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REBE

Summary of Account Settlement in FY2017 1Q : Overview

REBE BE

B In the FY2017 1Q, we achieved record highs for net sales, operating income, ordinary income, and net income.

201843 AMA 1ML, TLE- EXNE- BEME- MEHHAAMNSIBERETEZEHL FL -,

Net sales - increased for the 7th consecutive year =rE s THE IR
Operating income : increased for the 9th consecutive year EHERHIX O OHLERGIER
Ordinary income : increased for the 9th consecutive year BeRE OHELGIER
(¥ 100 Million/{&M)
Consolidated Non-consolidated
EE &5
YOY YOY
FY2016 1Q | FY2017 1Q BRI FY2016 1Q @ FY2017 1Q BRI
2016 /6H#1 2017/6HA#1 Amounts Ratio 2016 /6 #1 2017/6A#]  Amounts Ratio
R EE B AR R
Net sales
L 7,984 8,174 189 2.4% 3,415 3,967 552 16.2%
LS
Operating income
617 728 111 18.0% 300 530 229 76.4%
=E
Ordinary income
600 742 142 23.8% 477 793 316 66.2%
FERE
Net income attributable to
ouners of the parent 397 506 108 27.4% 378 627 248 65.5%
BEMBERET D 70 270
P S HA ol I 2
Earnings per share
¥59.94 ¥76.31 ¥16.37 27.3%
1R &Y O AR I
(¥ 100 Million/{&M)
Consolidated Non-consolidated
EE &5
Change Change
Mar. 31, Jun. 30, o Mar. 31, Jun. 30, I
RTEAR L RTEAR e
AN Ay Amounts Ratio 2y 20y Amounts Ratio
2017 /3% 2017 / 65K AR o 2 2017 / 3K 2017 / 6K 1 5E =
Total t
otal assets 35,558 36,051 492 1.4% 24,106 24,423 316 1.3%
WERE
Net t
©" assels 13,299 13,472 173 1.3% 10,501 10,751 250 2.4%
fE
Book-value per share ) 571 66 ¥1.087.26 ¥15.60 0.8%

RSy HEE

B Group companies

TIL—T OBE

Il Consolidated subsidiaries increased by 90, equity-method affiliate companies increased by one, for a total of 287 Group companies.
BT EM, HoAEREESHA LML . FIL—T £kT2878E LY FL 1=,

Number of companies %%k

Mar. 31, 2017 'Jun. 30, 2017 Change Notes
2017 / 3% 2017 / 6% bi=b 1 -
Parent company (Daiwa House Industry) 1 1 _
et ( KFMNADRIE)
F:onsolldated subsidiaries 162 252 9 Included: 91 (81) ; Fxcluded: 1
ERFed #hn 91%t (81); 4 13t
Equity-method affiliates 28 29 1 Included: 2 (1); Excluded: 1
BoiBRAEEsT B 24t (1) ; @A 13t
Unconsolidated subsidiaries 3 3 _
EERF=H
Affiliated companies not accounted for by equity method > 5 _
BoEEdAEES
TZ}:" 196 287 01

* Overseas companies are shown in parentheses ( )./ %( ) HIZ. BoHEtHTT,
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Daiwa House Group Financial Highlights for FY2017 1Q

Summary of Account Settlement in FY2017 1Q : Overview

REBE BE

B Major factors for changes in net sales and operating income
LS. EXABEOBBRER

Bl Net sales
LS (¥ 100 Million/fEM)

FY2016 1Q
2016 /6 A A 7,984
- Sales in rental housing business increased
[ Sales by Daiwa House: +109 (excl. sales of development properties) ;
Sales by Daiwa Living: +131 ]
+189 +240 BEREREEXROFTLSIEM

[ KA\ R +109 ( BAFEMHESER BR< ). KMV E VS +131]

Sales in commercial facilities business increased
[ Sales by Daiwa House: +118 (excl. sales of development properties) ]

EERREEDT LSHEM
[ RF/\D R +118 ( BHFEMETE IR<) ]

+121

Sales in single-family houses business increased

FEFXDOFTLEEM

Sales in other businesses increased

ZOfERFOT EEIEM

Sales decreased in development properties
[ Rental housing -3, Commercial facilities +70,
Logistics, business & corporate facilities business -366 ]

BEMEOTLERD ]
[EEEE A3, EFEMER +70. BXEMR A366]
Sales in condominiums business decreased

[ Sales by Daiwa House: -77; Sales by Cosmos Initia: -36 ]
T3 vEEOFTLEERED

[KFNDR AT7, JRERAZLT A36]

+252

-299

Sales in logistics, business & corporate facilities business decreased
[ Sales by Daiwa House: -68 (excl. sales of development properties)]

EEXBREFOT LTS
[ RFNDIR A68 (BAFEMMEFEA BR< ) ]

-73

N/

FY2017 1Q

2017 /68 #A 8.174

M Operating income
EEFIZE (¥ 100 Million/{EM)

FY2016 1Q
2016 / 6 A #A // 617
Sales increased
+100 %L &t
Cost-of-sales ratio improved
+111 [RifiZFEDHE
+65 Income from sales of development properties increased
S SEEIFIZE DN
74 SG&A expenses increased
N EEIFFEE O
FY2017 1Q
2017 /6 A #A // 28
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Daiwa House Group Financial Highlights for FY2017 1Q

