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-Consolidated Statements of Cash Flows

By - 70— DHR 4 , N
Notes: 1. The business forecasts are based on assumptions in light of

information available as of the date of announcement of this material,

*Rental HOUSing Business and the factors of uncertainty that may possibly impact the future

4E 4 results of operations. The Company’ s actual results may differ
= §1I%$¥ significantly from those presented herein as a consequence of

numerous factors.

-Condominiums Business 2. Amounts less than one unit are omitted in this material.
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Daiwa House Group Financial Highlights for FY2018 3Q

Summary of Account Settlement in FY2018 3Q : Overview

REBE B\

In the FY2018 3Q, we achieved record highs for net sales, operating income, ordinary income, and net income.
Net sales, operating income and ordinary income grew for the 9th consecutive year. Net income grew for the 7th consecutive year.

20196 3A M H3MFHIE, LS - EXFE - BEMRE - DEPMABLLBERSEEHLEL,
ELE - BERAE - BEMBICOVTIE, IHEROIBINES ., MPMMFIET, 7HERDOERTT,

Consolidated

Non-consolidated

EiE & A1l
YOY YOY
FY2017 3Q ' FY2018 3Q RIERH FY2017 3Q FY2018 3Q GIEAEE: 4
2017/12A %1 2018/128#1  Amounts Ratio 2017/12A %1 2018/128#1  Amounts Ratio
(¥ 100 Million/{&M) b= EEE 18 R b= EE i
Net sales
== 26,958 29,515 2,557 9.5% 12,889 13,694 805 6.2%
T L=
Operating income
T 2,521 2,679 157 6.2% 1,708 1,710 2 0.1%
=
Ordinary income
- 2,540 2,708 167 6.6% 1,978 1,995 17 0.9%
TE f
Net income attributable to
owners of the parent 1754 89 5.19 14 3 0.3°
BakkECRET S 75 1,843 1% ,466 1,462 - -0.3%
P HA el R 2
Earnings per share
¥264.17 ¥277.29 ¥13.12 5.0%
TR 272 Y o3 2 H) 245
Consolidated Non-consolidated
EiE & A1l
Mar. 31, Dec. 31, %‘;;gft Mar. 31, Dec. 31, %‘;;gft
2010 2 Amountﬂsj' Ratio AV 2k Amountﬂsj' Ratio
(¥ 100 Million/{& M) 2018/3% 2018/12% 1S W 2018/ 3K 2018/12% 1 aE e
Total assets
_— 40,350 42,764 2,413 6.0% 27,110 27,816 705 2.6%
WEE
Net assets
i 15,135 15,972 836 5.5% 11,746 12,155 408 3.5%
WEE
Book-val h
COKVAIE PETSNATE  yo 21817 ¥2,331.21 ¥113.04 5.1%
BB YMERE
Il Group companies
TIL—TOME
Number of companies %%
Mar. 31, 2018 Dec. 31, 2018 Change Notes
2018 /3% 2018 /12K R &%
Parent company (Daiwa House Industry) 1 1 _
Fewt (RFNIRIE)
C lidated subsidiari
J,g;f;:*je: subsidiaries 281 332 51 Included 1&40: 57 ; Excluded &4 6
A =
(of which, overseas consolidated subsidiaries) .
(. S EET k) (157) (201) (44) (Included #0: 46 ; Excluded i#4: 2)
~ A =
Equity-method affiliat
?:;l;?gﬁﬁ%;:ifs 28 39 11 Included #70: 14; Excluded j&4>: 3
s P2 =
U lidated subsidiari
3';;:;;:*; subsidiaries 3 1 -2 Included #40: 0; Excluded 4 2
A =
?:ﬂif;d 3;%?;%622 *Tcounted for by equity method 4 3 -1 Included #&#0: 1; Excluded jg4>: 2
S AR BRE
Total
:: 317 376 59
A
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Daiwa House Group Financial Highlights for FY2018 3Q

Summary of Account Settlement in FY2018 3Q : Overview
RABE i

B Major factors for changes in net sales and operating income
L&, EXANEDOBRER

B Net sales
FEE (¥ 100 Million/{EM)

FY2017 3Q
26,958
2017112R #f
Sales increased in development properties [Rental Housing Business: +194, Commercial Facilities
+366 Business: +74, Logistics, Business & Corporate Facilities Business: +97]
REMEOTLEEN [EEEE +194, BEEEE +74. FEEEE +97]
Sales in Logistics, Business & Corporate Facilities Business increased [Sales by
Daiwa House: +464 (excl. sales of development properties) ; Sales by Fuijita: +556
(excl. sales of development properties)]
+2,557 +1,261

N\

FY2018 3Q
2018/12A#A

EXBHRFROFTLEEM [(KFNDR +464 (FARMGTH RO,
7U% +556 (RAZEMHETH BR<) ]

Sales in Commercial Facilities Business increased
[ Sales by Daiwa House: +337 (excl. sales of development properties) ]

GEJEEEIObAXALN
[ RFa/ DR +337 (BARMETTEN BR<)]

