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REME

Summary of Account Settlement in FY2016 1Q : Overview

REBE #iE
(¥ 100 Million/{&M)
Consolidated Non-consolidated
EE 1& 31
YOY YOY
FY2015 1Q |FY2016 1Q BRI L FY2015 1Q FY2016 1Q LEIEE: )2
2015/6A#1 2016/6AH#  Amounts Ratio 2015/6A#1 2016/6AH#  Amounts Ratio
pER ) HiEE iR iR
Net sales
L 6,936 7,984 1,047 15.1% 3,656 3,415 -240 -6.6%
b=
Operating income
R 591 617 25 4.3% 422 300 -122 -28.9%
EERNE
Ordinary income
595 600 4 0.7% 577 477 -100 -17.4%
BRI
Net income attributable to
ouners of the parent 422 25 6.0% 467 88 19.0%
BEHHE RS 5 Sl - -6.0% ST - -19.0%
o A R
Earnings per share
¥64.21 ¥50.94 (¥4.27) -6.7%
1#R 2= Y 3 ER R A%
(¥ 100 Million/{&M)
Consolidated Non-consolidated
EiE 12 A1
Change Change
Mar. 31 Jun. 30 o Mar. 31 Jun. 30 e
’ ’ t I: ] ’ 'ﬁ t
2016 2016 RMRL 2016 2016 RIMRL
2016 / 3% 2016 / 63 Amounts Ratio 2016/ 3% 2016 / 6k Amounts Ratio
#iHEE iR 15 %8 =
Total
O_ta assets 32,578 31,982 -595 -1.8% 21,747 21,298 -449 -2.1%
Net assets
. 11,819 11,939 119 1.0% 9,595 9,736 140 1.5%
Book-val h
OOK-VAIUE PETSNAe  y1 762.97 = ¥1,781.10 ¥18.13 1.0%

%S Y MEE

Il Group companies
TIL—TOHE

Consolidated subsidiaries increased by two, equity-method affiliate companies increased by one, and non-consolidated subsidiaries
decreased by one, for a total of 174 Group companies.

EfEFRAA M, HAEREEREMNIMEN, FEEFRUASIERI L. T—TeEkTi7ate G Y E L.

Number of companies %%

Mar. 31, 2016 'Jun. 30, 2016 Change Notes
2016 /3% | 2016/6% b w%
Parent company (Daiwa House Industry) 1 1 B
Bt (RMNDRAIE)
Consolidated subsidiaries Included: 2 (2) ; Excluded: 0 (0)
. 142 144 2
EREFR4 B 24t (2); W 04£(0)
Equity-method affiliates 25 2% 1 Included: 1 (0) ; Excluded: 0 (0)
BEorEREER i 14t (0); iHd 0%1(0)
Unconsolidated subsidiaries 9 1 1 Included: 0 (0) ; Excluded: 1 (0)
FERE TR #hn 0%t (0); B4 1%t (0)
Affiliated companies not accounted for by equity method 9 2 _
FoREERARER
Total
_ 172 174 2
Bt

* Overseas companies are shown in parentheses ( )./ X( ) R, @SS HTT,
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Summary of Account Settlement in FY2016 1Q : Overview

REBE BE

B Major factors for changes in net sales and operating income
LS. EXABEOEBER

Bl Net sales
FELEE (¥ 100 MillionfEM)

FY2015 1Q
2015/ 6 A #A 6,936

Sales increased in development properties
[ Logistics, business & corporate facilities business +369,
Rental housing -140, Commercial facilities -22 ]

RFEMH DT LS M

[EBXMEER +369. EEEE A140, BEMEER A22]

Sales in logistics, business & corporate facilities business increased

[ Sales by Daiwa House: +106 (excl. sales of development properties);
Sales by Fujita Corporation: +243 ]

BEMBRBEDOT LEEEM

[ KFI/NJR +106 (RAFEMHTE BRC) . 7248 +243]

Sales in rental housing business increased
[ Sales by Daiwa House: +89 (excl. sales of development properties) ;
Sales by Daiwa Living: +130]

BEEAEEXROT LEEM
[ KFI/ND R +89 (FSMESEH BR<). KFYE>YT +130]

+207

+338

+237

Sales in commercial facilities business increased
[ Sales by Daiwa House: +22 (excl. sales of development properties) ]

+67
BEEBRBEDOFTLEEM [ KT/ DR +22 (ARYMEFRE <)
Sales in condominiums business increased

[ Sales by Daiwa House: -19; Sales by Cosmos Initia: +62 ]

Yo avEEOFTLEEEM

[ KFI/A\HR A19, ARERAZIT +62]

+46

Sales in single-family houses business increased

FEEXRDOTLEEM

Sales in other businesses increased

ZOMBERFOT LSIEM

+27

+122

FY2016 1Q
2016 / 6 A #A 7,984

M Operating income
EEFIZE (¥ 100 Million/{EM)

FY2015 1Q
2015/ 6 A &4 // =91

Sales increased
+169 % L
Cost-of-sales ratio improved
[RifiEDRE
115 Income from sales of d(::-velopment properties decreased
R M SEEIFI R D R D
SG&A expenses increased

o BTy

+34

FY2016 1Q
2016 / 6 A A 617
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Summary of Profits @D