Summary of Profits D

BEOBE O
(¥ 100 Million/{&M)
FY2016 1Q FY2017 1Q
201646 A £ 20174F6 A ¥R
YOY
Results Proportion Results Proportion RIE R
e R =iE R Amounts Ratio
1EREE BimE
Net sal
ne s 7,984 100.0% 8,174 100.0% 189 2.4%
bl =2
Cost of sal
=Eos of sales 6,391 6,395 3 0.1%
5t Lt R
G fit
ross profi 1,593 20.0% 1,778 21.8% 185 11.7%
SE LT
SG&A expenses 976 1,050 74 7.6%
EERTE
(0] ting i
perating income 617 7.7% 728 8.9% 111 18.0%
EE3E
h{on—operatmg income 34 a4 9 27.7%
EE5NRZE
Non—operatlng expenses 51 29 21 -42.4%
EENER
Ordi -
rdinary income 600 7.5% 742 9.1% 142 23.8%
EE R4
Extraordinary income 1 6 5 482.8%
LR RSk
Extrac:lrdinary losses 8 1 6 79.1%
EEFEPS
ITcom(e_ befgl;e income taxes 593 747 154 26.0%
MEEREAOF AR E
Net income attributable to owners
of the parent
397 5.0% 506 6.2% 108 27.4%

BEUBEICRRT S
79 5 HA 0 2
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Daiwa House Group Financial Highlights for FY2017 1Q

Summary of Profits @

BHEOHE ©
B Lower of cost or market methods (inventories) (¥ 100 Million/{&M)
1= 75 MK % FY2016 1Q = FY2017 1Q Change
2016/6A# 2017 /6A#A 1A
Lower of cost or market methods (inventories) 8 1 7
T= 73 EME i % )
Single-family houses 7 1 6
F=E
Bl SG&A expenses (¥ 100 Million/{&M)
EHARTE FY2016 1Q FY2017 1Q Change

2016 /6 A #A 2017 /6 A#A 1%

Personnel costs (incl. welfare expenses)

_ 582 613 30
AGE (BIELEESD)
Advertising & promotion expenses
— ; 85 84 -0
LEERE- RTREE
Sales commission
29 32 3
BR5EF 800
Correspondence & transportation expenses
s 51 53 1
REXREE
Others
227 266 39
Z Dt
Total
_ 976 1,050 74
TERTE i
B Extraordinary income (¥ 100 Million/f&M)
42 81 F| 2 FY2016 1Q FY2017 1Q Change
2016 / 6 5 #A 2017 / 6 A #A b b
Gain on sales of noncurrent assets
e e e 0 5 5
[E % & EST AN I
Gain on sales of investment securities 0 1 0
& F MRS 5T E0 A%
Total ] 1 6 5
YRl FIE &
M Extraordinary losses (¥ 100 Million/f&M)
LERBEE S FY2016 1Q FY2017 1Q Change

2016 /6 A% 2017 /6A#A HEIRAR

Impairment loss

PEEi=Ei=P N
Others
8 1 -6
Z Dt
Total
8 1 -6
WRlEK B
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Daiwa House Group  Financial Highlights for FY2017 1Q

Consolidated Balance Sheets (1) Assets

EREENERE OREOH

(¥ 100 Million/{&M)

Change
Mar. 31, 2017 Jun. 30, 2017 BTEAR L
Amounts Ratio
2017/ 3K 2017 /6 o X
® wEm wE
Current assets
. 14,051 13,659 -392 -2.8%
TRENEE
Noncurrent assets
o, 21,506 22,391 884 4.1%
EE & E
Property, plant and equipment
P '_)_/_‘.p quip 14,073 14,850 776 5.5%
AREEEE
Intangible assets
o 869 985 115 13.3%
BRETEEE
Investments and other assets
R X 6,563 6,555 -7 -0.1%
BEZOMDOEE
Total assets
. . 35,558 36,051 492 1.4%
EE A
(¥ 100 Million/{&F) (¥ 100 Million/{&F)
Bl Inventories Mar. 31 Jun. 30 Change B Property, plant Mar. 31 Jun. 30 Change
-G HEE 2017 2017 BIER L and equipment 2017 2017 BIEAKLL
. AT % .
2017/ 3% 2017/ 6% Amounts Ratio ﬁﬁﬁl%ﬁﬁ: 2017/ 3% 2017/ 6% Amounts Ratio
biprc) Pk iR EEE
Costs on _uncompleted Buildings & structures 4,820 4,991 171 3.5%
construction contracts 494 572 77  15.7% 2 BEY
Tﬁﬁ;ﬁiiffﬂﬁ Ir:; 7,598 8,058 460 6.1%
ﬂ;iﬁﬁiisﬁ’,a € 3,934 4,186 251 6.4% oth
": - {—a;:; 1,654 1,799 144 88%
orhouses 938 1,010 72 7%
N, Fi Total property, plant
for condominiums and equipment 14,073 14,850 776 5.5%
1,632 1,711 78 4.8% __ =
N, Ivyay AREEEE &%
for others
1,088 862 -225  -20.7%
. TXHA%
for overseas business
. 184 502 318 172.8%
W, BNEE
Buildings for sale
1,541 1,801 259 16.8%
RS REY
for houses 201 274 72 35.9%
N, Fi
for condominiums 675 757 81 12.1%
N, ¥ovay
for others
304 206 97  -32.0%
. TXHA%
for overseas business
. 237 448 211 89.2%
W, BNEE
Others 271 295 24 9.0%
TNtk
Total Inventories 6,242 6,855 612 9.6%

