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REBE

Financial Highlights for FY2018 2Q
20194E3A K2R 154+

M Earnings Summary ¥:#&i% =

B |n the FY2018 2Q, we achieved record highs for net sales, operating income, ordinary income, and net income. Net sales
grew for the 9th consecutive year. Operating income, ordinary income and net income grew for the 10th consecutive year.

Net sales ¥1,983.3 billion
Operating income ¥189.5 billion
Ordinary income ¥191.7 billion
Net income attributable to ¥131.4 billion

owners of the parent

(YOY +9.6%)
(YOY +5.1%)
(YOY +5.9%)
(YOY +6.4%)

B 20193 A F2m+HL, FTLS - EXFE - BEND - DX HAMAMBLLICBERSEEHLEL.
FLEITONTIE, HERDIEIN, EXFIE - BEFIE - MFHMAEE, 108 EHGOBERTY .

swtE 1Jk9,833{&M
EERE 1,895{8H
BRI 1,917{8H
FEBKECRET S 1 ,314% M

7o S J ) 3

(AT RHALE
(AT RHALE
(HTERHALE
(BT RHALE

M Business Performance Forecasts %#&%%8 [P.10-12]

9.6%1% )
51%1 )
5.9%1 )
6.4%18 )

FY2018
201943 A #4
Previous Revised Change &5
Forecasts Proportion Forecasts Proportion Amounts Ratio
(¥ 100 Million/{&M)  RIEIETE R e N 53044 1A BimE

Net sales
S 40,000 100.0% 40,500 100.0% 500 1.3%
tL@m
Operating income
- 3,540 8.9% 3,540 8.7% - -
=
Ordinary income
P 3,520 8.8% 3,520 8.7% - -
Tt
Net income attributable to owners of
he parent 2,370 5.9% 2,400 5.9% 30 1.3%
BAMKEIICRET S ’ e J = e
LERMIRI IR

We have made the decision to revise our consolidated business performance forecasts for the fiscal year ending March 31, 2019. This is because we
expect our results to be better than our initial plan that we announced in May 2018. The reason for that is that our performance progress and order
trends have been favorable up to the second quarter. In addition, we have been making progress on our policy of reducing our interlocking stock
holdings from the viewpoint of corporate governance. Therefore, we expect to record profits accompanying the sales of our investment securities. This
is despite the impact from the fact that we are not able to predict a schedule for the completion and handover of some properties centered on rental
housing and condominiums. This is due to the impact of the bankruptcy of M-Tec Co., Ltd., a manufacturer of the high sound insulating floors for part
of our rental housing products, and the inappropriate behavior concerning oil dampers for base isolation and vibration control by KYB Corporation and
Kayaba System Machinery Co., Ltd.

We changed the annual dividend amount from the initial 107 yen to 110 yen, an increase of 3 yen compared to the original plan, (interim dividend of
50 yen, year-end dividend of 60 yen), representing the 9th consecutive year with an increase in dividends. We are planning for a dividend payout ratio
of 30.5%. [P.10]

We will acquire treasury stock up to 2,300,000 shares, the equivalent of approximately 10.0 billion yen. The main purpose of this acquisition is to
prepare for exercising paid stock options.

2018F5RICAR L-BHIFHEZ LRI G EENRAFENDS =0, 2019F3AHIDEREFEFHEEBET S EVVLFE
¥, AHESEERAO—HIHRALTVISETROVUEETHIMASHIL - T I DEEDL, HXKHKYBRUY
AVNORTLARI DT ) —#HABHICKDRE - FIRAFALT ONR—CET 5 TBEURITADELET, EEEELTY
avERLELE—BOYMGEOTR - BIIELOFENRBE R BILEDZENHDHHLOD, F2MFHETORIE
EBOZIERANIERCHBLTVWEE, FLaA—RL—FINFUOXOBALDLBERRERADBREZEDTEY ., BE
B DFEENIHESFIRDEFFENRAENS-HTT,

B EEEYUL(CDONTIE., HYETEO107AN 53MEED110M (hHEELH50M . HiRELH57—60M) ICEESHETLVT
&, OHEROIEE, BEUMERIL 30.5% DFETT, [P.10]

W 2305% (ER{GMiZE100{8M) Z LRICECHAXDOMBERENZLET ., EICHEX MY IF T a v OFEICELT 51
&)—Gj—o
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Summary of Account Settlement in FY2018 2Q : Overview

REBE RE
(¥ 100 Million/{EA)
Consolidated Non-consolidated
PE & A1l
YOY YOY
FY2017 2Q FY2018 2Q RAIEREALE FY2017 2Q FY2018 2Q BIERHtE
2017 /9848 2018/9A#] Amounts Ratio 2017 /9841 2018/98#8 Amounts Ratio
BiHEE i BiRAE iR
Net sales
== 18,097 19,833 1,735 9.6% 8,970 9,629 659 7.3%
tLE
Operating income
s 25 1,804 1,895 91 5.1% 1,285 1,296 10 0.8%
=
Ordinary income
. 1,810 1,917 106 5.9% 1,541 1,561 19 1.3%
T A
Net income attributable to
owners of the parent
BaM Y CRET D 1,235 1,314 79 6.4% 1,142 1,154 12 1.1%
HHABEFI 2R
Earnings per share
¥186.10 ¥197.70 ¥11.60 6.2%

T#R &1 Y O B R 28

(¥ 100 Million/{&M)

Consolidated Non-consolidated
EE & 51
Mar.31,  Sep. 30, flf;;;gft Mar. 31, Sep. 30, %;;;gft
AL A Amountﬂs] Ratio A AL AmountﬁsJ Ratio
2018/ 3K 2018 / 9K 158 g 2018 /3% 2018 / 9k 128 183
Total assets
. 40,350 41,479 1,128 2.8% 27,110 27,541 431 1.6%
Net assets
. 15,135 15,892 756 5.0% 11,746 12,349 603 5.1%
Book-val h
QOKVAIUe PErShale — yr 21817 ¥2,318.31 ¥100.14 4.5%