BEOHE O
(¥ 100 Million/f&M)
FY2015 1Q FY2016 1Q
20156 A #A 2016%E6 A #
YOY
Results Proportion Results Proportion BRI LE
T R =i WERkH Amounts Ratio
HIREE BIEE
Net sales
N 6,936 100.0% 7,984 100.0% 1,047 15.1%
Lol o=
Cost of sales
5,432 6,391 958 17.7%
5t LR {f
Gross profit
1,504 21.7% 1,593 20.0% 88 5.9%
5o L faf
SG&A expenses
912 976 63 7.0%
EERTE
Operating income
591 8.5% 617 7.7% 25 4.3%
= 2 E
Non-operating income
) 36 34 -2 -6.2%
EEMRE
Non-operating expenses
) 32 51 18 56.4%
EXNER
Ordinary income
595 8.6% 600 7.5% 4 0.7%
BEMNE
Extraordinary income
43 1 -42 -97.5%
¥ Bl I 2
Extraordinary losses
10 8 -1 -19.1%
EEHEES
Income before income taxes
. ~ 629 593 -36 -5.7%
ke RS PR S CE S ks
Net income attributable to owners of
the parent
422 6.1% 397 5.0% -25 -6.0%

BRUKEICEET S
PO S £ ) 28
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REBE

Financial Highlights for FY2016 1Q

Summary of Profits @

BREOBE O

B Lower of cost or market methods (inventories)

(¥ 100 Million/fEM)

1= £ EEAf 3% FY2015 1Q FY2016 1Q Change
2015/ 6 A3 2016/ 6 A A R
Lower of cost or market methods (inventories) A . 3
= 7 EE Al 5%
Single-family houses
9 Y 3 7 4
*E
Condominiums
1 - -1
v iay
Others
0 0 0
D
SG&A expenses (¥ 100 Million/{&M)
EHRGE FY2015 1Q FY2016 1Q Change
2015/6 8 2016 /6 A bprc)
Personnel costs (incl. welfare expenses)
_ 546 582 35
AHE GEIELEEED)
Advertising & promotion expenses
e o 83 85 2
LEEERE - RERER
Sales commission
- 28 29 1
HR 5T F #k
Correspondence & transportation expenses
— 49 51 2
BEXRE
Others
204 227 22
Z D1
Total
e o 912 976 63
TERTE A
Extraordinary income (¥ 100 Million/{8M)
4 B ) 2 FY2015 1Q FY2016 1Q Change
2015/ 6 A # 2016 / 6 A £ g
Gain on sales of noncurrent assets 2 0 2
EE & ET A
Gain on sales of investment securities
i e 40 0 -39
BEF ML
Total
otal 43 1 42
AR o
Extraordinary losses (¥ 100 Million/f&F)
L AEEE S FY2015 1Q FY2016 1Q Change
2015/6 A 2016 /6 A A prE:c)
Impairment loss
4 1o 3 - -3
PEEiE =P S
Loss on retirement of noncurrent assets and others 6 8 1
[E 7 & ERAEBIF,
Total
10 8 -1

BRRK B
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Consolidated Balance Sheets (1) Assets

EREENREE OREOR

(¥ 100 Million/{&M)

Change
Mar. 31, 2016 Jun. 30, 2016 ATHAK L
Amounts Ratio
2016 / 35k 2016 / 63K . o
AR iR
Current assets
. 13,288 12,544 -744 -5.6%
RENEE
Noncurrent assets
. 19,289 19,438 149 0.8%
EE&E
Property, plant and equipment
. 11,907 11,909 2 0.0%
EFREEEE
Intangible assets
R 872 874 2 0.3%
EREEEE
Investments and other assets
. . 6,510 6,654 144 2.2%
BEZTOMDERE
Total assets
. _ 32,578 31,982 -595 -1.8%
BE A%t
(¥ 100 Million/{&M) (¥ 100 Million/f&F)
B Inventories Mar. 31 Jun. 30 Change B Property, plant Mar. 31 Jun. 30 Change
- EEE 2016 2016 BIEAR L and equipment 2016 2016 BIEAKRLE
2016/ 3% 2016 / 63 Amounts Ratio ﬁﬂ?.iﬁﬁ 2016/ 3% 2016 / 65 Amounts Ratio
1R 1 = HEEE  EEE
Buildi & struct
Costs on yncompleted uildings & structures 4,280 4328 48 1.1%
construction contracts 367 435 67 18.4% Y - ey
Land
iﬁﬁﬁ;ﬁ$§ffﬂﬁ i 6,520 6,366 -154 -2.4%
n r
ﬂ;*Fﬁc:)tiSﬂ’.a € 4,226 3,604 -621  -14.7% oth
= ers
"]: - 2ot 1,106 1,214 108  9.8%
or houses
_u 1,146 1,037 -108 -9.5%
. FE Total property, plant
for condominiums and equipment 11,907 11,909 2 0.0%
. 1,625 1,434 -191  -11.8% . ~=
N, vvvay HERETEEE &5
for others
1,146 812 -333  -29.1%
N, BXA%
for overseas business
. 208 200 -8 -4.0%
W, BNEXE
Buildings for sal
u;dl gs for sale 1,526 1,491 -34 -2.3%
RFEREM
for houses
_ 238 266 27 11.7%
M. FE&
for condominiums
657 684 26 4.1%
RN, wriay
for others
258 176 -82 -31.8%
. ETXR%
for overseas business
N 270 269 -1 -0.7%
W, BNEXE
her
Others 281 303 22 7.9%
DM
Total Inventories 6.401 5,835 566 8.8%