EHEE &F
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REME

Consolidated Balance Sheets @ Liabilities and Net Assets

EREREANER QAR HMEEOH

(¥ 100 Million/{&M)

Change
Mar. 31, 2017 Jun. 30, 2017 ATEARLE
2017 / 3K 2017 / 65K Amounts Ratio
1 EE iR
Liabilities
22,259 22,578 318 1.4%
R
Current liabilities
. - 10,219 10,060 -159 -1.6%
REBAR
Noncurrent liabilities
e g 12,040 12,518 478 4.0%
BEE&E
Net assets
R 13,299 13,472 173 1.3%
MAE
Shareholders’ equit
N quity 11,988 12,116 128 1.1%
BEEXR
Accumulated other
comprehensive income 1,094 1,072 221 -1.9%
OO EIENZRE
Subscription rights to shares
1 1 -0 -0.1%
BT HE
Non-controlling interests
214 281 66 31.0%
EXEHEFD
Total liabilities & net assets o5 - 492 1.4%
b2 = 1 1 B (1]
HiR- MEE AF
(¥ 100 Million/f&M)
M Interest-bearing liabilities Change
AHFAR Mar. 31, 2017 Jun. 30, 2017 AR L
2017 /3% 2017 / 63K Amounts Ratio
1irEs =
Short-term loans payable T59 1.026 237 30.1%
, 1%
EHEASE
Current portion of bonds payable 0 q 1
1ERNEEFEDHE
Current portion of long-term loans payable i 235 458 66.1%
- = . 0
1FRREFFEORMEAE
Commercial papers
N o o - 900 900 -
ANY—Ty )b N—/\—
Bonds payable
- 2,000 2,354 354 17.7%
1t1E
Long-term loans payable D625 o= 234 8.0%
) ) . 0
RERBAE
Total (excl. lease obligations) S0e - e 1268 19.6%
= 1 ) il . (1]
ARFRER(Y —RXRHEKRS) B
Debt-equity ratio
. 0.49 0.58 +0.09pt
DIEEL ¥ %
Net debt-equity ratio 032 0.45 +0.14pt
4wk DELYA ' ' P
Net assets ratio
36.8% 36.6% -0.2pt

BE&EALLE
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REME

Business Segment Information @

5 AV ER D

M Sales FY2016 1Q FY2017 1Q
ol o =1 2016/ 6 A Hf 2017 / 6 B #
Results Results YOY
AT EHALE
e = Amounts Ratio
(¥ 100 Million/f& ) AR iR E
Single-Family Houses
— 738 782 44 6.0%
FEE=E 0
Rental Housing
2,124 2,361 236 11.1%
BEEE ’
Condominiums 481 386 -95 -19.8%
B4
Existing Home Business
224 227 2 1.2%
HEER VY ’
Commercial Facilities
- 1,131 1,322 191 16.9%
[EEJi%:
Logistics, Business &
Comorgte Facilities 2,421 1,981 -439 -18.2%
FEEER
Other Businesses
1,164 1,396 231 19.9%
Z 0t ’
Total
a5 7,984 8,174 189 2.4%
R
M Operating income FY2016 1Q FY2017 1Q
EHEHE 2016 / 6 A A 2017 / 6 A}
YOY OP margin
Results Results
BRI ERAGFE
EiE EiE Amounts Ratio YOY Change
(¥ 100 Million/4& ) 148 12835 5 125
Single-Family Houses i _ 5 _
SpagE 7 29 36 3.7%
iﬁ;‘;g’“s'”g 172 200 28 16.3% 8.5% +0.4pt
=5
Conc{ommmms 6 -8 14 _ _ _
Xrv3av
F;X;tii Hoze Business 28 22 5 -20.7% 10.1% -2.8pt
P
;ogﬁr;fic'a' Facilities 171 226 54 31.9% 17.1% +1.9pt
ax
Logistics, Business & Corporate
Facilities 287 289 2 0.7% 14.6% +2.7pt
ztg)e{:f”s'”esses 44 68 24 54.6% 4.9% +1.1pt
Total
:Ef:‘ 617 728 111 18.0% 8.9% +1.2pt
[=X:]

Note: Sales and operating income by segment include intersegment transactions. / 3¥: EREMICIE. £ A2+ BMOREBEEIZ EATHET,