IHE-YHEE

Il Group companies

TGI—TOHME
Number of companies %%
Mar. 31, 2018 ' Sep. 30, 2018 Change Notes
2018 /3K = 2018/9K HE R &%
Parent company (Daiwa House Industry) 1 1 B
et (KN DRIE)
Consolidated subsidiaries g . 32l
N 281 325 44 Included 1&40: 47 ; Excluded &4 3
=i =
(of which, overseas consolidated subsidiaries) (157) (195) (38) (| luded $211: 40 : Excluded 5/ 2)
ncluded #0: 40 ; Excluded 4>
(A, B EREFRL)
f;flti“gg‘ég;ﬁﬁfs 28 35 7 Included #1: 10; Excluded 5 3
T BE
::‘;’:f;“fzd subsidiaries 3 2 -1 Included #1: 0; Excluded 4> 1
=i =
Affiliated companies not accounted for by equity method - 1 e
Ryt R A 4 4 - Included #0: 1; Excluded j&4>: 1
T‘:ra' 317 367 50
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Summary of Account Settlement in FY2018 2Q : Overview
RABE K

B Major factors for changes in net sales and operating income
L&, EXANBEDOBRER

B Net sales
FELEE (¥ 100 Million/{EM)

FY2017 2Q

2017/ 9A H 18,097

Sales increased in development properties [Rental Housing Business: +194, Commercial Facilities Business:
+85, Logistics, Business & Corporate Facilities Business: +183]

RAEVHDOTLEEM (BEEEE +194, EXEHR +85. FXiEK +183]

Sales in Logistics, Business & Corporate Facilities Business increased [Sales by Daiwa House:
+317 (excl. sales of development properties) ; Sales by Fujita: +335 (excl. sales of
development properties)]

EEBRBROFTLBEM [(KF/NDR +317 ERAREMGTA RO,
0% +335 (REHMHTA R ]

+463

+1,735 +876

Sales in Commercial Facilities Business increased
[ Sales by Daiwa House: +229 (excl. sales of development properties) ]

BEBHREFROT LS
[ RFNDR +229 (BAFEMETA BR<)]

+321

Sales in Other Businesses and others increased

ZOMEFRFDT LSEM

N

FY2018 2Q

2018/ 9A#A 19,833

M Operating income
EEFIIE (¥ 100 Million/{EM)

FY2017 2Q
2017/ 98 1,804
Sales increased
*253 55.F B
91 Income from sales of development properties increased
+ B SEHNFI 2 O B
SG&A expenses increased
EERFTEDEM
127 Cost-of-sales ratio deteriorated
N\ S RiEDE
FY2018 2Q
2018/ 958 1,895
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REME

Summary of Profits (1)

BEOBE (1)
(¥ 100 Million/{EM)
FY2017 2Q FY2018 2Q
201749 A 20185F9 A
YOY
Results Proportion Results Proportion il 4 (6 3 L
EiE Rt 2= R Amounts Ratio
BimE HiEE

Net sales 18,097 100.0% 19,833 100.0% 1,735 9.6%
EEE
Cost of sales 14,116 15,645 1,529 10.8%
55 LR
Gross profit

3,981 22.0% 4,187 21.1% 206 5.2%
St L#FIZE
SG&A expenses 2176 2,291 115 5.3%
EERGTE
Operating income 1,804 10.0% 1,895 9.6% 91 5.1%
=E 2 1E
Non-operating income 76 87 10 13.8%
EEMRE
Non-operating expenses 71 65 -5 -7.2%
EENER
Ordinary income 1,810 10.0% 1,917 9.7% 106 5.9%
BEANE
Extraordinary income 12 17 5 46.9%
B FIl 2
Extraordinary losses 7 24 17 230.4%
(LIPS
Ir‘lcome_ befcirLe income taxes 1,815 1,910 95 5.3%
& F AT AR 2
Net income attributable to owners of
the parent 1.235 6.8% 1.314 6.6% 79 6.4%
HEHBECRET S ’ o ’ o o
Y - HA el R 2
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Summary of Profits (2)
BEROBE (2)

Bl SG&A expenses

(¥ 100 Million/{&M)

EHIRGTE FY2017 2Q FY2018 2Q Change
2017 /9B #f 2018 /98 & BiREE
Personnel costs (incl. welfare expenses)
1,248 1,308 60
AGE BIELEEET)
Advertising & promotion expenses
193 205 11
LEERE - RTRER
Sales commission
89 89 0
BRFEF
Correspondence & transportation expenses
100 108 7
BEXEEH
Oth
ore 544 580 36
Z Dt
Total
- 2,176 2,291 115
EEREE &
B Extraordinary income (¥ 100 Million/4&M)
4 I 1) 2% FY2017 2Q FY2018 2Q Change
2017 /9B #f 2018 /98 & BiREE
Gain on sales of noncurrent assets 7 2 4
B E & EFTAE
Gain on sales of investment securities 4 9 4
BEFMEESHTEEE
Others
0 5 5
Z Dt
Total
12 17 5
YAFIEE &
B Extraordinary losses (¥ 100 Million/4&M)
L2 R B FY2017 2Q FY2018 2Q Change
2017 /9B #f 2018 /98 & BiREE
Impairment loss
2 - -2
BARIE K
Others
4 24 19
Z Dt
Total 7 24 17

FARE &
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REBE

Consolidated Balance Sheets (1) Assets

EREENER (1) BEDH

(¥ 100 Million/{&H)