EEHEE &f
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REBE

Consolidated Balance Sheets @ Liabilities and Net Assets

EREENEERE QAR - HEEDH

(¥ 100 Million/{&M)

BOEALLE

Change
Mar. 31, 2016 Jun. 30, 2016 RIEAREE
2016/ 3% 2016 / 6k Amounts Ratio
HiHEE iR
Liabilities
20,758 20,043 -714 -3.4%
=R
Current liabilities
. - 9,737 9,218 -519 -5.3%
BiEdN=R i
Noncurrent liabilities
e 11,020 10,825 -195 -1.8%
BEE&E
Net assets
N 11,819 11,939 119 1.0%
HMEE
Shareholders’ equity
. 10,601 10,628 27 0.3%
BKEIEXR
Accumulated other
comprehensive income 1,101 1,169 68 6.2%
T AIEFIERETEE
Subscription rights to shares
0 0 -0 -90.6%
T HOHE
Non-controlling interests
116 140 23 20.5%
XKD
Total liabilities & net assets
~s 32,578 31,982 -595 -1.8%
A - #MEE At
(¥ 100 Million/{&M)
B Interest-bearing liabilities Change
FHFER Mar. 31,2016  Jun. 31, 2016 kS
2016 / 3k 2016/ 63k Amounts Ratio
BiHEE BiHE
Short-term loans payable = — 154 28,50
. 0
BHEAR
Current portion of bonds payable
o s 100 100 - -
TEREEFEDHE
Current portion of long-term loans payable
o 317 811 494 155.7%
TERNERFFEORLABAS
Commercial papers
N o o . 510 510 -
AX—T v )b = NX—/Nn—
Bonds payable
- 1,000 1,300 300 30.0%
&
Long-term loans payable o958 i 535 18.1%
’ ) - - . 0
RHEAS
Total (excl. lease obligations) 2919 ik 923 18.6%
= , 3 . 0
ANFAR (V—RARERS) &
Debt-equity ratio
. 0.42 0.50 +0.08pt
DIEELY#
Net debt-equity ratio 026 0.35 +0.090t
%v FDEL YA ! ' P
Net assets ratio
35.9% 36.9% +1.0pt
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Daiwa House Group Financial Highlights for FY2016 1Q

Business Segment Information @

5 A0 MER D

(¥ 100 Million/{&H)

M Sales FY2015 1Q FY2016 1Q
EtE 2015/ 6 B £ 2016 / 6 B £
Results Results YOy
BRI
=& =iE Amounts Ratio
g B
Single-Family Houses
_ 710 738 27 3.9%
FRE=E
Rental Housing
(Building contracting & management) 2,026 21124 97 4.8%
EEEE
Condominiums
435 481 46 10.6%
Tray
Existing Home Business
215 224 9 4.3%
FEXbYY
Commercial Facilities
B 1,085 1,131 45 4.2%
[SE3i:
Logistics, Business & Corporate
Facilities 1,712 2,421 708 41.4%
BEER
Other Businesses
1,004 1,164 160 15.9%
Z D1
Total
_ 6,936 7,984 1,047 15.1%
&t
(¥ 100 Million/{&H)
M Operating income FY2015 1Q FY2016 1Q
HERE 2015/ 6 A A 2016/ 6 A &
Operating margin
Results Results YOy e
WERML BRAiE
e = Amounts Ratio YOY Change
g R E &
Single-Family Houses
_ 2 -7 -10 - = B
FEE=E
Rental Housing
(Building contracting & management) 203 172 -30 -15.1% 8.1% -1.9pt
BEEE=E
Condominiums
-2 6 8 - 1.3% +1.8pt
rviay
Existing Home Business
29 28 -0 -0.9% 12.9% -0.6pt
FEEX YYD
Commercial Facilities
T 155 171 16 10.7% 15.2% +0.9pt
&%
Logistics, Business & Corporate
Facilities 249 287 37 15.1% 11.9% -2.7pt
Other Businesses
" 39 44 4 12.1% 3.8% -0.1pt
D0
Total
a5t 591 617 25 4.3% 7.7% -0.8pt
=L

Note: Sales and operating income by segment include intersegment transactions. / ¥ : EZREMEICIE. 7 A > FEOREBREIZEATOHET,
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Daiwa House Group Financial Highlights for FY2016 1Q

Business Segment Information @

5 A MER @

. Sales Construction Rental management Sales of development properties
== i—='.—
T=m= F 3= By - 58 B2 350
FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change
2015/ 6 A 2016/ 6 A A bprtc] 2015/ 6 A% 2016/ 6 A ¥4 bprtc) 2015/ 6 A %A 2016/ 6 A ¥4 HimgE

(¥ 100 Million/f&M)