+487

Sales in Rental Housing Business increased [Sales by Daiwa House: -113 (excl.
sales of development properties) ; Sales by Daiwa Living: +295 ]

EEAEEXROZTLESEM (KNI R A113 (FARHHETE
BR<). K1Y EV Y +295]

Sales in Condominiums Business decreased
XY avEEORELERY

+93

-130

Sales in Other Businesses and others increased

*478 ZOMOELEEDSE LEEM

29,515

B Operating income

EEFZE (¥ 100 Million/{&M)
FY2017 3Q
20171128 #3 2,521
Sales increased
+ .
435 % LAt
+157 Income from sales of development properties increased

FY2018 3Q
2018/128 #4

RS TEFIZE DN

SG&A expenses increased
EERSTEOIEM

Cost-of-sales ratio deteriorated

RifEDE

-139

2,679
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Daiwa House Group Financial Highlights for FY2018 3Q

Summary of Profits (1)
BEOHE (1)

(¥ 100 Million/{&FM)

FY2017 3Q FY2018 3Q
20174E12R #A 2018412A A
YOY
Results Proportion Results Proportion AR
E WAL e Mt Amounts  Ratio
B MEE
Net sal
& sales 26,958  100.0% 29,515  100.0% 2,557 9.5%
EEm
Cost of sales
21,179 23,413 2,233 10.5%
55 E R
G fit
ross prot 5,779 21.4% 6,102 20.7% 323 5.6%
5t LRI
SG&A
expenses 3,257 3,423 166 5.1%
S8
o ting i
perating income 2,521 9.4% 2,679 9.1% 157 6.2%
EAE
Non-operating income 123 130 7 6.0%
EEMRE
Non-operating expenses 104 101 3 3.0%
EENER
Ordinary income
2,540 9.4% 2,708 9.2% 167 6.6%
EEAIIS ° ° °
Extraordinary income 16 8 11 68.7%
LEFESIER
Extragrdinary losses 15 31 15 100.9%
(LIPS
Ir‘lcome_ befcirLe income taxes 2,542 2705 163 6.4%
& F AT AR 2
Net income attributable to owners of the
parent 1,754 6.5% 1,843 6.2% 89 5.1%
BLHBECRET S ’ = ’ e o
F HA Sl R 25
[Reference/& %]
Net sales 26,958 29,515 2,557 9.5%
Dl =)
Sales of development properties
N 837 1,203 366 43.7%
55, BRMHETA
Net s_iles r?calculatlon 26,120 28,311 2191 8.4%
ta BEt
Operating income 2,521 9.4% 2,679 9.1% 157 6.2%
EEFIE
Income from sales of development
properties 445 53.1% 472 39.3% 27 6.2%
S5, BERYHTALE
Operating income recalculation 2,076 8.0% 2,206 7.8% 129 6.2%

WEAE BE
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Daiwa House Group Financial Highlights for FY2018 3Q

Summary of Profits (2)
BEHOBE (2)

Bl SG&A expenses

(¥ 100 Million/{&M)

SRS E FY2017 3Q FY2018 3Q Change
2017/128 44 2018/128 ¥ HiEEs
Personnel costs (incl. welfare expenses)
1,875 1,968 93
A& BHEEEED)
Advertising & promotion expenses
289 300 11
LEERE - RTRER
Sales commission
126 131 4
BRE F Sk
Correspondence & transportation expenses
151 163 11
BEXEE
Oth
o 814 859 45
Z Dt
Total
- 3,257 3,423 166
EEREE &
B Extraordinary income (¥ 100 Million/{&M)
LEFES IR FY2017 3Q FY2018 3Q Change
2017/128 44 2018/128 ¥ iEEE
Gain on sales of noncurrent assets 7 6 0
B E & EFTAE
Gain on sales of investment securities
. I 9 15 6
‘&AM ST
Others
0 5 5
Z Dt
Total
16 28 11
YAFIZE &
B Extraordinary losses (¥ 100 Million/{&M)
4% Bl 35 5k FY2017 3Q FY2018 3Q Change
2017/128 44 2018/128 4 #iEEE
Impairment loss
4 0 -4
BARIR K
Others
10 30 20
Z Dt
Total 15 31 15

FARK E
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Daiwa House Group Financial Highlights for FY2018 3Q