Change
Mar. 31, 2018 Sep. 30, 2018 RIEAKLE
Amounts Ratio
2018 /3K 2018 /9 )
W - PER) BIBE
Current assets
. i 17,300 17,851 551 3.2%
RENEE
Noncurrent assets
s 23,050 23,627 576 2.5%
BEEEE
Property, plant and equipment
P i.p quip 15,014 15,512 497 3.3%
ARETEERE
Intangible assets
s 1,037 1,304 266 25.7%
EBRETERE
Investments and other assets
) . 6,997 6,810 -187 2.7%
BEZTOMDEE
Total assets
. _ 40,350 41,479 1,128 2.8%
#x ot
(¥ 100 Million/f&M) (¥ 100 Million/&M)
B Inventories Mar.31,  Sep. 30, Change M Property, plant Mar.31,  Sep. 30, Change
- EEE 2018 2018 BIEREE and equipment 2018 2018 B LE
. AR ¥ .
2018/3%  2018/9%k Amounts  Ratio AMEERE 2018/3%  2018/9% Amounts  Ratio
HREE HIRE AR HIRE
Costs on _uncompleted Buildings & structures 5,463 5,702 239 4.4%
construction contracts 586 736 150 25.6% Y - HBEY
Land
Tﬁkﬁ%i?ﬂﬁ ;:m 7,763 7,037 173 2.2%
E;:FH(;; € 5,013 s7s1 a7 aTH
": - %0;:; 1,788 1,872 84 47%
orhouses 986 1,022 36 3.7%
N, F& Total property, plant
for condominiums e o 209 12.2% and equipment 15,014 15,512 497 3.3%
) 3 -£/0 . =
W, vvvay AREEEE &F
for others
1,590 1,341 249  -15.7%
N, BXHE%
for overseas business
. 636 1,341 704 110.7%
M. \BHEE
Buildings for sale 1,953 2066 112 58%
R5EFEY
for houses
_ 238 230 -7 -3.4%
N, F&
f domini
or condominiums 741 849 108 14.6%
N, v>ay
for others
539 420 -119  -22.1%
N, BXHE%E
for overseas business
. 335 443 108 32.3%
M. \BHEZE
Others 288 301 12 45%
TNt
Total Inventories 7,842 8,856 1013 12.9%

EHEE S5t
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Consolidated Balance Sheets (2) Liabilities and Net Assets

EEEENRR (2) A - MEEDH

(¥ 100 Million/{&H)

Change
Mar. 31, 2018 Sep. 30, 2018 ATEARLE
2018/ 33k 2018 /93K Amounts Ratio
B HimE
Liabilities
25,214 25,586 371 1.5%
88
Current liabilities
R o 11,983 12,611 628 5.2%
REBAR
Noncurrent liabilities
R 13,231 12,974 -256 -1.9%
BEE&E
Net assets
. 15,135 15,892 756 5.0%
MAE
Shareholders’ equity
. 13,725 14,643 918 6.7%
BEEXR
Accumulated other
comprehensive income 1,020 783 -236 -23.2%
ZTOMOTIFEFERFEE
Subscription rights to shares
1 1 -0 -0.1%
BT HE
Non-controlling interests
389 464 74 19.3%
EXFHERED
Total liabilities & net assets 6550 P 1128 2.8%
p? = ’ ’ ) . 0
aE-mMEE A5
(¥ 100 Million/{&M)
M Interest-bearing liabilities Change
ARTFAKE Mar. 31,2018  Sep. 30, 2018 BUSAR L
2018 /3% 2018 / 9K Amounts Ratio
EimRE g
Short-term loans payable
_ 938 1,177 239 25.5%
EHEAE
Current portion of bonds payable
o o 201 650 449 223.5%
1ENEEFEDHE
Current portion of long-term loans payable
N 615 572 -43 71%
1FRNREFEDORLABAE
Bonds payable
2,873 2,423 -450 -15.7%
15
Long-term loans payable
3,177 3,301 124 3.9%
REEAE
Others
- 29 29 -
D1t
Total (excl. lease obligations)
_ 7,805 8,154 348 4.5%
ARFAE (J—REHR) &
Debt- it ti
ebi-equity ratio 0.53 0.53 -
DIEL Y #F
Net debt-equity ratio 0.31 0.35 +0.04pt
*v FDIEL YT ' i P
Net assets ratio
36.5% 37.2% +0.7pt

BC&EXHLE
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I Business Segment Information (1)
AV MER (1)

M Sales FY2017 2Q FY2018 2Q
=1 2017 /9 # 2018 /9AHA
YOY
Results Results
RTEREHEALL
EfE E<F Amounts Ratio
(¥ 100 Million/4&F3) ] e
S;lngle-Famlly Houses 1,924 1,874 50 2.6%
FEGE=E
Rental Housing 5,150 5,344 194 3.8%
B8EE
Condominiums 1,074 1,066 7 0.7%
X3y
Existing Homes Business
556 556 0 0.1%
HEER kv Y °
Commercial Facilities
2,993 3,400 406 13.6%
[EE 5
Logistics, Business & Corporate
Facilities 3,946 5,006 1,060 26.9%
Other Businesses
3,046 3,241 194 6.4%
x2%
Total
18,097 19,833 1,735 9.6%
Akt
M Operating FY2017 2Q FY2018 2Q
income 2017 /9B #A 2018 /9 A HA
HEMNS -
HRF Results Results vov ‘Bf’ margin
AIEREALL ERFEE
=5 =<5 Amounts Ratio YOY Change
(¥ 100 Million/f&FM) BimEE BimE 2t
ingle-FamHy Houses 118 98 19 16.7% 5.30% -0.9pt
FEE=E
Rental Housing
587 552 -34 -5.9% 10.3% -1.1pt
BEEE=E
Condominiums 20 20 -0 7% 1.9% -
B
Existing Homes Business
67 76 8 13.2% 13.8% +1.6pt
HER Fvs ’ ’ P
Comme-_rmal Facilities 562 692 129 23.0% 20.4% +1.6pt
[EEJi%
Logistics, Business & Corporate
Facilities 488 560 71 14.7% 11.2% -1.2pt
Other Businesses
175 159 -16 -9.3% 4.9% -0.9pt
Z 0t ’ P
I:’_t:' 1,804 1,895 91 5.1% 9.6% 0.4pt
=a
Note: Sales and operating income by segment include intragroup transactions between segments. / ¥ : EEREREICIE. €T A2 FEORESEWEIEESATVET,
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w5 A MMEHR (2)