Single-Family Houses

710 738 27 - - - - - -
FEE=E
Rental Housing
- . 937 1,009 72 928 1,093 164 161 21 -140
BEREE
Condominiums
. 264 314 50 170 166 -3 - - -
N3y
Commercial Facilities
- 634 661 27 428 469 40 22 - 22
[SEJiE4
Logistics, Business &
Corporate Facilities 1,229 1,549 320 127 146 18 355 725 369
BEBH
Total YT H & &
539 746 207
B Gross margin Construction Rental management Sales of development properties
== N
= | . -
Tt LR HI4E BA- 5B 73 - Hm Ty
FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change
(¥ 100 Million/f&F) 2015/ 6A%1  2016/6A%A #3548 2015/6H41 | 2016/6A# #im%E 2015/6RA%1 = 2016 /6A%l #2048
Single-Family Houses
_ N 134 126 -8 - - - - - -
FEE=E
Rental Housing
. 221 244 23 91 101 9 58 6 -51
BEEEE
Condominiums
. 55 63 8 20 18 -1 - - -
X3y
Commercial Facilities
_ 154 173 18 88 97 8 7 - -7
[SESiE
Logistics, Business &
Corporate Facilities 169 273 103 32 41 8 180 123 -56
BEMR
Total /¥ 5EEN & &
245 129 -115
B Gross margin Construction Rental management Sales of development properties
ratio
FE - DiE 55 - EH RFEY A
F LRI E : ”
FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change FY2015 1Q FY2016 1Q Change
2015/ 6 A¥ 2016/ 6 A #A i 2015/ 6 A KA 2016/ 6 A #A i 2015/ 6 A %A 2016/ 6 A ¥A i
Single-Family Houses
_ . 19.0% 17.1% -1.9pt - - - - - -
FEE=E
Rental Housing
. 23.6% 24.2% +0.6pt 9.9% 9.3% -0.6pt 36.0% 30.4% -5.6pt
B8EE
Condominiums
. 20.9% 20.3% -0.6pt 11.8% 11.1% -0.7pt - - -
B2
Commercial Facilities
_ 24.3% 26.1% +1.8pt 20.7% 20.7% +0.0pt 31.7% - -
[SEJiiE
Logistics, Business &
Corporate Facilities 13.8% 17.7%  +3.9pt 25.6% 28.2%  +2.6pt 50.7% 17.0%  -33.7pt
FEBH

8
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Daiwa House Group Financial Highlights for FY2016 1Q

Breakdown of Rental Real Estates

ERETHEOAR
(¥ 100 Million/f&M)
Book value 2016/ 03 2016 / 06 Real estates available for sale
b2 i REETEEDMR
Rental real estates total being rented not being rented Total
7,446 7,504 .
BEEETBE (¥ 100 Million/fgF}) ~ HREIH RIEME it
Real estates available for sale Rental housing
4,341 4,243 44 132 176
RENMEARBNE BEEEE
being rented Commercial facilities
1,713 1,777 ~ 537 203 741
®iEh [SE i
not being rented Logistics, Business & corporate facilities
2,628 2,466 ~ ~ 1,079 1,965 3,045
Profit-earning real estates Overseas
3,184 3,240 115 164 280
IREEF BN E pii 23
being rented
2,567 2,684
®iE

B Rented real estates available for sale and rented profit-earning real estates (As of end of Jun. 2016)

ﬁgiggg)k';ﬁ?gb $U Rented real estates available for sale Rented profit-earning real estates
(201646 5 KB BEh RBABE B NERBE
2016 /03 2016/ 06 2016 /03 2016/ 06
(¥ 100 Million/{&M)
Book value NOl yield Book value NOlI yield Book value NOlI yield Book value  NOI yield
b NOI F[E] Y b NOI 7] Y el NOI 7Yz Y b NoOI F[E] Y
Total
_ 1,713 7.2% 1,777 7.5% 2,567 11.4% 2,684 11.7%
&t
Rental housing
e 86 8.4% 44 10.2% 314 13.2% 334 13.5%
g5
Commercial facilities
3 519 9.6% 537 10.2% 1,803 12.0% 1,904 12.2%
Logistics, Business & corporate facilities
A 983 6.2% 1,079 6.4% 414 8.1% 412 8.0%
ALItREY - B
Overseas
st 124 4.4% 115 5.0%

Note 1. [Definitions of rental real estates] Real estates available for sale : After investing for capital gain, immediately turn into available-for-sale real estate.
Profit-earning real estates: Investment and development real estate for income gain (rental income).