KHNIRT V=T

Daiwa House Group

20184E3AH 1M H
Financial Highlights for FY2017 1Q

REBE

Business Segment Information @

S AV ER @

M Sales

Construction Rental management Sales of development properties
&= E=
5L #a- HH EE- EE BS540
FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change
(¥ 100 Million/f&F) 2016/ 6%  2017/6A%A 13548 2016/ 6A% | 2017/6A# 13548 2016/ 6A% | 2017/6A# 185548
Single-Family Houses 738 782 a4
FEEF=E
Rental Housing
. 1,009 1,108 98 1,093 1,234 141 21 18 -3
BE8EE
Condominiums
. 314 200 -114 166 185 19 = - -
Xrvay
Commercial Facilties 661 759 97 469 492 23 70 70
[SE 315
Logistics, Business &
Corporate Facilities 1,549 1,489 -60 146 133 -12 725 358 -366
BEME
Total /¥ FTE & & 746 446 -299
B Gross margin Construction Rental management Sales of development properties
5t LiF i == 5 . e =
B = BEE- B8 FAF M 5T EN
FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change
(¥ 100 Million/4&F3) 2016 / 6 A 2017 /6 A %A bipotc) 2016 / 6 A 2017 /6 A %A bipotc) 2016 / 6 A 2017 /6 A %A bipotc)
Single-Family Houses
_ 126 164 38 - - - - - -
FEE=E
Rental Housing
o 244 289 45 101 105 4 6 4 -2
BEE=E
Condominiums
. 63 39 -24 18 19 0 - - -
Nrvar
Commercial Facilities 173 204 31 97 95 1 33 33
[ZEIiE3
Logistics, Business &
Corporate Facilities 273 255 -18 41 33 -7 123 158 34
BEMmE
Total /T E & & 129 195 65
B Gross margin Construction Rental management Sales of development properties
ratio - - =+
L @RISR BE- HE B8 €8 RS- 5EEN
FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change FY2016 1Q FY2017 1Q Change
2016 / 6 A 2017 /6 A %A R 2016 / 6 A 2017 /6 A %A R 2016 / 6 A 2017 /6 A %A iR
Single-Family Houses
_ 17.1% 21.1% +4.0pt - - - - - -
FEE=E
Rental Housing
s i 24.2% 26.1% +1.9pt 9.3% 8.6% -0.7pt 30.4% 22.9% -7.5pt
BE8EE
Condominiums
. 20.3% 19.5% -0.8pt 11.1% 10.4% -0.7pt - - -
Nrvary
Commercial Facilities
- 26.1% 26.9% +0.8pt 20.7% 19.4% -1.3pt - 47.1% -
[ZEIiE3
Logistics, Business &
Corporate Facilities 17.7% 17.2% -0.5pt 28.2% 25.2% -3.0pt 17.0% 44.1% +27.1pt

e i
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REME

Breakdown of Investment Real Estates

BETFHEOAR
(¥ 100 Million/f&FM)
Book value
2017 /03 2017/ 06
b3 i
| t t real estates total
n\{es ment real estates total 9,039 9,551
BRETHE
Real estates available for sale
. 5,890 6,412
REMERBIE
being rented
1,693 1,873
%@+
not being rented
4,197 4,539
KRigE
Profit-earning real estates
3,149 3,139
IR BN E
being rented
2,741 2,930
%@+

(As of end of June 2017 / 201746 A KIRT)

Hl Breakdown of rented real estates available for sale

BRET REBEFBEOHR

Real estates available for sale

REBEFBEDAR
being rented not being rented Total
(¥ 100 Millon/fEF) ~ FRfEIP L] &it
Rental housing
153 60 213
BE8EE
Commercial facilities
_ 498 406 904
[SEJi3
Logistics, Business & corporate facilities
. _ _ 1,017 3,654 4,671
WiRIEER - FEEH
Overseas
. 203 418 622
i)
Total
_ 1,873 4,539 6,412
aft

2017 /03 2017 /06
Book value NOIl yield Book value NOI yield
(¥ 100 Million/{&M) et NOIF|[EY bl NOIF|[EY
Total
ﬁo jr 1,693 7.2% 1,873 7.0%
=]
Rental housing
- - 154 6.3% 153 7.5%
BEEEFE
Commercial facilities
_ 488 10.2% 498 9.8%
[SEJi3
Logistics, Business &
corporate facilities 932 6.2% 1,017 6.1%
O
overseas 117 4.6% 203 4.6%
A
H Breakdown of rented profit-earning real estates
R WEFBEONR
2017 /03 2017/ 06
Book value NOIl yield Book value NOI yield
(¥ 100 Million/{& M) et NOIF|[EY bl NOIF|[EY
Total
ﬁo jr 2,741 11.6% 2,930 11.8%
=]
Rental housing
- - 323 14.0% 365 13.8%
BEEEFE
Commercial facilities
_ 1,892 12.1% 2,025 12.3%
[SEJi3
Logistics, Business &
corporate facilities 415 8.1% 413 8.4%

Note 1. [Definitions of rental real estates] Real estates available for sale: After investing for capital gain, immediately turn into available-for-sale real estate.
Profit-earning real estates: Investment and development real estate for income gain (rental income).
2. NOI = (rental business revenue total) - (rental business expenses total) + (depreciation expenses total), NOI yield = NOI/book value