Consolidated Balance Sheets (1) Assets

EREENER (1) BEOH

(¥ 100 Million/{&M)
Change
Mar. 31, 2018 ' Dec. 31, 2018 AR

Amounts Ratio
2018 /3K 2018 / 12k tgaE TS

Current assets

. i 17,300 18,811 1,511 8.7%
RENEE
Noncurrent assets 23,050 23,052 002 3.9%
BEEEE
Property, plant and equipment 15.014 16.026 1011 6.7%
EMEEEE ’ ’
Intangible assets 1037 1.301 263 25.4%
mHEEEE ’ '
Investments and other assets
3 ) 6,997 6,625 -372 -5.3%
BEZTOMDEE
Total assets
. - 40,350 42,764 2,413 6.0%
BE A
(¥ 100 Million/f&M) (¥ 100 Million/f&M)
B Inventories Mar. 31 Dec. 31, Change W Property, plant Mar. 31, Dec. 31, Change
- EEE 2018 2018 B and equipment 2018 2018 B LE
2018/3%  2018/12;% Amounts  Ratio AREERE 2018/3% 2018/12% /mounts Ratio
BiEE  EEE BEEE EEE
Costs on uncompleted Buildings & structures
construction contracts 586 833 247  42.2% @Y - HBEY 5,463 5,828 365  6.7%
Tﬁkdlfgiﬁjﬁ :$ 7,763 8,164 400 5.2%
E;lm‘:’t' :: € 5013 6029 1015 203%
": - %U;r; 1,788 2,033 244 13.7%
orhouses 986 1,051 64 6.6%
N, F& Total property, plant
for condominiums and equipment 15,014 16,026 1,011  6.7%
1,712 2,140 428  25.0% . _ ’ ’
CREPDED: ° AMEERE o
for others 1500 1,386 204 -12.9%
M., EEA% ’ ’ e
for overseas business 636 1.338 701 110.2%
M. HEEE ’ o
Buildings for sale
1,953 2,285 332 17.0%
REAEY °
forhouses 238 262 24 10.2%
N, FE&

f domini
or condominiums 741 1,033 292 39.5%
R, Tviay

for others 539 518 20 -3.8%
M. BEA% o
for overseas business 335 336 1 0.4%
M. EEE i
Others
288 329 40 141%
TDih

Total Inventories

. 7,842 9,478 1,635 20.9%
rGHEE S
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REME

Consolidated Balance Sheets (2) Liabilities and Net Assets

EEEENRR (2) A - MEEDH

(¥ 100 Million/{&H)

BCEXHE

Change
Mar. 31, 2018 Dec. 31, 2018 BTEIREE
2018/ 33k 2018 /12 Amounts Ratio
BimEE BiEE
Liabiliti
;ﬁ' tes 25,214 26,792 1,577 6.3%
C t liabiliti
—urren iabiites 11,983 13,599 1,615 13.5%
REBAE
No:current liabilities 13,231 13,192 38 03%
BEEE
Net assets 15,135 15,972 836 5.5%
MEE
Shareholders” equity 13,725 14,776 1,050 7.7%
BEEX
Accumulated other
comprehensive income 1,020 695 -324 -31.8%
Z DO BIEFIZERETEE
Subscription rights to shares 1 1 0 01%
T HIHE
Non-controlling interests 389 499 109 28.2%
X EMRER D
Total liabilities & net assets 40.350 42.764 2413 6.0%
B MEE A ’ ’ ’ o
(¥ 100 Million/{&H)
M Interest-bearing liabilities Change
FRFAR Mar. 31,2018  Dec. 31,2018 BTEARLE
2018/ 33k 2018 /12K Amounts Ratio
BimAE S
Short-term loans payable
4 29
S AL 938 1,578 640 68.2%
Current portion of bonds payable
201 450 249 123.9%
1EREETEOHE °
Current portion of long-term loans payable
615 586 -29 -4.8%
1FNREFEORLABAE °
C ial
omme~r0|a papeors 0 ) 1,590 1,590 )
AX—2 ) s R—/N—
Bond bl
onds payable 2,873 2,423 -450 15.7%
&
Long-term loans payable
3,177 3,404 227 7.2%
EfifEAE °
Others
Z 0 ] 29 29 ]
Total (excl. lease obligations)
_ 7,805 10,062 2,256 28.9%
AAFAERE (J-REHR) &
Debt-equity ratio
. 0.53 0.65 +0.12pt
DIEL Y F
Net debt-equity ratio 0.31 0.48 +0 170t
®y FDIELLH ' ) 1P
Net assets ratio
36.5% 36.2% -0.3pt
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Daiwa House Group Financial Highlights for FY2018 3Q

Business Segment Information (1)

w5 A MMEHR (1)

M Sales FY2017 3Q FY2018 3Q

S 2017 /128 #8 2018/ 12 A#]

YOY
Results Results AIFERIHALL
T4 4 Amounts Ratio
(¥ 100 Million/{&M) i 1w HEmE
Single-Family Houses
2,753 2,733 -19 -0.7%
FRiE °
Rental Housing 7,501 7,790 288 3.8
BREE ’ ’ =
Condominiums 1,654 1,524 130 7.9%
rvay
Existing Homes Business
2 .69
BB hoh 801 830 9 3.6%
Commercial Facilities
4,432 4,993 561 12.7%