2. NOI = (rental business revenue total) - (rental business expenses total) + (depreciation expenses total), NOI yield = NOI/book value

) 1 [EEETHEOTE] RBETEE  ELNVEZELEMTERER. RYICTKHAAELTEE, NETHE  EENBEBIEB0TRE - AR LE-TBHE
2.NOI = (EERXINASEH) - (EEREEAA) + (REEHNEDEE). NOIFIEY = NOI/ Eif
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Business Performance Forecasts for FY2016 1

20174E3A# EHBEFE D

No change in business performance forecasts
released in May 2016.
EEFRIE, 2016F5FDRRMNCEEHY T A,

(¥ 100 Million/{&F)

FY2015 FY2016
2016/ 3A#A 2017 /3R #A
YOY
Results Proportion Forecasts Proportion RTERHEALE
(¥ 100 Million/fEF) =R ALt HE AL WA EE
Net sales 31,929 100.0% 34,200 100.0% 2,270 7.1%
LR
Cost of sal
~0st o1 sales 25,604 27,450 1,845 7.2%
5t LRl
Gross profit 6,324 19.8% 6,750 19.7% 425 6.7%
S L #FIZE
SG&A S:(penses 3,893 4,200 306 7.9%
EERGTE
Operating income 2,431 7.6% 2,550 7.5% 118 4.9%
EEfE
ion-operating income 136 125 a1 8.4%
BN UE
Non- ti
rm'on operating expenses 231 175 56 24.4%
EEXENER
orﬂ”ary income 2,335 7.3% 2,500 7.3% 164 7.0%
BEHE
E - -
xtraordinary income 149 | -149 _
B FI 2
Extraordinary losses
= 923 45 -878 -95.1%
iELIEPS
| fore i
Tcome_ be cie income taxes 1562 2,455 892 57.20
BMEEREMI MR
Net income attributable to owners
of the parent
1,035 3.2% 1,650 4.8% 614 59.3%
FRARTISRET B ° g 6
2 A A 4
M Shareholder Return Policy FY2015 FY2016
oM BE 2016 /3R# | 2017 /3R#
Results Forecasts
=4 ¥
Earnings per share
¥156.40 ¥248.97
—REE - Y B EAM R
A | dividend h
nnua ,IVI end per share ¥80 ¥80
FRRELYE
Interim dividend per share
¥35 ¥40
Ll ERE
Year-end dividend per share 1
¥45 ¥40
HREH
Dividend t rati
IVII end payout ratio 51.20 32.1%
Bt & A
R -
eturn on equity 9.1%

B EAR S HMFIEE (ROE)

Note: 1. FYE March 2016 year-end dividend breakdown: Normal dividend: 35 yen + commemorative dividend: 10 yen.
FERR: 1. 20163 A HAMIREE U OMR : @AY 35 +RBSEL 10M

B [Non-operating expenses] Amortization of actuarial loss for employees' retirement benefits of ¥ 5.0 billion.
(EXNER] RERMEBRTEHREEZRES 508,

Because estimated figures, such as the base rate, of the Group's pension plan that the parent company and certain of its subsidiaries participate in may be reviewed,
we have factored in an amortization of actuarial loss for employees' retirement benefits, a non-operating expense, of ¥5.0 billion in our business performance forecast.

LHRU—HBOEEFXHSMALTVIEEELFIEICOVNT, ERREORBHECRELARAFNL L
Mo, BENEBERTHLIERBRNBEZRENERL L C0EAEZSEOERKEBERELICBYRAATEYET,

10
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Business Performance Forecasts for FY2016 @

20174638 EHETHE @

No change in business performance forecasts released in
May 2016.
EETFTHEL. 2016F5ADHRNCEEHY FH A,

FY2015 FY2016
2016 /3R 2017 /3A#A
.ialei_ Results Forecasts » Yoy
fELEE AT R #E
= Amounts Ratio
S EHE )
(¥ 100 Million / &) 1EEAE iR
Single-Family Houses
_ - 3,783 3,830 46 1.2%
FEE=E
Rental Housing
(Building contracting & management) 8,801 9,450 648 7.4%
BE8E=E
Condominiums
2,793 2,580 -213 -7.6%
rrvvay
Existing Home Business
- 955 1,015 59 6.3%
FEX VY
Commercial Facilities
_ 4,955 5,250 294 5.9%
[EEI !
Logistics, Business & Corporate Facilities
_ 7,363 8,240 876 11.9%
BEER
Other Businesses
4,588 5,200 611 13.3%
Z D1
Total
_ 31,929 34,200 2,270 7.1%
&t
FY2015 FY2016
2016 /384 2017 /3A#4
WOperating income Results Forecasts Yo Operating margin
o S Ik AR HEFBE
= Amounts Ratio YOY Change
S HE
(¥ 100 Million / f8iF3) 3 A s e
Single-Family Houses
_ 165 170 4 2.9% 4.4% +0.0pt
FRE=E
Rental Housing
(Building contracting & management) 819 830 10 1.3% 8.8% -0.5pt
BHE=E
Condominiums
157 120 -37 -24.0% 4.7% -1.0pt
rviay
Existing Home Business
- 112 115 2 1.8% 11.3% -0.5pt
FEEX YYD
Commercial Facilities
_ 803 840 36 4.6% 16.0% -0.2pt
[EEJ
Logistics, Business & Corporate Facilities
_ 680 690 9 1.5% 8.4% -0.8pt
BERR
Other Businesses
95 220 124 129.8% 4.2% +2.1pt
ZDith
Total
ast 2,431 2,550 118 4.9% 7.5% -0.1pt
[=1]

Note: Sales and operating income by segment include intersegment transactions. / ¥ : LE3EEMEICIE, 5 A > FREORBEEIZEATHET .

11
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REBE

Business Performance Forecasts for FY2016 @)

20174E3AH EBEFE S

No change in business performance forecasts released in May 2016.