) L [BETHEOTER] REMEFEE: BELAY B2 BLEMNTHRER. RYICKANARLGTEE., REFDE: SENEEBLEWTERE . BRL -FaE
2.NOI = (EEFERXIARE) - (BEEEXEMAA) + (REEINBEDOAF). NOIFIEY = NOI / Hffi
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Business Performance Forecasts for FY2017 @

20184E3 P8l EHETHE @

No change in business performance forecasts released in May 2017.
EMEFEL, 2017E5ADHERNS EEHY FEA

BEEXRLEMAIZEE (ROE)

FY2016 FY2017
2017 / 3R #A 2018 / 3A#A
YOY
Results Proportion Forecasts Proportion AIEREL
(¥ 100 Million/4& M) = AL HE HERLEL 1R R
:‘ft sales 35,129 100.0% 37,500 100.0% 2,370 6.7%
-
LS
Cost of sal
tOS of sales 27.915 29,850 1,934 6.9%
55 LR
Gross profit
- 7,213 20.5% 7,650 20.4% 436 6.1%
Fe LRI
SG&A
expenses 4,112 4,500 387 9.4%
EERFGTE
Operating income 3,100 8.8% 3,150 8.4% 49 1.6%
RIS
Non- ting i
'm‘on operating income 132 117 15 11.7%
= LN E
Non- ti
'm‘on operating expenses 298 147 81 -35.6%
HEEXNER
Ordinary income
3,005 8.6% 3,120 8.3% 114 3.8%
BEE
Extraordinary income 17 5 12 72.0%
Y Bl I 2
Extraordi |
X rac:r inary losses 74 35 -39 -53.0%
EEFIE=ES
Income before income taxes and non-
controlling shareholders' interests 2,948 3,090 141 4.8%
HEEREN S HMAE
Net income attributable to owners
of the parent
2,017 5.7% 2,100 5.6% 82 4.1%
BEUBICRRTS ’ ’ ’
4 fAR A 45
M Shareholder Return Policy FY2016 FY2017
(RT3 2017 /3A%# | 2018/3A#
Results Forecasts
S T8
Earnings per share
¥304.14 ¥316.41
—BRAfY LAEIMRIE
Al | dividend h
nnual ‘ ividend per share ¥92 YO5
FHELE
Interim dividend per share
¥40 ¥45
PR
Year-end dividend per share
¥52 ¥50
HRELY
Div‘idend payout ratio 30.2% 30.0%
[FELEAL
Ret it
eturn on equity 16.3%

10
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REBE

Business Performance Forecasts for FY2017 @
20184F3RH EBETE @

FY2016 FY2017
2017 /3R 2018 /3B 44
M Sales
YOY
ErE Results Forecasts SR
o = Amounts Ratio
(¥ 100 Million / f&F3) R ETE WmaE =
Single-Family Houses
_ 3,903 3,910 6 0.2%
FEE=E
Rental Housing
(Building contracting & management) 9,772 10,320 547 5.6%
BEHE=E
Condominiums
. 2,628 2,880 251 9.6%
Xovay
Existing Home Business
1,055 1,100 44 4.2%
FERLY Y
Commercial Facilities AT 5 900 202 3.5%
- , , 5%
[SEIi:
Logistics, Business & Corporate
Facilities 8,284 8,550 265 3.2%
ES 3
Other Businesses
5,135 6,180 1,044 20.3%
Z Dt
Total
_ 35,129 37,500 2,370 6.7%
ait
FY2016 FY2017
N 2017 /3R 2018 /3R #A
M Operating income 5
YOy perating margin
o g 2% Results Forecasts SR e
- = Amounts Ratio YOY Change
(¥ 100 Million / {&F) Gk LT WA MEE KL
Single-Family Houses
_ 192 200 7 3.7% 5.1% +0.2pt
FREE
Rental Housing
(Building contracting & management) 942 1,050 107 11.3% 10.2% +0.6pt
BEHE=E
Condominiums
. 134 120 -14 -10.7% 4.2% -0.9pt
Novav
Existing Home Business
130 131 0 0.1% 11.9% -0.5pt
FERLY Y
Commercial Facilities 1.007 1050 42 4.9% 17.8% o1
= , y 270 .8% +0.1pt
[SEIi:
Logistics, Business & Corporate
Facilities 789 830 40 5.1% 9.7% +0.2pt
ES 3
Other Businesses
168 270 101 60.1% 4.4% +1.1pt
Z Dt
Total
o 3,100 3,150 49 1.6% 8.4% -0.4pt
=a

Note: Sales and operating income by segment include intersegment transactions. / ;¥: EEEMICIE. €5 A2+ MOREBEEIE FATHET .