Business Segment Information (2)

B Sales Construction Rental management Sales of development properties
% b= BE - HE B - EE BEDLE
FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change
- 2017/9R 84 2018/9A 44 iR 2017/9A %8 2018/9R #1 iR 2017/9R 84 2018/9A 44 iR
(¥ 100 Million/f&H)
Single-Family Houses
_ 1,924 1,874 -50 - - - = - -
FEE=E
Rental Housing
2,464 2,368 -95 2,508 2,603 95 177 372 194
BEEEE
Condominiums
. 667 634 -32 406 432 25 - - -
rRrvav
Commercial Facilities
_ 1,873 2,086 213 1,012 1,119 107 108 193 85
[SEJiE4
Logistics, Business &
Corporate Facilities 3,191 4,027 835 310 351 41 443 627 183
EEEH
Total. ¥R H & & 729 1,193 463
B Gross margin Construction Rental management Sales of development properties
% LR R B8 - g RS+ ST A
FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change
. 2017/9R 84 2018/9A 44 iR 2017/9A %8 2018/9R #1 iR 2017/9R 88 2018/9A 44 iR
(¥ 100 Million/f&H)
Single-Family Houses
_ 395 376 -19 - - - - - -
FEE=E
Rental Housing
645 592 -53 218 254 35 135 127 -8
BEEEE
Condominiums
A 117 109 -7 50 56 6 - - -
rRrvav
commercial Facilities 530 610 79 209 234 24 46 89 43
[SEJiE4
Logistics, Business &
Corporate Facilities 536 586 49 72 68 -3 207 253 45
EEEH
Total /¥ FEH &5t 389 470 80
B Gross margin Construction Rental management Sales of development properties
ratlo FR - TE =0 - ¢ A FE 455N
e LR
FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change FY2017 2Q FY2018 2Q Change
2017/9R# 2018/9A ] R 2017/9A#1 2018/9A ] 1R 2017/9A#1 2018/9A ] 1R
Single-Family Houses 20.6% 20.1% 0.5pt
FRET o7 e P - -
Rental Housing
26.2% 25.0% -1.2pt 8.7% 9.8% +1.1pt 76.4% 34.2% -42.2pt
BEEEE
Condominiums
A 17.5% 17.3% -0.2pt 12.4% 13.2% +0.8pt - - -
rRrvav
Commercial Facilities
_ 28.3% 29.3% +1.0pt 20.7% 20.9% +0.2pt 42.9% 46.4% +3.5pt
[SEJiE4
Logistics, Business &
Corporate Facilities 16.8% 14.5% -2.3pt 23.4% 19.5% -3.9pt 46.7% 40.3% -6.4pt

E% 3
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Breakdown of Investment Real Estates

REFBEOAR

(¥ 100 Million/{&FM)

Book value
2018 /03 2018 /09
b3 i
Investment real estates
: 9,719 10,255
BRETBE
Real estates available for sale
6,457 6,912
REMETBIE
being rented
1,832 2,548
BEh
not being rented
4,624 4,363
RIRME
Profit-earning real estates
3,262 3,342
IR BN E
being rented
2,813 2,958
®Eh

Real estates available for sale
REBICFEBEDHNR
being rented not being rented Total
(¥ 100 Milion/igF) ~ F&RMR KRR &ft
Rental housing
20 293 314
EE8EFE
Commercial facilities
) 657 328 986
[SE i
Logistics, business & corporate facilities
o i 1,741 3,299 5,040
MimEER - FEMEE
Overseas
. 129 441 570
B
Total
e 2,548 4,363 6,912
=)

H Breakdown of rented real estates available for sale

BRER RBEFBEDHR

2018/03

Book value NOl yield

2018 /09

Book value NOl yield

(¥ 100 Million/{& ) B NOI F[E1Y bt NoOI F[E] Y
Total 0 0
a5t 1,832 6.1% 2,548 5.7%
R
Rental housing
. 104 6.7% 20 6.6%
B8EE
Commercial facilities
_ 671 7.8% 657 8.3%
[EE i
Logistics, business &
corporate facilities 1,057 5.1% 1,741 4.7%
MiRIEER - FEMEK
Overseas
. - - 129 4.6%
biRA
Hl Breakdown of rented profit-earning real estates
BEh REFBHEDONR
2018 /03 2018 /09

Book value NOI yield

Book value NOI yield

(¥ 100 Million/{&M) i NOI /2] Y b4 NOI F[2] Y

Total
A 2,813 12.1% 2,958 12.5%
&5t

Rental housing

- 396 12.3% 418 13.4%

BERE=E

Commerecial facilities

_ 1,982 12.7% 2,066 13.1%

[EEJiE:d

Logistics, business &

corporate facilities 311 9.1% 322 9.1%

Note 1. [Definitions of rental real estates] Real estates available for sale: After investing for capital gain, immediately turn into available-for-sale real estate.

Profit-earning real estates: Investment and development real estate for income gain (rental income).