EETHRIL. 2016F58NDEENLEETHY FTHA.

M Sales Construction Rental management Sales of development properties
ELE A - DE 55 -EH BT A
FY2016 FY2016 FY2016
FY2015 Forecasts Change FY2015 Forecasts Change FY2015 Forecasts Change
'16 /03 '17/03 1A '16 /03 '17/03 1A '16 /03 '17 /03 R
(¥ 100 Million/{&M) i HE HE
Single-Family Houses
_ 3,783 3,830 46 - - - - - -
FRE=E
Rental Housing 4574 4,873 208 4,031 4514 483 195 61 133
BE8E=E ' ' ' '
Condominiums
. 2,021 1,847 -174 771 732 -38 - - -
N3y
Commercial Facilities 3,158 3,329 171 1,767 1,898 130 29 22 7
[EE 3! ' ' ' '
Logistics, Business &
Corporate Facilities 6,206 6,822 615 586 665 78 569 752 182
EEMER
Total ¥4 FEEH &5 794 836 41
W Gross margin Construction Rental management Sales of development properties
5t E#BFIEE E- - 55 - EH R T
FY2016 FY2016 FY2016
FY2015 Forecasts Change FY2015 Forecasts Change FY2015 Forecasts Change
'16 /03 '17/03 AR '16 /03 '17/03 s '16 /03 '17/03 -
(¥ 100 Million/#&F3) HE HE HE
Single-Family Houses
_ - 715 740 24 - - - - - -
FRE=E
Rental Housing
= - 1,101 1,184 82 364 412 48 66 18 -48
BEEEE
Condominiums
. 391 358 -33 104 101 -3 - - -
Nrovav
Commercial Facilities 835 924 88 358 369 1 8 5 )
[SE i
Logistics, Business &
Corporate Facilities 879 958 78 160 171 11 204 149 -55
EX i
Total ¥4 FREH & 279 173 -105
B Gross margin Construction Rental management Sales of development properties
ratio #E -0 R BE BRI TEE
FE LA
FY2016 FY2016 FY2016
FY2015 Forecasts Change FY2015 Forecasts Change FY2015 Forecasts Change
'16 /03 '17/03 -7 '16 / 03 '17/03 -7 '16 /03 '17/03 1t
HE HE EHE
Single-Family Houses
_ - 18.9% 19.3% +0.4pt - @ - - = -
FEE=E
Rental Housing
24.1% 24.3% +0.2pt 9.0% 9.1% +0.1pt 34.0% 29.7% -4.3pt
4= 4 =
BEEE
Condominiums
. 19.4% 19.4% +0.0pt 13.6% 13.8% +0.2pt - - -
Y3y
Commercial Facilities
- 26.5% 27.8% +1.3pt 20.3% 19.5% -0.8pt 29.7% 26.5% -3.2pt
[SE 3
Logistics, Business &
Corporate Facilities 14.2% 14.1% -0.1pt 27.3% 25.8% -1.5pt 35.9% 19.8% -16.1pt

EEMER
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Daiwa House Group

20174E3 A1+
Financial Highlights for FY2016 1Q

REBE

Orders Received by Business Segment (Non-consolidated)

BENZFE (ERD

M Orders received FY2015 1Q FY2016 1Q
EXNZEE 2015/ 6 A #A 2016 / 6 A &
YOY
Units Amounts Units Amounts BRI
F# k-] V=24 2EF Amounts Ratio
(¥ 100 Million/{&M) R BEEE
Custom-built h
-Ustom-bult NoUses 1,908 631 1,940 683 52 83%
FEE=E
Single- Houses in housing
Family development projects 609 148 500 120 =27 -18.7%
Houses NEEE
and (including residential lots
#== Land
of housing development projects) - 185 = 185 -0 -0.1%
tTih
Sub-total
]” f)Jra 2,517 965 2,440 989 24 25%
N F
Rental Housing 11,574 1,441 12,211 1,442 1 0.1%
1 ll ) 1 . 0
E6EE
Condominiums (for sale)
. 679 278 527 219 -59 -21.4%
Ray
Commercial Facilities 933 991 58 6.2%
- - = . 0
[E 3t
Logistics, Business & Corporate Facilities 1127 795 401 35.6%
< - , s - -35.6%
B
Total
A= 14,770 4,868 15,178 4,527 -340 -7.0%
&t
M Orders received forecasts FY2015 FY2016 Forecasts
EENZES HE 2016/ 3A#A 2017 /3A#A &tE
YOY
Units Amounts Units Amounts RIEREALL
F# +%8 F# ot ] Amounts Ratio
(¥ 100 Million/{&H) iR 1 =
Custom-built h
-Usiom-bui louses 7,213 2,503 7,060 2,470 33 -1.3%
FEiE=E
Single- Houses in housing
Family development projects 2,296 569 2,340 580 10 1.9%
Houses nEEE
&= Land (including residential lots
of housing development projects) - 800 - 810 9 1.2%
tih
Sub-total
J“ ?Jra 9,509 3,873 9,400 3,860 13 -0.3%
N F
Rental Housing 41,450 5,078 42,600 5,200 121 2.4%
i il 3 ) . (1]
Eetxe
Condominiums (for sale)
e . 2,571 1,141 2,300 1,120 -21 -1.9%
K4
Commercial Facilities 3379 3.590 210 6.2%
= = ) = y . (1]
[CES 6
Logistics, Business & Corporate Facilities 2826 2 855 28 1.0%
= = ) = y . (1]
BEES
Total
s 53,530 17,103 54,300 17,400 296 1.7%
[=):]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a
value basis. Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been

calculated including each value.