GEJ ik °
Logistics, Business & Corporate Facilities 6,01 4 7,373 1,358 22 6%
Other Businesses 4,693 5,220 526 11.2%
Z Dt
Total
s 26,958 29,515 2,557 9.5%
[=):]
[ | Operating FY2017 3Q FY2018 3Q

income 2017 / 12 A # 2018/ 128 #3

EEME Yoy OP margin

Results Results AT R B XFBE
ooy Amounts Ratio YOY Change
(¥ 100 Million/{&M) %'%E £E bi=Bog:] R g

zgzzm"y Houses 155 133 -21 -14.1% 4.9% -0.7pt
i‘ig;g’“s'”g 774 756 A7 2.3% 9.7% 0.6pt
=1
?;fg”;‘”ms 42 37 5 12.6% 2.4% 20.2pt
ey oes Business 93 114 21 22.7% 13.8% +2.2pt
;;;g;‘a' Facilties 812 982 170 21.0% 19.7% +1.4pt
Logistics, Business & Corporate Facilities 678 718 39 5.99% 9.7% -l.6pt
(;t:)e{:ﬁBusinesses 283 304 21 7.6% 5.8% -0.2pt
If_t:' 2,521 2,679 157 6.2% 9.1% 10.3pt
[=}:]

Note: Sales and operating income by segment include intragroup transactions between segments.

[ E: EREHICIE. £ A FEORIBEREIEZSATOET,
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Daiwa House Group

Financial Highlights for FY2018 3Q

Business Segment Information (2)

A MMER (2

B Sales Construction Rental management Sales of development properties
b = HE - O B - BHE BRSPS 50
FY20173Q FY20183Q Change FY20173Q FY20183Q Change FY20173Q FY20183Q Change
(¥ 100 Million/f&F3) 2017/12A %1 2018/12A A b ] 2017/12A %1 2018/12A #A b ] 2017/12A %1 2018/12A A R
Single-Family Houses 2753 2733 19
FRfEE ' ’ ) ) ) ) ) : )
Rental Housing
3,565 3,497 -68 3,758 3,920 161 177 372 194
EEE=E
Condominiums
. 1,041 862 -178 613 661 48 - - -
X3y
Commercial Facilities
_ 2,778 3,110 331 1,534 1,689 155 119 193 74
[SESi%
Logistics, Business &
Corporate Facilities 5,027 6,200 1,173 446 534 87 540 637 97
EEBH
Total /Y FTA & & 837 1,203 366
M Gross margin Construction Rental management Sales of development properties
5t L FIaE HE - O B - BHE BRSP4 5 0
FY20173Q FY20183Q Change FY20173Q FY20183Q Change FY20173Q FY20183Q Change
(¥ 100 Million/f&F3) 2017/12A %1 2018/12A #A b ] 2017/12A %1 2018/12A A b ] 2017/12A %1 2018/12A A AR
Single-Family Houses 569 552 17
FrEE ) ) : ) - : )
Renial Housing 921 880 41 329 375 46 135 127 8
EBE=E
Condominiums
. 191 172 -18 73 85 11 - - -
X3y
commercial Faciles 776 898 122 316 349 33 49 89 40
[SESi
Logistics, Business &
Corporate Facilities 810 870 60 101 113 11 260 255 -4
FEBH
Total /YR E & & 445 472 27
B Gross margin Construction Rental management Sales of development properties
ratio HE - O 5 - gH BRSPS 0
FRELBMEE  py20173Q FY20183Q Change  FY20173Q FY20183Q Change  FY20173Q FY20183Q  Change
2017/12A %1 2018/12A A b5 2017/12A %1 2018/12A A b5 2017/12A %1 2018/12A %A IR
Single-Family Houses 20.7% 20.2% 0 50t
FREE 7 e P
Rental Housing
25.8% 25.2% -0.6pt 8.8% 9.6% +0.8pt 76.4% 34.2% -42.2pt
EEE=E
Condominiums
. 18.4% 20.0% +1.6pt 12.0% 12.9% +0.9pt - - -
X3y
Commercial Facilities
_ 27.9% 28.9% +1.0pt 20.6% 20.7% +0.1pt 41.2% 46.4% +5.2pt
[SESiE4
Logistics, Business &
Corporate Facilities 16.1% 14.0% -2.1pt 22.7% 21.2% -1.5pt 48.1% 40.1% -8.0pt

BERIEH
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Breakdown of Investment Real Estates

REFBEOAR

(¥ 100 Million/{&FM)

Book value 2018 /03 2018/ 12 Real estates available for sale
L] REHERBEDRR
Investment real estates being rented notbeingrented  Total
. 9,719 10,746 .
BETBE (¥ 100 Milion/igF) ~ F&RMR KRR aEt
Real estates available for sale Rental housing
6,457 7,348 22 306 329
REMETBIE EE8EFE
being rented Commercial facilities
1,832 3,143 _ 652 407 1,060
%@+ [SE 35
not being rented Logistics, business & corporate facilities
4,624 4,205 . _ _ 2,335 2,982 5,317
RiZE MRS - EEME
Profit-earning real estates Overseas
3,262 3,398 N 132 508 641
IR BN E B
being rented Total
2,813 2,902 _ 3,143 4,205 7,348
%@+ =5
H Breakdown of rented real estates available for sale
BER REEFBEDOAR
2018 /03 2018 /12 2018 /12
Book value NOl yield Book value NOl yield Book value  NOI yield
(¥ 100 Million/4& M) i) NOIF[E] Y i) NOI F[E] Y Wil NoIFEY
:I':t;al 1832 6.1% 3,143 4.8% — IExce;:]t completed properties
= E'I' ess than one year 2’545 5.6%
Rental housing % T 1R <
. 104 6.7% 22 5.8%
B8EE
Commercial facilities
_ 671 7.8% 652 7.6%
[EE i
Logistics, business & Except completed properties
corporate facilities 1.057 5.1% 2,335 4.0% ‘ less than one year 1,737 4.9%
MiRIEER - FEMEK % T1E R <
Overseas
. - - 132 5.1%
biRA
Hl Breakdown of rented profit-earning real estates
BEh REFBHEDONR
2018 /03 2018 /12