2. NOI = (rental business revenue total) - (rental business expenses total) + (depreciation expenses total), NOI yield = NOI/book value

) L [BRETHEOER) RBETFHE  ELNVEEFLENTRER. BYICKANERLSTDE, RETHE : EHNEZ2FTIEMTRE - AR LETBHE
2.NOI = (EEE XA - (EHEL£EAEH) + (REEHNEDEE). NOFEY = NOI/ Effi
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REBE

Business Performance Forecasts for FY2018 (1)

20194F3R 8 EF#ETHE (1)

FY2017 FY2018
2018 / 3B # 2019/ 3844
(201854 %) Revised YOY
Results Proportion (Announced in May 2018) forecasts Proportion RTERALE
Previous . Amounts Ratio
(¥ 100 Million/{&Mm)  F& AL forecasts P%";ﬁf” BEHE WAL WA EEE
RTEIEHE
Net sal
:J:f e 37,959  100.0% = 40,000 100.0% 40,500 1000% 2540  67%
tLm
Cost of sal
oSt ot saes 30,021 31,670 32,210 2188 7.3%
5t ER{d
G fit
A 7,938 20.9% 8,330  20.8% 8,290 20.5% 351 4.4%
St LRI
SG&A
expenses 4,466 4,790 4,750 283 63%
EERTE
(o] ting i
M‘;;;;g ineome 3471 9.1% 3540  8.9% 3,540 8.7% 68 20%
=
Operating income excluding
actuarial gains and losses 3,362 8.9% 3,540 8.9% 3,540 8.7% 177 5.3%
HEZEDEER < EEF#
Non- ting i
on-operating income 146 130 136 0 7%
MR
Non- ti
~on operating expenses 171 150 156 15 9.2%
EENER
Ordi N
ﬁ:;?; neome 3,445 9.1% 3520 8.8% 3,520 8.7% 74 21%
U I%
Extraordi i
xtraordinary income 153 18 46 107 -70.0%
LEFESIER
Extraordi |
xraordinary flosses 136 28 46 90 -66.3%
(LIPS
Income before income taxes and non-
controlling interests 3,463 3’51 0 3’520 56 1.6%
REeEHBEML MR
Net income attributable to
owners of the parent
2,363 6.2% 2,370 5.9% 2,400 5.9% 36 1.5%
BanBIcRRYT ’ ° ’ ’
4 5 71l 2%
Shareholder return FY2017 FY2018
H“EET 2018 /3H%1 2019/3A#H
Results Forecasts
=& 5%}
Earnings per share ¥355 87 ¥360.77
—MEE - Y HEAMFI
Annual dividend per share
¥107 ¥110
FHfRLSE
Interim dividend per share
¥
AR ¥45 >0
Year-end dividend per share
¥
ra— ¥62 60
Dividend t rati
ividend payout ratio 301% 30.5%
[FELEIE
Ret it
eturn on equity 17.0%

BEEALHMFIRE (ROE)
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REME

Business Performance Forecasts for FY2018 (2)

201943 K EMEFHE (2

M Sales FY2017 FY2018
S 2018 /3A#] 2019/ 3A#
Results Revised forecasts YOY Previous forecasts Diff_erence
RIERHL xtETE L
S EEETE Amounts Ratio B E Amounts Ratio
(¥ 100 Millon/i8FY) B BEE R BEEA  BEE
Single-Family Houses 3,853 3,860 6 0.2% 3,900 40 1.0%
FEE=E
Rental Housing 10,308 10,500 191 1.9% 10,600 400 -0.9%
EEEE
Condominiums 2,850 2,600 250 -8.8% 2,900 300 -10.3%
X3y
Existing Homes Business
1,121 1,1 38 3.4% 1,160 - -
FEALYY ’ 160 '
Commercial Facilities
6,208 6,700 491 7.9% 6,500 200 3.1%
[GEJiE
Logistics, Business &
Corporate Facilties 8,502 10,000 1,497 17.6% 9,300 700 7.5%
Other Businesses 6,371 7,000 628 9.9% 7,000 : :
Z Dt
TAO::I 37,959 40,500 2,540 6.7% 40,000 500 1.3%
=a
. Operating FY2017 FY2018
income 2018/ 3% 2019/ 38
EERIE Results Revised forecasts Previous forecasts
(OP margin) (OP margin) YOY (OP margin) Difference
= BEHE ATERIHA L S—— T ETE L
iz g ; ARl :
(F285) (FI%E) Amounts Ratio (FI2E %) Amounts Ratio
(¥ 100 Million /{&F9) iR BiEE HiEE B R
S_ingle-Famin Houses 215 200 15 73% 220 20 9.1%
FEE=E (5.6%) (5.2%) (5.6%)
Rental Housing 1,066 940 126 11.9% 980 40 41%
EEE=E (10.3%) (9.0%) (9.2%)
Condominiums 133 70 3 47 5% 120 50 41.7%
E2- Vs (4.7%) (2.7%) (4.1%)
Existing Homes Business 132 150 17 13.4% 145 5 3.4%
FEALYY (11.8%) (12.9%) (12.5%)
Commeicial Facilities 1,141 1,300 158 13.9% 1,170 130 11.1%
[HE 36 (18.4%) (19.4%) (18.0%)
Logistics, Business &
Co?porate Facilities 889 1 ’020 130 14.7% 960 60 6.3%
BRI (10.5%) (10.2%) (10.3%)
Other Businesses 230 370 139 60.8% 390 20 51%
Z Dt (3.6%) (5.3%) (5.6%)
To_tal 3,471 3,540 68 2.0% 3,540 i i
&t (9.1%) (8.7%) (8.9%)

Note: Sales and operating income by segment include intragroup transactions between segments.

11
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Daiwa House Group

Financial Highlights for FY2018 2Q

Business Performance Forecasts for FY2018 (3)

20194E3 A EETHE (3)