ERAGEE-IU LAY BEER BEERE. Db BMEEHFT MREEEAR-ATEHLTOEY Fo, FEAMIMBRE BRI Y — I EEH SRS 2HENERO A ABLTOET A [GEI0OM

2. FROMEEEATRELTVET,
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Daiwa House Group Financial Highlights for FY2016 1Q

Sales by Business Segment (Non-consolidated) The total amount includes the impact of
oy completion basis; however, the number of
$ #E“ Jo + = (@ EU) houses is the complete figure.

SHFETEEICLIZENEFNRTEYET
A FRITERR—ZTY,

M Sales FY2015 1Q FY2016 1Q
EERFTLE 2015/ 6 A #A 2016 / 6 A #A
YOY Gross profit ratio
Gross profit .
Units Amounts ratio Units Amounts AIER T L BREFIRE
F# &% ;T-E_E,E'f F# %% Amounts Ratio Change
(¥ 100 Million/{&F3) HHEE HEE Py
Custom-built houses
_ 1,049 460 23.6% 1,117 484 23 5.1% 22.0% -1.6pt
Single- FREE
Family Houses in housing
Houses development projects 490 117 17.5% 450 112 -5 -4.3% 16.3% -1.2pt
NEEE
E% Land (including residential
e oy o devetopment . 131 3.9% - 141 ) 10%  -2.9pt
T
Sub-total
N 1,539 710 19.0% 1,567 738 28 4.0% 17.1% -1.9pt (
N F
Rental Housing 7,566 1,098 26.0% 7,436 1,047 50 4.6% 24.4% 1.6pt
y , 0% 5 5 - -4.6% 4% -1.6p
REE=E
Condominiums (for sale)
zs 427 191 21.0% 422 172 -19 -10.0% 19.0% -2.0pt
vvay
Commercial Facilities 625 25.3% 625 0 0.0% 27.5% 2.2pt
_ - 3% - - .0% oY% .2p
[GEJiE
Logistics, Business & Corporate Facilities 900 20 50 684 216 24.0 G 28
_ - .5% - - -24.0% 1% -2.8pt
EEER
Total
a5 9,532 3,656 24.9% 9,425 3,415 -240 -6.6% 23.3% -1.6pt
L]
B Sales forecasts FY2015 FY2016 Forecasts
EERAFTLE HE 2016 / 38 H 2017 /3R FHE
YOY Gross profit ratio
Gross profit =
Units Amounts ratio Units Amounts ATERELE T L EREFHE
F# +%8 giff_ F# &% Amounts Ratio Change
(¥ 100 Million/{& ) T A R
Custom-built houses
_ - 6,999 2,424 24.2% 7,010 2,430 5 0.2% 24.4% 0.2pt
Single- FREE
Family Houses in housing
Houses development projects 2,333 570 16.6% 2,340 580 9 1.6% 18.1% 1.5pt
DERIEE
E% Land (including residential
l,if.:::? using development - 786 4.2% - 810 23 2.9% 4.1% -0.1pt
T
Sub-total
NoE 9,332 3,782 18.9% 9,350 3,820 37 1.0% 19.1% 0.2pt
N E
Rental Housing
38,903 4,826 24.4% 41,000 5,000 173 3.6% 24.2% -0.2pt
Refx=
Condominiums (for sale)
. 2,972 1,313 19.5% 2,250 1,100 -213 -16.3% 20.0% 0.5pt
vvay
Commercial Facilities
5 - 3,122 27.5% = 3,400 277 8.9% 27.8% 0.3pt
Logistics, Business & Corporate Facilities
- - 2,869 23.4% = 2,585 -284 -9.9% 22.0% -1.4pt
EXMm®R
Total
A 51,207 16,497 22.8% 52,600 16,500 2 0.0% 22.6% -0.2pt
L]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value basis.
Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each
value. / 3 : R AEE- T I -BEBR- BEBRIL, T -BYEEHFT MERESBESA—RATHHELTOET . & EERAMVIMBRIBET ALY — B EHSBEICS2LENEMD A,

HRLTWETH TG IOMITIE FLOMEEEATHHELTOET . 1 4
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Daiwa House Group Financial Highlights for FY2016 1Q

Rental Housing Business

SEEEEE
Bl Management of rental housing units and occupancy rates
BERGETEFREARE
(Units / F#k)
'15/03 '15/06 '16/03 '16/06
Daiwa Living Co., Ltd. Management of rental housing units
*EY E L5 EEETEEEY 418,382 428,556 452,401 462,882
Daiwa Living Management Co., Ltd. Occupancy rates
KHYEUTTRSAS h ARE 97.6% 96.1% 97.5% 95.9%
Management of rental housing units
Nihon Jyutaku Ryutu Co., Ltd. EEXEEERHM rsdize Lrege derens Sl
b=
AAEERE Occupancy rates 94.9% 94.6% 95.3% 94.2%
ABE
Management of rental housing units
— 435,515 445911 471,342 482,048
Total ERIEEEFH
a8 Lump-sum contracted units (occupancy guarantee) 397 282 407.757 433.628 444.044
— e £ (ABRD F# ' ' ' '
icé‘i*'?ancy rates 97.5%  96.1%  97.4% 95.9%

