40.1pt
BEEE=E
Condominiums
. 20.0% 17.0% -3.0pt 12.6% 12.7% +0.1pt - - -
Xrvay
Commercial Facilities
_ 27.6% 28.6% +1.0pt 20.8% 19.4% -1.4pt 25.8% 41.2%  +15.4pt
[SE ik D -
Logistics, Business &
Corporate Facilities 15.9% 15.4% -0.5pt 26.2% 22.2% -4.0pt 20.6% 48.1%  +27.5pt

EXMmER
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REME

Orders Received by Business Segment (Non-consolidated)

BEMNRIEE (ERD

M Orders received FY2016 3Q FY2017 3Q
EBEEARES 2016/ 12R #A 2017 /12R#A
Units Amounts Units Amounts YOY ®IER#LE
— — Amounts Ratio
(¥ 100 Milion/fgm)  FH =8 AL =] 348 s
Custom-built houses 5,628 1,995 5,074 1,889 -106 -5.3%
FEE=E
Sinale-Famil Houses in housing
B TamiY | development projects 1,539 389 1,669 403 13 3.5%
. HEREE
e Land (including residential lots
of housing development projects) - 580 = 595 14 2.5%
Tith
Sljljb't:;a' 7,167 2,966 6,743 2,888 78 -2.6%
Rental Housing
33,486 3,949 29,954 3,876 -73 -1.9%
£6E&=
Condominiums (for sale) 1,614 769 1,586 835 65 8.5%
Rvvay
Commercial Facilities
- - 2,983 - 2,950 -33 -1.1%
[CE 3t
Logistics, Business & Corporate Facilities
- - 2,135 - 2,789 653 30.6%
B|EMR
Total
a5t 42,267 13,374 38,283 13,956 581 4.4%
[=):]
B Orders received forecasts FY2016 FY2017 Forecasts (announced in Nov. 2017)
FENZES BHE 2017 / 3R # 2018/ 3A# 5HE (2017.114%)
YOY
Units Amounts Units Amounts AR
F# £%8 ¥ &% Amounts Ratio
(¥ 100 Million/{&M) A 1 R
Custom-built houses
7,271 2,597 7,080 2,601 3 0.1%
FEREE
Sinale-Famil Houses in housing
Hlt;]t?s:-s amily ' gevelopment projects 2,160 542 2,220 544 1 0.2%
nEEE
e Land (including residential lots
of housing development projects) - 773 o 805 31 4.0%
Tih
S,‘J‘jb't:;a' 9,431 3,914 9,300 3,950 35 0.9%
Rental Housing
42,508 5,296 41,600 5,150 -146 -2.8%
£6E&=
Condominiums (for sale) 2,222 1,124 2,300 1,200 75 6.7%
Rvvay
Commercial Facilities
- - 3,990 - 4,030 39 1.0%
[CEJiE:"
Logistics, Business & Corporate Facilities
- - 2,866 - 3,150 283 9.9%
B|EMR
Total
s 54,161 17,983 53,200 18,370 386 2.2%
[=):]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include

land and buildings. The YOY ratio is calculated on a value basis. Although Existing Home business, Leisure business, and Environment and Energy business have

been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each value.

EEAEE- LAY EEEHR-FEERE, T BYEEAFT WEAEISEN-—RTHEELTWEY . & IEERAMVITBREINRRI AL — &SI
1 3 BAHENBEMDE. ABELTOETA TEHIOMICE. ZFROBEEEATHEHLTVET,



KHNDRYIL—TF 20185388 FE3WFH REHE

Daiwa House Group Financial Highlights for FY2017 3Q

Sales by Business Segment (Non-consolidated)
BHHEAFLEEC @A)

The total amount includes the impact of completion basis; however, the number of houses is the complete figure.
SHIETREICLIIZENEFATEY FIH. FREERR—XTT,