B Sales Construction Rental management Sales of development properties
ELE R =R 5 -EH BRI 45TAD
FY2018 FY2018 FY2018
FY2017 FRe"i“‘: Change FY2017 FRWise‘: Change FY2017 FRe"i“‘: Change
18 /03 v 18 EE 18 /03 9103 185 '18 /03 v 18
(¥ 100 Million /&) LD LT LD
Single-Family Houses 3853 3.860 6
FRiEE ’ ’ : :
Rental Housing
EgaE 4,964 4,699 -264 5,130 5,427 296 212 372 159
=1
Condominiums
. 1,997 1,707 -290 852 892 39 - - -
X3y
Commercial Facilities
5 2 4,017 4,244 227 2,069 2,261 191 121 193 72
Logistics, Business &
;j;”;; Facilities 7,323 8,499 1,176 631 743 112 547 756 209
g&
Total / #4455 &5t 881 1,322 441
M Gross margin Construction Rental management Sales of development properties
St LR A= 55 -E® B 45T A
FY2018 FY2018 FY2018
FY2017 FRe"‘se‘: Change FY2017 FRevise‘: Change FY2017 FRe"‘se‘: Change
1003 R w1 | TR mwm tei0n | Tpe mE
(¥ 100 Million /&) BErE {BIERE BErE
Single-Family Houses 771 760 11
FRfEE - -
Rental Housing
EgaE 1,288 1,185 -102 459 491 32 150 127 -22
=1
Condominiums
. 337 282 -54 113 112 -1 - - -
X3y
Commercial Facilities
5 2 1,120 1,251 131 422 444 21 49 89 39
Logistics, Business &
;j;”;; Facilities 1,155 1,275 120 144 162 17 261 302 40
g&
Total / #4455 &5t 461 519 58
M Gross margin Construction Rental management Sales of development properties
ratio A - DiE 5 -EH B 45T A
FELaF R FY2018 FY2018 FY2018
FY2017 FRe"‘se‘: Change FY2017 FRevise‘: Change FY2017 FRe"‘se‘: Change
"18/03 19103 20 "18/03 19103 155 "18/03 19103 #250
EERE EEME EERE
Single-Family Houses 20.0% 19.7% 030t
FRiEE - o °P
Rental Housing
EgaE 25.9% 25.2% -0.7pt 9.0% 9.1% +0.1pt 70.6% 34.2% -36.4pt
=1
Condominiums
2o e 16.9% 16.6% -0.3pt 13.3% 12.6% -0.7pt - - -
voay
Commercial Facilities
5 2 27.9% 29.5% +1.6pt 20.4% 19.6% -0.8pt 41.1% 46.4% +5.3pt
Logistics, Business &
Corporate Facilities 15.8% 15.0% -0.8pt 22.9% 21.8% -1.1pt 47.8% 40.0% -7.8pt

12
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REME

Orders Received by Business Segment (Non-consolidated)

BEMNZIEE (ER)

B Orders received FY2017 2Q FY2018 2Q
EEUNZEE 2017 /9B £ 2018 /9B #A
Units Amounts Units Amounts YOY RIFRIHALL
— — Amounts Ratio
(¥ 100 Milion/4gm)  ~ 28 ad =8 W MEE
Custom-built houses 3391 1,263 3,404 1,292 28 23%
FEEE
Single- Houses in housing
Family development projects 1,134 269 1,096 267 2 -09%
Houses NEEE
EE Land (including residential lots
of housing development projects) - 407 - 435 28 7.0%
T ih
S/]” b'tf;a' 4,525 1,940 4,500 1,995 54 2.8%
VOE
Rental Housing 20,015 2,543 20,956 2,964 420  16.5%
sotE ' ' ' ’ o
Condominiums (for sale)
R 842 465 626 326 -138  -29.9%
Xovay
Commercial Facilities 2015 2357 341 17.0%
= - y - ) U7
[CEFiiE"
Logistics, Business & Corporate Facilities 1,850 2027 176 9.6%
BRI ' ’ o
Total
s 25,382 9,273 26,082 10,074 800 8.6%
=]
B Orders received forecasts FY2017 FY2018 Revised forecasts Previous forecasts
EERZFE E5tE 2018 / 3B A 2019/ 3R #A BIEEETE LETE
YOY Difference
Units Amounts Units Amounts AIEREAL Units  Amounts ST
F# +48 F# +%8 Amounts  Ratio F# #£% | Amounts  Ratio
(¥ 100 Million/{&F) HIHEE iR 1A ERE
Cﬂ’;‘:;%b“"t houses 6,537 2,431 6,800 2,552 120 50% || 6660 2460 92 37%
F
Single- Houses in housing
Family development projects 2,335 559 2,400 582 22 3.9% 2,550 612 30 -4.9%
Houses nEEE
EE Land (including residential lots
of housing development projects) - 812 o 866 53 6.6% = 868! -2 -0.2%
T ih
S/]”b'tf;a' 8,872 3,804 9,200 4,000 195  51% || 9210 3940 60  15%
VOE
Rental Housing o
sons 39,210 5,150 41,000 5,500 349 6.8% 38,890 5,350 150 2.8%
[=]
Condominiums (for sale)
TN 2,326 1,204 1,800 900 -304 -25.3% 1,880 1,000 -100  -10.0%
<3/
Commercial Facilities 4.046 4.450 403 10.0% 4,200 250 6.0%
- o . - .0%
[SE 3t ' ’ ° ‘
Logistics, Business & Corporate Facilities 3577 3.800 222 6.2% 2 80 2 20
= = . - . (]
BRI ' ’ ) ‘
Total
A 50,408 18,676 52,000 19,500 823 4.4% 49,980 19,100 400 2.1%
=]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value basis. Although

Existing homes business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each value.

ERAEE-IUV A BERR- BEERE, T BYEESHET BEEESER-RATHELTOET, £ TEEAMNITREIMBRIRLE—IEEHSBIC 5 R ENBEMO B, ERLTLET A TEHIOMICE. F20HiEE

BATHEHHLTOLET,
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REBE

Sales by Business Segment (Non-consolidated)

EXAELE (@A)

the number of houses is the complete figure.