Condominiums Business
IoaVEE

H Stock of completed condominium (Non-consolidated) ( Including orders for units )
TEREEQKR (@A) (FEEFHEET)

Mar. 2016
2016/ 3%

Jun. 2016 439 ( Includes orders for 27 units )
2016/ 6K (56, BEFF 27F)

Bl Number of condominium units managed
SRETUI 3 VEEFH

693

(Units / F%k)
'15/03 '15/06 '16/03 '16/06
Number of managed units B
Daiwa LifeNext Co., Ltd. -New BFEFHK el ey ZRRELY 2L e
RKMSA TR AL () Number of managed buildings entrusted by HOAs
el i ot d - 3,940 4,047 4,062
Number of managed units _ _ _
Daiwa Service Co., Ltd. EEFH 87,520
FAITH—ER Number of managed buildings entrusted by HOAs 1.404 _ _ _
EHMEH 5 DZEFEH '
Number of managed units _ _ _
Daiwa LifeNext Co., Ltd. -Former BFEFH e rze
RKHMS AR+ (B) Number of managed buildings entrusted by HOAs 2510 _ _ _
EHMEH 5 DZEFEH '
Number of managed units
Global Community Co., Ltd. BEFH A Errer SR EH,
JOo—/\)LaZIa=F~« -
g;;g;ggg;if;gdmgs entrusted by HOAs 1,843 1,860 1,882 1,991
= xa
Total %”I;?)b;g’f managed units 320,488 323409 332,299 334,628
P -
=X g;;;g};ra?)ig(z;f;gdmgs entrusted by HOAs 5,757 5,800 5,929 6,053
=} a

Note: Daiwa Service was subject to a merger by absorption by Daiwa LifeNext on April 1, 2015 and the company name was changed to Daiwa LifeNext on said date.

i A4 Y —ERE2015F4A1BICAMEFEHSMLE LTAMS A IRV R MEEGH L, RAMTANMS A IR R MIBEBEELTLET,
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Overseas Business

BAEX

M Sales status (As of end of Jun. 2016)

BR5Etkin (201646 A RIF) (Units / B2
i Application
Nation Project name Location TOtaISl;T:S for Sales starts  Units for sale  and contract ratio
3] PA=% £/ Hhigh A = 4 BRoERIA R BRFEF 8 A - RE
HRFEHFE (): Unit/ B2
Yihe Xinghai . 0
47 A hA che}[i[e}rg 2,121 2010/ 8~ 2,108 (fﬂ%")
(ERFNZ i8) = :
; The Grace Residence 0,
G TL—R LIFUR Chﬂ;ﬁ’lzﬁg"“ 1,178 2014/ 7~ 563 (72'287/3’
(BENEED) w
Moonlit Garden f 0
L=y b H—F> ;&;’% 436 2015/ 4~ 241 ?2656/;
(BARE% 0™
Inner West New South Wales
Flour Mill of Summer Hill —
I57— S AT - =S e — 2014 /12~ 127 Sold out
H2— - EJL 7 —)LAM (Stage | -II) s=at
Australia AVF—JT AW
A—X b
S1)7 Canada Bay New South Wales
Drummoyne Za—-HYHX- - 82.9%
FyILES Y =)L 164 2015/11 164 (136)
AFFALTH
Stf:ltL_ls of In\{?stment Plan SthMedium- Y2016 1Q
BREHEORR Term Plan
E5RHE 3 A K&
(¥100 Million/{&M) BE&EE ('16.4-'16.6)
Rental Housing BEEEE 1,000 46
Commercial Facilities [GEI 1,400 45
Logistics, Business & Corporate Facilities BEMR 3,600 100
Overseas # 5 1,000 117
Real estate development TEIERR 7,000 310
Capital investments RIERE 1,500 98
M&A 500 1
Total  &Ft 9,000 410
Consolidated Statements of Cash Flows
EELXvvda - J8—0RA (¥ 100 Million / &)
FY2015 1Q @ FY2016 1Q Change
2015/6A% = 2016/6A %] bi-p
Net cash provided by (used in) operating activities 16 181 165
> A A A
BEFHICLSXryia - 70—
Depreciation and amortization
" 132 141 9
BAREAE
Net cash provided by (used in) investing activities 638 579 59
- o A A
BEFEILDFrvia- 00—
Net cash provided by (used in) financing activities 419 567 987
s A
MBEEHICKDI¥rva - JA—
Net increase (decrease) in cash and cash equivalents 1074 209 865
Al A
RERUVESRASVOMEBE (AlXHED)
Cash and cash equivalents at beginning of period 2345 1889 456
- s 0 A
RERUVESRASVOHERS
Cash and cash equivalents at the end of the period 1,270 1679 408
RERUVESASVOHRES ’ '
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