Book value NOI yield

Book value NOI yield

(¥ 100 Million/{&M) i NOI /2] Y b4 NOI F[2] Y

Total
A 2,813 12.1% 2,902 12.8%
&5t

Rental housing

- 396 12.3% 414 13.4%

BERE=E

Commerecial facilities

_ 1,982 12.7% 2,033 13.4%

[EEJiE:d

Logistics, business &

corporate facilities 311 9.1% 303 9.4%

Note 1. [Definitions of rental real estates] Real estates available for sale: After investing for capital gain, immediately turn into available-for-sale real estate.

Profit-earning real estates: Investment and development real estate for income gain (rental income).

2. NOI = (rental business revenue total) - (rental business expenses total) + (depreciation expenses total), NOI yield = NOI/book value

) L [BRETHEOER) RBETFHE  ELNVEEFLENTRER. BYICKANERLCTDE, RETHE  EHNEZ2F5EMTRE - AR LETBHE
2.NOI = (EEEX AR - (EEHEL£EAAH) + (REEHNEDEE). NOIFEY = NOI/ E&ffi
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Daiwa House Group Financial Highlights for FY2018 3Q

Business Performance Forecasts for FY2018 (1) No change in business performance forecasts released in Nov. 2018.
20194E3F 8 EHETFE (1) 2018 1M AILAR LEERPENSEERHY FL A,
FY2017 FY2018
2018 / 3H #A 2019 /38 #A
Revised YOY
Results  Proportion | forecasts  Proportion HIERHALL
e R stE @ B i
(¥ 100 Million/fF3) ] ﬁ%";g; i;a);'%
Net sal
Lo sakes 37,959  100.0% 40,500 100.0% 2540  6.7%
ELE
Cost of sal
oSt ol sales 30,021 32,210 2188  7.3%
5t LRl
G fit
oSS Prof 7938 20.9% 8290  20.5% 351 4.4%
St LRI
SG&A
expenses 4,466 4,750 283 6.3%
EERTE
Operating income
3,471 9.1% 3,540 8.7% 68 2.0%
BRI ° ° °
Operating income excluding
actuarial gains and losses 3,362 8.9% 3,540 8.7% 177 5.3%
HHEEE DL ZEFZE
Non-operating income 146 136 10 71%
MR
Non-operating expenses 171 156 15 -9.2%
EENER
Ordinary income
3,445 9.1% 3,520 8.7% 74 2.1%
L LE ° ° °
Extraordinary income 153 46 107 70.0%
531 1l 25
Extraordinary losses
_ 136 46 -90 -66.3%
LEFE=ES
Income before income taxes and non-
controlling interests 3,463 3’520 56 1.6%
REeEHEML MR
Net income attributable to
owners of the parent
2,363 6.2% 2,400 5.9% 36 1.5%
Bk IIcRET S ° ° °
24 5 7l 4%
FY2017 FY2018 H Shareholder return FY2017 FY2018
Reforenceis ] Resus  JTmnd peca | Sl et e hERT 2018/3R 1 SN
i : : Results Forecasts
— 3 HEEROLE Bit BEE HEzROEE Bt Er 48
ol saes 37,959 37,959 | 40,500 40,500 i
ELE Ear”[”gs Per share ¥355.87  ¥361.15
C:i‘;;;es 30,021 50 30072 32210 0 32,210 —HR AT Y SRR
gc-Lh . Annual dividend per share
Costof-sales ratio 79.1% 792%  795% 795% @ EEmuS ¥107 ¥110
SGBA Efjnis Interim dividend per share ¥45 ¥50
- 4,466 -57 4524 4,750 0 4,750 A
Operating income Year-end dividend per share
3471 108 3,362 3,540 0 3,540
BERE HRAEL Y —i ¥60
OP margin o o ® 0 . "
R 9.1% 8.9% 8.7% 8.7% Dl\{lldend payout ratio 30.1% 30.5%
Yor - . . . AR
SR 11.9% 14.5% 2.0% 5.3% Return on equity 17.0%

B &AL HMFIZEER (ROE)

10
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Financial Highlights for FY2017

Business Performance Forecasts for FY2018 (2)
20194E3AH FHETE (2)

No change in business performance forecasts released in Nov. 2018.
EETFHIL. 2018FMADEKRNSEEHY FH A,