SETETREIC LD
FREREA—RTT,

HENEERTEYFTTA

The total amount includes the impact of completion basis; however,

M Sales FY2017 2Q FY2018 2Q
EEUAFLE 2017 /9AH# 2018 /9B #A
ross proi B YOY G;oss froflt ratio
Units  Amounts ratio Units Amounts BMIEREILE — ELEREFRE
F# ®%8 f /:%_ F# %%8 Amounts Ratio Change
(¥ 100 Million/f8F3) wras W R
Custom-built
houses 3,526 1,261 25.1% 3,190 1,193 67 -54% 248% -0.3pt
=k
Single- FL&%.
Houses in housing
Family development
Houses Proects 1,030 252 19.9% 1,103 269 17 6.9% 17.4% -2.5pt
NEEE
E % Land (including residentia
ey T cevoPment - 411 6.9% - 410 -0 -02% 80% -+Llpt
Tih
Sub-total
- 4,556 1,924 20.6% 4,293 1,873 -50 -2.7% 20.1% -0.5pt
INE
Rental Housing
. 19,839 2,695 29.2% 18,408 2,762 67 25% 263% -2.9pt
[=]
Condominiums (for sale)
< 648 394 16.6% 593 287 -106 -27.0% 16.0% -0.6pt
voay
Commercial Facilities
SR - 1,924 30.0% = 2,179 254 132% 30.0% -
Logistics, Business &
Corporate Facilities - 1,655 30.4% - 2146 490 296% 26.4% -4.0pt
BERR
Total
p 25,043 8,970 26.5% 23,294 9,629 659 73% 252% -1.3pt
=X
B Sales forecasts FY2017 FY2018 Revised forecasts Previous forecasts
BEAFTLES BE_ 2018/3AH 2019/3A% BEHE LAEHE
o it YOY Gross profit ratio Gross profit Difference
ross profi . . _
Units Amounts  ratio Units Amounts LIEITE ] S L BRI E Units  Amounts " bor-7:2
F# ot} ﬁj@gﬁ F# £%8 Amounts Ratio Change || F# %% %,z ||Amounts  Ratio
(¥ 100 Million/ &) ) A R it AEE || wmw  wE
Custom-built
houses 6,907 2,487 24.8% 6,655 2,460 27 -11% 24.6% -0.2pt 6,800 2,450 24.9% 10 0.4%
. FEE=E
Slngle- Houses in housing 7
Family development o
Houses [Proiects 2,320 556 19.2% 2,245 550 -6 -1.2% 18.7% -0.5pt 2,500 600 20.7% -50 -8.3%
NEEE
E % Land (including residentia
iy - 808  5.8% - 840 31 3.9% 7.3% +L5pt - 850  65%| -10 -12%
Tih
Sub-total
J“ f’: 9,227 3,853 200% 80900 3,850 -3 -0.1% 19.9% -Olpt || 9,300 3900 203%| 50 -13%
N E
Rental Housing o
saRT 40,254 5,272 27.2% 36,600 5,220 52 -1.0% 25.6% -1.6pt 39,500 5330 25.7% -110 -2.1%
=
Condominiums (for sale)
2oy 2,160 1,149 17.1% 1,600 760 -389 -33.9% 15.1% -2.0pt 2,070 1,100 16.4% -340 -30.9%
Commercial Facilities 4,042 29.9% 4,350 307 7.6% 30.1% +0.2pt 4,050 30.1% 300 7.4%
= - , .97 - 5 .07 .10 2P - 5 1% 4%
[SE 3
Logistics, Business &
Corporate Facilities - 3,103 27.2% - 3,870 766 24.7% 24.1% -3.1pt - 3260 27.6%| 610 18.7%
BERH
Total
&5 51,641 18,142 25.1% 47,100 18,810 667 3.7% 243% -0.8pt 50,870 18,400 24.7% 410 2.2%
=X

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value basis.
Although Existing homes business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each value.
[EREEE- YAV BEER- BRERE. L BYEEHET BRRFEEN-ATHHLTOFES F [EERMIITBRIMBRBEIA X —IEEHSHICSARENERO A ABLTOFIA TEEHOMIE. F2D

HEEEATHELTVETS,
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REME

Status of Investment Plan

BEEHEOEL KR
Cumulative 2018/09 Cumulative Medium term plan
actual Results actual BoR A RREE 5 i
24F RFHRR RET=MK Revised plan Progress
(¥100 Milion/#& ) (16/04-18/03) (18/04-09) (16/04-18/09) EEIE5E EHE
Rental Housing EEEFTE 347 184 531 500 106.2%
Commercial Facilities ViE 1,006 230 1,237 1,500 82.5%
Logistics, Business & 5
Corporate Facilities FXIER 2,815 493 3,308 4,000 82.7%
Overseas P24 844 255 1,099 1,200 91.6%
Real Estate Development T ERR 5,013 1,163 6,176 7,200 85.8%
Capital Investments RIBRE @EBH - I8% 1,502 329 1,831 2,000 91.6%
M&A 365 430 795 800 99.4%
Total &t 6,881 1,923 8,804 10,000 88.0%
Consolidated Statements of Cash Flows
EfFxvryia - 70—0KR
(¥ 100 Million / {&M)
FY2017 2Q FY2018 2Q Change
2017/98 ¥ 2018/9A #i iR
Net cash provided b sed in) operating activities
» el (M L) P S 1,790 1,076 AT14
EXEBICLSFrya-T0—
Depreciation and amortization
305 339 34
R EINE
Net cash provided b sed in) investing activities
t cash provided by (used in) investing activitl A2,008 21,650 358
BEFBICLD Fryia- JA—
Net cash provided b sed in) financing activities
provi y{u in) fi ing activiti A10 A64 A53
MHEEICLDFrya - JA—
Net increase (decrease) in cash and cash equivalents
' ( ) au A213 A661 A448
BERUBRESRSVOREE (AIXRED)
Cash and cash equivalents at beginning of period
v ™ beginning of pel 2,133 3,261 1,128
ReRURSRENOHERS
Cash and cash equivalents at the end of the period
v pert 1,919 2,599 680