11
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Business Performance Forecasts for FY2017 ®
20184E3AH EHETE O

M Sales Construction Rental management Sales of development properties
ELE BR- N BEE- € B 45EA
FY2017 FY2017 FY2017
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
17 /03 '18 /03 EEE '17 /03 '18/03 EEE '17 /03 '18/03 1EREE
(¥ 100 Million/{&F) iE EHE BHE
Single-Family Houses
— - 3,903 3,910 6 - - - - - N
FEEE
Rental Housing
.y - 5,091 5,061 -30 4,602 5,082 480 78 176 97
BEEE=E
Condominiums
. 1,851 2,044 193 77 835 58 = - -
rrovary
Commercial Facilies 3,701 3,795 93 1,917 1,998 80 78 106 27
Logistics, Business &
Corporate Facilities 6,765 7,467 701 645 676 30 873 406 -467
Total / ¥45E R & & 1,030 688 -341
B Gross profit Construction Rental management Sales of development properties
5o LRI SE4m, \E . s =3
ScLi FR- NE B €8 RS 4SEAD
FY2017 FY2017 FY2017
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
17 /03 '18 /03 1A 17 /103 '18 /03 1A 17 /103 '18 /03 1E AR
(¥ 100 Million/{&F4) EE EE EE
Single-Family Houses i 760 10
FEE=E
Rental Housing
= 1,306 1,326 19 405 426 21 28 134 105
EERE
Condominiums
. 370 347 -23 97 102 4 = = -
rrvav
commercial Faciles 1,021 1,060 39 308 301 7 20 45 24
[EE i ’ :
Logistics, Business &
Corporate Facilities 1,077 1,155 77 169 160 -8 179 184 4
Total / ¥4-FE A &5t 228 363 134
M Gross profit Construction Rental management Sales of development properties
ratio R N BEE- € BT A
LR mE
FY2017 FY2017 FY2017
FY2016 Forecasts Change FY2016 Forecasts Change FY2016 Forecasts Change
'17 /03 '18 /03 EE '17 /03 '18/03 -7 '17 /03 '18/03 E-74
EE EE EE
Single-Family Houses
_ - 19.2% 19.4% +0.2pt = - - = - -
FEEE
Rental Housing
.y - 25.7% 26.2% +0.5pt 8.8% 8.4% -0.4pt 36.3% 76.0% +39.7pt
BEBE=E
Condominiums
. 20.0% 17.0% -3.0pt 12.6% 12.3% -0.3pt = - -
rrvary
Commercial Facilities
- 27.6% 27.9% +0.3pt 20.8% 19.6% -1.2pt 25.8% 42.6% +16.8pt
[EE i
Logistics, Business &
Corporate Facilities 15.9% 15.5% -0.4pt 26.2% 23.8% -2.4pt 20.6% 45.3% +24.7pt

BEMER
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Financial Highlights for FY2017 1Q

Status of Investment Plan

BEHEOEH KR
FY2016 2017/06 Cumulative actual
Results Results umuiative actua
20164 E | RAt=EK
(¥100 Million/{&M) Ei& (117/04-'17/06) ('16/04-'17/06)
Rental Housing EEEFTE 211 29 241
Commercial Facilities VoES 483 66 549
Logistics, Business & =
Corporate Facilities FXIbX 1,659 455 2,115
Overseas 248 451 44 496
Real Estate Development TENERR 2,806 596 3,403
Capital Investments BRIHERE EBH-15%) 771 175 946
M&A 12 311 323
Total At 3,590 1,082 4,673
Consolidated Statements of Cash Flows (¥ 100 Million / f&FM)
HExXvrya- 20—DKR FY2016 1Q | FY2017 1Q Change
2016/ 6 A £ 2017 /6 A #A bi-F5
Net cash provided by (used in) operating activities
& yf Jop 2 A 181 123 305
BEETHICLD ¥ryda- 70—
Depreciation and amortization
141 148 6
B EENE
Net cash provided by (used in) investing activities
. . A 579 A 1,338 A 758
BEEBICKSFvrya- JO—
Net cash provided by (used in) financing activities
. 567 585 17
HBEHEDFry - J0—
Net increase (decrease) in cash and cash equivalents
A 209 A 615 A 406
RERUESRSFVORFE( AlTHD)
Cash and cash equivalents at beginning of period
o 1,889 2,133 243
RERUVRERFVOHERS
Cash and cash equivalents at the end of the period
o 1,679 1,517 A 162
RERUVRERFVOHRES
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Orders Received by Business Segment (Non-consolidated)

BEANZES(ERD

M Orders received FY2016 1Q FY2017 1Q
EXNEZEs 2016/ 6 A # 2017 / 6 A #A
Units Amounts Units Amounts YOY RIER#L
— & — Amounts Ratio
(¥ 100 Millon/4gF) 7 8 ad bdia e g
Custom-built houses
_ 1,940 683 1,809 665 -18 -2.6%
FEE=E
Single- Houses in housing
Family development projects 500 120 512 126 5 4.8%
Houses NEEE
E% Land (including residential lots
of housing development projects) - 185 - 197 12 6.9%
Tih
SIJL\'b't::a' 2,440 989 2,321 990 0 0.1%
Rental Housing
12,211 1,442 10,200 1,258 -184 -12.8%
gons ’
Condomini f |
ondominiums (for sale) 527 219 357 228 9 4.3%
vy
Commercial Facilities
s - 991 = 954 -37 -3.8%
[GEJi%
Logistics, Business & Corporate Facilities 795 1156 430 59 4%
= - - Y ' 0
BRMEE
Total
:;r‘ 15,178 4,527 12,878 4,805 277 6.1%
[=):]
M Orders received forecasts FY2016 FY2017 Forecasts
EERZIE FHE 2017 / 384 2018/ 3R 1 5t
YOY
Units Amounts Units Amounts AIERH
F# +%8 F# 2%F Amounts Ratio
(¥ 100 Million/{&M) HEEE P
Custom-built houses
_ 7,271 2,597 7,300 2,601 3 0.1%
FEGE=E
Single- Houses in housing
Family development projects 2,160 542 2,200 562 19 3.5%
Houses NEEE
E% Land (including residential lots
of housing development projects) - 773 - 787 13 1.7%
Tih
SIJL\'b't::a' 9,431 3,914 9,500 3,950 35 0.9%
Rental Housing
42,508 5,296 43,800 5,400 103 2.0%
gons ’
Condomini f |
ondominiums (for sale) 2,222 1,124 2,100 1,200 75 6.7%
vy
Commercial Facilities
- - 3,990 - 4,030 39 1.0%
[GEJi%
Logistics, Business & Corporate Facilities 2866 2 950 83 2 9%
= - s - , 9%
BRMEE
Total
:;: 54,161 17,983 55,400 18,370 386 2.2%
[=):]