FY2017 FY2018
2018 /38 #A 2019/ 38 #A
Ml Sales
YOY
Fl= Results Forecasts S EHA L
ST EHiE Amounts Ratio
(¥ 100 Million / f&F) HBAE iR
Single-Family Houses 3853 3.860 6 0.2%
FRrfrE ‘ : e
Rental Housing
10,308 10,500 191 1.9%
B8EE
Condominiums
. 2,850 2,600 -250 -8.8%
X3y
Existing Home Business 1121 1.160 38 3.4
HER Fys ' ; o
Commercial Facilities 6.208 6.700 491 7.9%
EE 3 ' ’ o
Logistics, Business &
Corporate Facilities 8,502 1 0,000 1 1497 17.6%
Other Businesses 6.371 7.000 628 9.9
Zot ' : o
Total
a3 37,959 40,500 2,540 6.7%
FY2017 FY2018
o 2018/ 3A# 2019/ 38
M Operating income
Result op i F . YOY OP margin
E LI esults MAGIN -~ AR B BF
EHE BT E HE Amounts Ratio YOY Change
(¥ 100 Million / {&M) 18R %R 18R 5 1
Single-Family Houses
_ . 215 5.6% 200 -15 -7.3% 5.2% -0.4pt
FEGE=E
Rental Housing
1,066 10.3% 940 -126 -11.9% 9.0% -1.3pt
BEE8E=E
Condominiums
. 133 4.7% 70 -63 -47.5% 2.7% -2.0pt
X3y
Ex1sting Fome Business 132 11.8% 150 17 13.4% 12.9% +1.1pt
HER Ry S0 ot S0 P
commercial Faciiies 1,141 18.4% 1,300 158 13.9% 19.4% +1.0pt
) 470 y . 4% .
EES ° P
Logistics, Business &
Corporate Facilities 889 10.5% 1,020 130 14.7% 10.2% -0.3pt
Other Businesses
230 3.6% 370 139 60.8% 5.3% +1.7pt
Z D1t
Total
o 3,471 9.1% 3,540 68 2.0% 8.7% -0.4pt

Note: Sales and operating income by segment include intragroup transactions between segments.
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Financial Highlights for FY2018 3Q

I Business Performance Forecasts for FY2018 (3)

20194E3 A8 EETHE (3)

No change in business performance forecasts released in Nov. 2018.

2018FMAICARLI-EEFENCEELHY FEA

H Sales Construction Rental management Sales of development properties
FLE P R gE BASE i35 40
FY2018 FY2018 FY2018
FY2017 Forecasts Change FY2017 Forecasts Change FY2017 Forecasts Change
'18/03 '19/03 1EEE '18/03 '19/03 &R '18/03 '19/03 1EEE
(¥ 100 Million /&) BEHE BEHE BEHE
Single-Family Houses 3853 3.860 6
FRiE ’ ’ - :
Rental Housing
i 4,964 4,699 -264 5,130 5,427 296 212 372 159
BEEEE
Condominiums
. 1,997 1,707 -290 852 892 39 - - -
Nrovav
Commercial Facilities
_ 4,017 4,244 227 2,069 2,261 191 121 193 72
[EE i
Logistics, Business &
Corporate Facilities 7,323 8,499 1,176 631 743 112 547 756 209
Total / ¥ H & & 881 1,322 441
B Gross margin Construction Rental management Sales of development properties
5 E#@FIEE HE - NE 55 - g B -5 0
FY2018 FY2018 FY2018
FY2017 Forecasts Change FY2017 Forecasts Change FY2017 Forecasts Change
'18/03 '19/03 1EEE '18/03 '19/03 &R '18/03 '19/03 1EEE
(¥ 100 Million /&) BEHE BEHE BEHE
Single-Family Houses 771 760 11
FRiE - :
Rental Housing
i 1,288 1,185 -102 459 491 32 150 127 -22
BEEEE
Condominiums
. 337 282 -54 113 112 -1 - - -
Nrovav
commercial Faciities 1120 1,251 131 422 444 21 49 89 39
[EE i ' ’
Logistics, Business &
Corporate Facilities 1,155 1,275 120 144 162 17 261 302 40
Total / ¥Y#-5EE &5 461 519 58
B Gross margin Construction Rental management Sales of development properties
;ati° R B -8 B4 5E 0
FEL#RIEE
FY2018 FY2018 FY2018
FY2017 Forecasts Change FY2017 Forecasts Change FY2017 Forecasts Change
'18/03 '19/03 b-74 '18/03 '19/03 &5 '18/03 '19/03 b-74
BEHE BEHE BEHE
Single-Family Houses 20.0% 19.7% 0 30t
FREE s i =P
Rental Housing
e 25.9% 25.2% -0.7pt 9.0% 9.1%  +0.1pt 70.6% 34.2%  -36.4pt
BEEEE
Condominiums
A 16.9% 16.6% -0.3pt 13.3% 12.6% -0.7pt - - -
Nrovav
Commercial Facilities
) 27.9% 29.5% +1.6pt 20.4% 19.6% -0.8pt 41.1% 46.4%  +5.3pt
[EE i
Logistics, Business &
Corporate Facilities 15.8% 15.0% -0.8pt 22.9% 21.8% -1.1pt 47.8% 40.0% -7.8pt
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Daiwa House Group Financial Highlights for FY2018 3Q

Orders Received by Business Segment (Non-consolidated)
BEAIZESE (@)

No change in business performance forecasts released in Nov. 2018.