B FY2016 3Q FY2017 3Q
FEARELS 2016/ 12A A 2017 / 128 #A
G it YOY Gross profit ratio
ross profi .
Units Amounts ratio Units Amounts AR SE L BRI E
F# &% TLE V=F:4 &% Amounts Ratio Change
(¥ 100 Million/{&F) RAEF WA EE 25
Custom-built
houses 4,879 1,844 22.8% 4,895 1,839 -411 0.2%  24.9% +2.2pt
FEE=E
Single'Fam”y Houses in housing
Houses development projects 1,413 353 18.1% 1,521 369 15 45%  20.0% +1.9pt
SEEE
E % Land (including residential lots
of housing development projects) - 527 4 2% - 543 16 3 1% 68% +2 6pt
tTih
Sub-total
J“ _°+a 6,292 2725  18.6% 6,416 2,753 28 10% 207%  +2.1pt
N E
Rental Housing
N 28,932 3,740 25.7% 27,727 3,817 77 21%  27.9% +2.2pt
KeE=E
Condominiums (for sale)
29 1,384 643 21.1% 973 575 -67 -10.5%  17.8% -3.4pt
vvay
commercial Facilities 2,576  27.9% 2,813 236 9.2% 29.3% 1.4pt
_ - , O o , 270 .37 +1.4p
ARER
Logistics, Business &
Corporate Facilities - 1,975 25.9% - 2,392 417 21.1%  29.1% +3.3pt
EXREH
Total
~s 36,608 12,110 23.9% 35,116 12,889 779 6.4%  25.9% +2.0pt
AR
B Sales forecasts FY2016 FY2017 Forecasts (announced in Nov. 2017)
EEAF/LES FHiE 2017 / 3B & 2018 /3R HA FE (2017.114%)
) YOY Gross profit ratio
Gross profit .
Units Amounts ratio Units Amounts BTERIHLL ST L EREFI R E
F# &% ﬁ:%/i’rf V=14 &% Amounts Ratio Change
(¥ 100 Million/4& ) RHER W EE 1
Custom-built
houses 7,106 2,562 23.7% 7,230 2,567 4 0.2%  24.5% +0.8pt
FEE=E
Single'Fam”y Houses in housing
Houses development projects 2,180 551 18.9% 2,170 533 -18 -3.3%  18.8% -0.1pt
SEEE
E % Land (including residential lots
of housing deelopment projcts) - 788  47% - 810 21 2.7% 6.4% +1.7pt
Tih
Sub-total
/Jlj ::‘ 9,286 3,903  19.2% 9,400 3,910 6 02% 200%  +0.8pt
Rental H i
e ousing 43,428 5252 257% 41,000 5,280 27 05% 27.3%  +1.6pt
KeEE
Condomini f |
ondominiums (for sale) 2,211 1,071 21.1% 2,150 1,130 58 55%  15.5% 5.7pt
Rrvay
Commercial Facilities
- - 3,716  28.4% - 3,885 168 4.5% 29.3% +0.9pt
AR ’ ’ ’ P
Logistics, Business &
Corporate Facilities - 2,653 24.8% - 3,040 386 14.6%  27.3% +2.5pt
WEMR
Total
a5 54,925 17,203  23.9% 52,550 17,975 771 45%  24.8% +0.9pt
[=N-]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The

YOY ratio is calculated on a value basis. Although Existing Home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had

no material impact on the total amount, the total has been calculated including each value.

T RARE- IV BEER FEERSE, L BYE AT EHEFEEA-ATHEHLTVEY, £ MEEAMNITBREITREI ALY — 138 REBIC5R5F
BHBMO A, BHLTOET A TEHIOMIZE, 2 OREEZZATEHLTOET, 14
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Financial Highlights for FY2017 3Q

Status of Investment Plan

BEHEOES KR
FY2016 2017/12 Cumulative actual
Results Results umuiative actua
20165 E S L eS|
(¥100 Million/f&F) =iE ("17/4-'17/12) ('16/4-'17/12)
Rental Housing EEfRFE 211 72 284
Commercial Facilities R 483 298 781
Logistics, Business & Corporate -
Eacilities ERIR 1,659 1,094 2,754
Overseas F-28 451 226 678
Real Estate Development TEIERF 2,806 1,691 4,498
Capital Investments HIEIRE @EBF - I5%) 771 545 1,316
M&A 12 352 365
Total &&t 3,590 2,589 6,180
Consolidated Statements of Cash Flows
Effxrvia - 70—0KRE
(¥ 100 Million / {&M)
FY2016 3Q FY2017 3Q Change
2016/ 12 A #A 2017/ 12 B £ iR
Net cash provided by (used in) operating activities
719 1,008 289
HEFHICLS5Xryia-T0—
Depreciation and amortization
438 468 30
BARE A&
Net cash provided by (used in) investing activities
A 1,707 A 2,789 A 1,081
BEFHICEDFXryLa-o0—
Net cash provided by (used in) financing activities
1,638 2,035 396
HMBEBICLDFryda-J0—
Net increase (decrease) in cash and cash equivalents
617 275 A 341
RERUVESRASYOREBE (AlLED)
Cash and cash equivalents at beginning of period
- 1,889 2,133 243
RERUVESRASYOHERS
Cash and cash equivalents at the end of the period
2,507 2,409 A 98
RERUVESRASPOHRES
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Daiwa House Group Financial Highlights for FY2017 3Q