No change in business performance forecasts released in May 2017.

EETFEIT, 2017F5ADHERIL EEHY TEA

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is
calculated on a value basis. Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total

amount, the total has been calculated including each value.

FRAREE-IU I BEER-FRERE. T BYEESHET MRREEAA R TRELTOES . Fo [FERM I IMBEINREI ALY —IEEHSBICE AR ENBERO A, ABLTVE

IO TAEIORMICE. BROBEZEATHELTHET,

14



KHNDRGIL—F 20185388 F1MFH REHE

Daiwa House Group Financial Highlights for FY2017 1Q

Sales by Business Segment (Non-consolidated)

EHA T LS (EB)

The total amount includes the impact of completion basis; however, the number of houses is the complete figure.
THIETEECLLIZENEENTEY TIH. FRIIEIEHA—RTT,

M Sales FY2016 1Q FY2017 1Q
EERFTLE 2016/ 6 A # 2017 / 6 A #A
. " YOY Gross profit ratio
ross profil .
Units Amounts ratio Units Amounts AR LSRR E
F# +%8 ,%‘_t,g;‘ F# %8 Amounts Ratio Change
(¥ 100 Million/4& ) il MR EE 25
Custom-built h
ustom-buflt houses 1,117 484 22.0% 1,398 548 63  13.2%  255%  +3.5pt
Single- FEE‘E_
Family e o pocts
Houses ﬁ:%{pigp ) 450 112 16.3% 350 88 -24 -21.5% 17.7% +1.4pt
E % Land (including residential lots of
housing development projects) - 141 1.0% - 145 4 3.0% 6.5% +5.5pt
T
Sub-total
NE 1,567 738 17.1% 1,748 782 43 6.0% 21.0% +4.0pt
Rental Housin
glgitl using 7,436 1,047 24.4% 8,392 1,153 105 101%  254%  +1.0pt
[=]
Condominiums (for sale)
2viay 422 172 19.0% 169 95 -77 -44.8% 15.8% -3.2pt
C ial Faciliti
Ec’;g;;'a actiities ; 625  27.5% - 814 188 30.2%  29.6%  +2.1pt
Logistics, Business & Corporate
';Ci“}tj;ﬁes - 684 26.7% - 941 256 37.6% 32.7% +6.0pt
Total
a5t 9,425 3,415 23.3% 10,309 3,967 552 16.2% 26.6% +3.3pt
[=):]
M Sales forecasts FY2016 FY2017 Forecasts
EZRAELS §HiE 2017/ 3A A 2018/ 3A % EHE
Gross profit YOY Gross profit ratio
Units Amounts ratio Units Amounts ATERSLE LSRR E
ﬁﬂ %%_E fff ﬁﬁ ﬁ%ﬁ Amounts Ratio Change
(¥ 100 Million/4& ) I M WE i
Custom-built h
ustom-buflt houses 7,106 2562  23.7% 7,260 2,566 3 0.1%  23.5% -0.2pt
Single- FEE‘E_
Family e o pocts
Houses pment proj 2,180 551 18.9% 2,190 555 3 0.7% 20.4% +1.5pt
NEEE
E % Land (including residential lots of
housing development projects) - 788 4.7% - 789 0 0.0% 5.7% +1.0pt
T
Sub-total
NE 9,286 3,903 19.2% 9,450 3,910 6 0.2% 19.4% +0.3pt
Rental Housin
glgitl using 43,428 5252 25.7% 44,200 5,320 67  13% 27.0%  +1.3pt
[=]
Condominiums (for sale)
IRy 2,211 1,071 21.1% 2,050 1,200 128 12.0% 16.9% -4.2pt
Commercial Facilities
e 5 ! ! ; 3716 28.4% - 3,840 123 33% 284%  +0.0pt
Logistics, Business & Corporate
';Ci“}tj;ﬁes - 2,653 24.8% - 2,940 287 10.8% 26.0% +1.2pt
Total
&5 54,925 17,203 23.9% 55,700 17,900 696 4.0% 24.1% +0.2pt
[=):]

No change in business performance forecasts released in May 2017.

FETRIT, 2017E5ADERRML EEHY R A

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value
basis. Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated
including each value.