RA&RURERFENOHRES
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Capital Investments and Depreciation
BIEREE. HiEENE
M Capital Investments
RiFRERE
FY2018
FY2016 FY2017 Forecasts FY2017 1H FY2018 1H
2019/ 3 A4}
(¥ 100 Million/# ) 2017 /3A# 2018/3A#A =@ 2017 /9A % 2018/9A#A
Single-Family Houses
S 85 75 70 42 26
Rental Housing
(Building contracting & management) 375 300 300 1 31 231
E8EE
Co~nd~om|rj|ums 61 50 40 28 32
B4
Existing Homes Business
FEEXbYY ! ! ! 0
Commercial Facilities
- 617 584 640 264 268
[GEJB:
Logistics, Business &
Corporate Facilities 1,641 1,311 1,100 945 383
Other Businesses
2Ok 629 522 450 262 327
Adjustments
B ¢ b ' ) ‘!
Total
_ 3,416 2,845 2,600 1,672 1,279
&t
M Depreciation
AT {E AN &
FY2018
FY2016 FY2017 Forecasts FY2017 1H FY2018 1H
2019/ 3 A4}
(¥ 100 Million/# ) 2017 /3A# 2018/3A#A =@ 2017 /9A % 2018/9A#A
Single-Family Houses
ERas 38 34 37 16 17
Rental Housing
(Building contracting & management) 86 89 95 43 41
BE8EE
Co~nd~om|rj|ums 21 17 20 8 8
B4
Existing Homes Business
FEEXbYY ! ! ! 0 0
Commercial Facilities
- 174 193 205 93 102
[GEJB:
Logistics, Business &
Corporate Facilities 93 110 140 50 68
Other Businesses
20 169 182 190 87 93
Adjustments
o 10 11 12 5 6
Total
595 641 700 305 339

&t
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I Rental Housing Business

EREESEX

B Management of rental housing units and occupancy rates

ESGEEBFHBEARE (Units / %)
17/03  '17/09  '18/03 18/09

S gg?gi%mégéggma' housing units 490,145 508,315 522,118 538,460

R E e syt Qeoupancy rates o7.2%  958%  97.3%  95.9%

Nihon Jyutaku Ryutu Co., Ltd. l\éal;?gzmér;éggntal nousing unts 20,063 20,424 21,006 21,852

AREShE ?\Cé“z%ancy rates 95.1%  93.5%  95.8% 94.5%

rotal %aég’%"gggg“ta' housing units 510,208 528,739 543124 560,012

af Lump-sum contracted units (occupancy guarantee) 471,845 490,926 505,313 521,178
—EfE £ (ABRID F# ’ ’ ’ ’

i"é‘ga“"y rates 971%  957%  97.3% 95.9%

Condominiums Business

I A VER

<7

l Stock of completed condominium (Non-consolidated) ( Including orders for units )

SEREEORKRE (@)

Mar. 2018
2018 /3K

Sep. 2018
2018 /9%

17

(REFFHEED)
474
392 ( Includes orders for 12 units )

(56, 2EF 12F)
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Overseas Business

BAEX

Bl Cumulative overseas investment balance (As of end of Sep. 2018)
BAHEBRERIT (018598 kB%E)

(¥ 100 Million/{&F) 2018/09
China #1E 830
USA 7AUAH 618
Australia A—X+37 494
ASEAN 385
Other ZMfth 26
Total &%t 2,356 .
XKFANDRX (EA) OAEFLTVET,
M Regional Overview
TYTH ¥fE (R
2017/09 2018/09 2018/03
Net sales OP income Net sales OP income Net sales OP income
(¥ 100 Million/f&F) sELEE EXF# LS EEF 7 LS EEF
Total
s 889 27 1,153 31 2,310 106
[=]-]
USA 7AUH 275 16 351 25 783 64
Australia #—Xr5U7 69 5 168 10 186 13
ASEAN 107 1 170 4 260 7
China #E 200 21 163 20 445 44
Other ZMfth 236 -10 309 -15 634 -5
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Overseas Business

BAEX

DETULAVORERR
B China/$E

l Sales status of condominium for sale development

(Units / F40)
Project Name Location Total units for sale Completion
IOV bE s AP £ T 2018109 2018/09
Units for sale
i 2,108 2,120
REFH ’ ’
2,121 2012/09 Contract units
(Phase 1) e E 2,071 2,107
Contract ratio
Yihe Xinghai Dalian R 98.2% 99.4%
14 h4 ; Units for sale
(EBRI2 %) AEh Ret/5%) piho 601 601
SA:1,654 2019/12 C;g";z%gts 379 443
(Phase 2) Contract ratio 63.1% 73.7%
EASES e 00
i 1,080 1,178
1,178 vl 1,080 1,178
. Contract ratio o
The Grgf:lia_R;-smence S 2017105 240 100.0% sold out
Syl T Units for sale
(’%l:E;{Nﬁ;%ZB) utrdal %08 %08
(Ref./8%) Contract units 289 308
SOHO0:308 ZHFH
et 93.8% sold out
Units for sale
Moonlit Garden Wauxi REFH 436 436
L=y - AT Contract units
5 436 2015/09 24 428 436
=} i} i
Eaiasid i 98.2% sold out
W Australia/ &M (Units / F 50
Project Name Location Total units for sale Completion
FaTzs b4 bhig RERF K S5 T B4 2018106 2018/09
Units for sale
Flour Mill of Inner West IRFTFH 229 229
S Hill New South Wales 233 Contract unit
e 23— ORI NIM  (Stage W-1V) 2019/05 2HFH 172 182
oo AVF—91A M .
A7-93—-tl Contract ratio 2 Q
Units for sale
Tempo (Drummoyne) Canada Bay HRFEF 3 164
7Rk New South Wales Contract unit
iy SUYSS e mww Cmmse
FHARATH Contract ratio
2405 sold out
B Vietham. /R k3L (Units / F%0)
Project Name Location Total units for sale Completion
FaTzs b4 bhig RERF K 5 T B3 2018106 2018/09
Units for sale
> 714 714
BR5EF #
714 Contract units
(Phase 1) 2019/06 eyt 708 708
Contract ratio
. . Phu My Hung Area, 2108 99.2% 99.2%
M"fg“;gg;’feCt Ho Chi Minh City Unifzfale
Javmok e B i i
i 99.0% 99.4%

19

*SOHO stands for Small Office/ Home Office. / SOHOIE, RE— LA T4 X h— LA T4 X (Small Office/ Home Office) DEETY
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