Rental Housing Business

BERHEEER

Bl Management of rental housing units and occupancy rates

EREEEEFHEARE

(Units / F %)
'16/03 '16/12 '17/03 "17/12
e Livi Management of rental housing units
Daiwa Living Co., Ltd. -
P Ly B CEEEY 452,401 480,793 490,145 515,664
Daiwa Living Management Co., Ltd.
KHYESHTTREAS - i‘g‘;”cy rates 97.5% 95.2% 97.2% 95.0%
Management of rental housing units
= = 18,941 19,750 20,063 20,700
Nihon Jyutaku Ryutu Co., Ltd. BEREEEEFH
BAREERE
i‘g‘;”cy rates 95.3% 93.9% 95.1% 93.6%
Management of rental housing units
ERETEERY 471,342 500,543 510,208 536,364
Total Lump-sum contracted units (occupancy guarantee)
&5 — i (ARSI P 433,628 462,259 471,845 498,784
S g IR 97.4% 95.1% 97.1% 95.0%
Condominiums Business
IovavEE
B Stock of completed condominium (Non-consolidated) ( Including orders for units )
SEREEDKE (ER) (FIFFHEET)
Mar. 2017
2017 /3K 466
Dec. 2017 371 ( Includes orders for 17 units )
2017 / 12K (56, ZEF 17TF)
Bl Number of condominium units managed
SBT3 VEBEFR
(Units / P #k)
'16/03 '17/03 '"17/12
Number of managed units
Daiwa LifeNext Co., Ltd. BEFR 248,017 256,347 261,854
AMZAIXI Ak Z;Jg;;ggggggg;gdings entrusted by HOAs 4,047 4,153 4,222
Number of managed units
— 282 1
Global Community Co., Ltd. CE Rk pees B e
JA—/La3a=T4 Z;Jg;;ggggggg;gdings entrusted by HOAs 1,882 2,018 2,089
Number of managed units
Total U 332,299 341,705 351,010
a8 Number of managed buildings entrusted by HOAs 5,929 6,171 6,311

EHEE DS DZTTHEH
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Overseas Business

BAEX

B Cumulative overseas investment balance

BAHERS R (¥ 100 Million/{&F)
2017 /12
China FE 825
USA TA)D 509
ASEAN ASEAN 309
Australia F—RLSU7 67
Other Z Dt 14
Total &&t 1,726

H Sales status of condominium for sale development
HEIULIVOERFTRR

(Units / F %)
Project Name/ 7RS4 k4 Location/ hiz 2017/09 2017/12
) ) . ) . Units for sale
Yihe Xinghai Dalian, C!ﬂna il it o 2l BREE E 2 2,105 2,107
4'(7 - t’flﬁﬁ’f EPE] " j(JETﬁ Eﬁﬁﬂmﬁ%[ Contract unit
EEFNE ) FRITTie: ontract units
2 F 2,026 2,041
12,108 o 96.2% 96.9%
Units for sale
= — 1,077 1,077
Total units for sale RFEFH 0 0
ARTTHEF B Contract units
2eF 1,077 1,077
) . Contract ratio 0 o
The Grace Res#on%®  Cpanganu, Grin £ 1,178 s 100.0% 100.0%
N RE - BT i
Lo X (Ref./5%) SOHO Al 119 167
RE/ Total units for sale Contract unit
BRI ontract units
5 ol 71 132
1308 o 59.7% 79.0%
) ) ) Units for sale
Moorjllt Garden Wauxi, China el oS sl BREE E 2 407 418
L—2)y k- HhE - |&HH BREE A 2
H—F> RRITTie Contract units 386 391
(RAM#ER) ZHFH
436 o 94.8% 93.5%
Flour Mill of Inner West New South Total units for sale Uré;i%;fle 229 229
Summer Hill — Wales, A”St:j‘_'igx ARTEHF 4K c : tJL ot
757—+3)- bl © =& 0% ’ (Stage I - IV) oprac units 135 143
. . T — )L ZHFRH
AT -yw—EL S iz bm Contoctrat
1233 i 59.0% 62.4%
Units f |
Tempo (_Dl:umomoyne) Can\jlvd? BaxNiwl-Somh Total units for sale r;»lﬁsﬂﬁ'-(’)'?r;; ) e s
7—/7h o ales, Australia Eﬁﬁ@ﬁ%& Cont . .
Ry LEA EM-=a—-HYIX- b ontract units
(FoLES2) 5z — LM 2P e 163
hFF~LTH Contract rat
: 164 oo 99.4% 99.4%
Units f |
Mid-Town Project "Phu My Hung" area, Total units for sale gk%%;; y 714 714
Sy RaNHYy . HG6 Chi Minh, Vietnam Bt AY=F-
Jasty k NhFL-HK—FI2 Phase 1 Contract units
7 [72—=—22] Y7 D) DI 679 709
1 714 o 95.1% 99.3%

*SOHO stands for Small Office/ Home Office
1 7 ¥SOHOIlE, RE—IF T 4 R+ R—LHA T 4 X (Small Office/ Home Office) DIETT ,
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