1 5 FRAREE-IU I BEER-FRERE. T BYEESHET BREFEEA—RATHRELTOES, Fo [EERMIIMBEINREI ALY —IEEHSHBICE AR ENBEROA. ABLTOET A TAEHIOM
2 BADHEEEATHELTOES .
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Daiwa House Group Financial Highlights for FY2017 1Q

Rental Housing Business

EREEERE
Bl Management of rental housing units and occupancy rates
EREAEHERNE ABE o
(Units / F#k)
16/03 "16/06 17/03 17/06
ZE;M{J%U?P S,O Ltd. %ﬁg?g;mégéggma' RIS W 452,401 462,882 490,145 500,334
~
Daiwa Living Management Co., Ltd.
MU P oS RSt e 97.5%  959%  97.2% 95.4%
Management of rental housing units
Anagement ot 1 18,941 19,166 20,063 20,104
Nihon Jyutaku Ryutu Co., Ltd. EEFEEEFH
BHAEERE
" icéug”‘cy EIES 95.3%  942%  95.1% 94.4%
rotal gagag_%mjgg&ema' MBI (s 471,342 482,048 510,208 520,438
B
Py N
o L_”rg;‘j: (CI‘%&;‘Z‘?_S;S%OCC”"&”CV guarantee) 433678 444,044 471,845 482,745
=] A
icélgancy rates 97.4% 95.9% 97.1% 95.4%

Condominiums Business
Ioa UEE

M Stock of completed condominium (Non-consolidated) (Including orders for units )

STHRERDIKR (@A) (TFEFHEED)

Mar. 2017
2017 /3K

Jun. 2017 423 (' Includes orders for 44 units )
2017 /6K (2B, BEF 47F)

B Number of condominium units managed
S Y3 L EERR

466

(Units / F#k)
'16/03 '17/03 '17/06
o Number of managed units 249,017 256,347 257,405
Daiwa LifeNext Co., Ltd. EEFH
PR 2 Number of mana ildi
ged buildings entrusted by HOAs
BT A5 DB 4,047 4,153 4,176
. Zl:umger of managed units 83,282 85,358 86,448
Global Community Co., Ltd. EEFH
JA—NLAT21=T 4 Number of managed buildi
ged buildings entrusted by HOAs
BT A5 DB 1,882 2,018 2,042
Number of managed units
Total SEE 332,299 341,705 343,853
&% Number of managed buildings entrusted by HOAs
BT A5 DB 5,929 6,171 6,218
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Daiwa House Group

Overseas Business

BAEX

B Cumulative overseas investment balance (As of end of June 2017)
BHERE R (201756 AXBE)

(¥ 100 Million/{&FM)

2017/ 06
China hE 778
USA FTAUA 497
ASEAN ASEAN 259
Australia F—R+ZUT 67
Other Z 0fth 14
Total = 1,617

M Sales status of condominium for sale development (As of end of June 2017)
FEBYUTa DORTRBR (2017466 A KFE)

(Units / F#k)
Project Name/ 7B h4 Location/ iz} 2017/03 2017/06
Units for sale
4Y';h.e )_g'j?g]a'{ Epa%a.n' jgg';'? Total units for sale BRFTF e S
(EEF2E) = BRI F Contract units
S 1,954 2,006
:2,108 Congé"j‘fg‘;x[a“o 92.8% 95.3%
Units for sale
. . > for 864 913
The (Ztaﬁe_ R;s.|dence Chlztfiljnl%z.h(%:,'J ‘lfll_rr'lilna Tl umis for szle IRFEFH
LSTFUR BRFEHEF Contract units 826 903
(BEMERAR) LR H
£1,178 Congé"j‘fg‘;x[a“o 95.6% 98.9%
Units f |
Moonlit Garden Wuxi, China . nﬂ;ﬁ;;e 373 396
L=y k- hE- mggH O units for sale :
H—F> BRFEREF Contract units 355 381
(B AR R OT=E
. 436 Congé"j‘fg‘;x[a“o 95.2% 96.2%
Units f |
Flour Mill of Summer Hill ~ Inner West New South  Total units for sale nﬂ;ﬁ;;e 229 229
57— = L= Wales, Australia =] !
229 )L . BRFEHF 3
AT HT—- EJL FM: =a— U (stage I~ IV) Contract units
Rz — LM e =E 89 113
AF—ox A+
- 233 Congé"j‘fg‘;x[a“o 38.9% 49.3%
Units for sale
Canada Bay New South - = 164 164
Tempo g__D;J_n'lmoyne) an\z;lv;esa);u;\:\;"; UM Total units for sale RFEFH
. " . — g - BRFERF 4 i
EES gM- =a— ¥ 2 Contract units
(K& LEA ) i & i 161 163
hFd~4m
. Contract ratio
1164 2% 98.2% 99.4%
Units for sale
Mid-Town Project "Phu My Hung" area,  Total units for sale RS E 8 309 691
SyRAahy. H6 Chi Minh, Vietnam Bt Y=k
o ANhF L R—F3> hase 1 Contract units
PR [2—=—22lxTy7 (phase 4 R 188 611
- 714 Congé"j‘fg‘;x[a“o 60.8% 88.4%
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