2018F 11 BITARLI-EMFEALERIHYFE A,

M Orders received FY2017 3Q FY2018 3Q
BENZIES 2017 /12 B # 2018/ 12 A ¥
Units Amounts Units Amounts YOY ®IERI#AL
— . = — Amounts Ratio
(¥ 100 Milion/4gF) 72 &8 i =8 1358 1
Custom-built houses 5,074 1,889 5,107 1,954 65 3.5%
FEEE
Single- Houses in housing
Family development projects 1,669 403 1,607 391 -12 -3.1%
Houses NEEE
EE Land (including residential lots
of housing development projects) - 595 - 621 25 4.3%
tTih
S/J”b'tf;a' 6,743 2,888 6,714 2,966 78 2.7%
v E
Rental Housing 29,954 3,876 30,239 4,205 329 8.5%
sotE ' ' ' ’ o
Condominiums (for sale)
. 1,586 835 1,218 697 -138 -16.5%
Rvvay
Commercial Facilities 2950 3573 623 21.1%
= - s - 9 .17
[GE %
Logistics, Business & Corporate Facilities _ 2789 2958 169 6.1%
BEER ‘ ’ P
Total
~s 38,283 13,956 38,171 15,010 1,053 7.6%
[=]:]
B Orders received forecasts FY2017 FY2018 Revised forecasts
BENZES HE 2018 / 3 # 2019/ 3AHA IEIEEE (2018114 %K)
YOY
Units Amounts Units Amounts ATERELE
F# &% V=14 &% Amounts Ratio
(¥ 100 Million/{&M) PR EiEE
Custom-built houses 6,537 2,431 6,800 2,552 120 5.0%
FEEE
Single- Houses in housing
Family development projects 2,335 559 2,400 582 22 3.9%
Houses NEEE
EE Land (including residential lots
of housing development projects) - 812 - 866 53 6.6%
tTih
S/J”b'tf;a' 8,872 3,804 9,200 4,000 195 5.1%
v E
Rental Housing 39,210 5,150 41,000 5,500 349 6.8%
sotE ' ' ' ’ o
Condominiums (for sale)
. 2,326 1,204 1,800 900 -304 -25.3%
Rvvay
Commercial Facilities 4046 4.450 403 10.0%
= - s - ) U7
[CE %
Logistics, Business & Corporate Facilities 3577 3.800 299 6.2%
BEES ‘ ’ P
Total
s 50,408 18,676 52,000 19,500 823 4.4%
=]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a value basis. Although
Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been calculated including each value.
EEAEE- U AL BEER-FEERE. - BYEEHET BERFEER-RATHHELTOES, F TEERAMIIMBAIMBRI ALY —IEEHRBICEA2RENBHOA. HBRLTOWETA TEHOMICR. &2 0KiEzE
ATEHLTOWEY .
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Daiwa House Group Financial Highlights for FY2018 3Q

Sales by Business Segment (Non'conSOIidated) No change in business performance forecasts released in Nov. 2018.
E#E“ 9=!=|:J:_|%_|_ (@E“ ) 2018F 1M AIZARLI-EEFENEERRIHYFEA.

The total amount includes the impact of completion basis; however, the number of houses is the complete figure.
SHEFETRECILIZENEENTEYETH, FRITERA—XTY,

M Sales FY2017 3Q FY2018 3Q
BEHNFTLES 2017 /12 A#f 2018/ 12 A#
Gross profit YOY Gross profit ratio
Units  Amounts  ratio Units  Amounts ATEREHEALL LB BE
V=14 &% FLE V=14 %% Amounts  Ratio Change
(¥ 100 Million/{&F) HF A E BEHEE  tEEE 1
Custom-built houses
- 4,895 1,839 24.9% 4,598 1,795 -44 -24% 24.6% -0.4pt
Single- P
Family Hdousels in housing
Houses | [ olopmentproiects 1,521 369 20.0% 1,540 373 3 09% 17.2% -2.8pt
NEEE
E% Land (including residential lots of housing
development projects) - 543 6.8% - 563 20 3.7% 8.2% +1.4pt
T ih
Sub-total
- 6,416 2,753  20.7% 6,138 2,732 -20 -0.8% 20.2% -0.5pt
INE
Rental Housing
waps 27,727 3,817 27.9% = 26,200 3,898 81 21%  26.0% -1.9pt
[=]
Condominiums (for sale)
2oL as 973 575 17.8% 730 392 -183  -31.8% 20.1% +2.4pt
viay
Commercial Facilities 2813  29.3% 3,163 350 12.5% 29.5%  +0.2pt
- . 0 = . (] . 0 .
[CEJiE" ' ’
Logistics, Business & Corporate
Facilities - 2,392  29.1% - 2,943 551 23.0% 24.3% -4.9pt
BEMBR
Total
- 35,116 12,889 25.9% & 33,068 13,694 805 6.3% 24.7% -1.2pt
[=N-]
H Sales forecasts FY2017 FY2018 Revised forecasts
EERxLEE 5tE 2018 / 34 2019/3 R # BIERTE (2018.114A%FK)
Gross profit YOY Gross profit ratio
Units  Amounts  ratio Units  Amounts AIEREALL SE L ST E
F# ®8 TLE V=24 £%  Amounts  Ratio Change
(¥ 100 Million/f&F) HF|HE WA tEEE 15
Custom-built houses 6,907 2487 24.8% 6,655 2,460 27 A1% 246%  -0.2pt
Single- FE&%'
Family et rocts o 0 o
Houses ﬁ,::%:z};%p 4 2,320 556 19.2% 2,245 550 -6 -1.2% 18.7% -0.5pt
ﬁ':% Land (including residential lots of housing
development projects) - 808 5.8% - 840 31 3.9% 7.3% +1.5pt
T
Sub-total o
R 9,227 3,853 20.0% 8,900 3,850 -3 -0.1%  19.9% -0.1pt
Rental H i
;l ; ;“S'"g 40254 5272 27.2% 36,600 5,220 52 -1.0% 256%  -1.6pt
[=]
Condomini f I
e (for sale) 2160 1149 17.1% | 1,600 760  -389 -33.9% 15.1%  -2.0pt
Commercial Facilities
. - 4,042 29.9% - 4,350 307 76% 30.1% +0.2pt
AR ° ° ° P
Logistics, Business & Corporate
Facilities - 3,103 27.2% - 3,870 766 24.7% 24.1% -3.1pt
BEMBR
Total
- 51,641 18,142 25.1% @ 47,100 18,810 667 3.7% 24.3% -0.8pt
[=N-]

Notes: In the Rental Housing, Condominiums, Commercial Facilities, and Logistics, Business & Corporate Facilities businesses, the figures in the charts include land and buildings. The YOY ratio is calculated on a
value basis. Although Existing home business, Leisure business, and Environment and Energy business have been omitted from the charts since they had no material impact on the total amount, the total has been
calculated including each value. / ;X : R&EE - YA BRER - FRERE, T -BYEEHFT BEAREEEA R THHELTOET Fo EEAMVIMBREINREI AL X —1IEEHRBEICE R IR EHNEN
DA EHBLTOETA TS5 IOMICE. E2OBEEXEATHEELTVET, 1 4
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Status of Investment Plan

BEFEOEH KR
Cumulative 2018/12 Cumulative Medium term plan
actual Results actual FBERPRIEE T B
2ERHER S REER Revised plan Progress
(¥100 Million/ &) (16/04-18/03) (18/04-12) (16/04-18/12) MEIEEHE EW =R
Rental Housing EERE 347 213 560 500 112.0%
Commercial Facilities BEHZ 1,006 400 1,407 1,500 93.8%
Logistics, Business & 5
Corporate Facilities FER 2,815 828 3,644 4,000 91.1%
Overseas y:248 844 405 1,250 1,200 104.2%
Real Estate Development TENERAS 5,013 1,848 6,862 7,200 95.3%
Capital Investments HRRE @EBF - 159 1,502 496 1,998 2,000 99.9%
M&A 365 430 795 800 99.4%
Total &t 6,881 2,775 9,657 10,000 96.6%
Consolidated Statements of Cash Flows
EEFrya - J0—ORE
(¥ 100 Million / €M)
FY2017 3Q FY2018 3Q Change
2017/12R 84 2018/12 A #A B
Net cash provided by (used in) operating activities
1,008 185 A 823
WEEBICLAFryLa-TJO—
Depreciation and amortization
468 515 46
BARE A&
Net cash provided by (used in) investing activities
A 2,789 A 2,305 483
BEFBICLAFryda-J0—
Net cash provided by (used in) financing activities
2,035 1,410 A 624
BHEHBCLDXryPa-TJO0—
Net increase (decrease) in cash and cash equivalents
275 AT27 A 1,003
RERVESRAFVOEEE (ARED)
Cash and cash equivalents at beginning of period
2,133 3,261 1,128
RERVESAFVOHERS
Cash and cash equivalents at the end of the period
2,409 2,533 124
RERVESAFVOHARES
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Rental Housing Business
BEHEEER

Bl Management of rental housing units and occupancy rates

EREEEEFREARE

(Units / F%k)
'"17/03 "17/12 '18/03 '18/12
Daiwa Living Co., Ltd. Management o_frgntal housing units
e EEETEERN 490,145 515,664 522,118 544,168
Daiwa Living Management Co., Ltd. Occupancy rates
KHMYEVHTRS A b ARE 97.2% 95.0% 97.3% 95.2%
Management of rental housing units
i e 20,063 20,700 21,006 21,787
Nihon Jyutaku Ryutu Co., Ltd. BEEFETEFH
AAREERE
’ R"é“g”cy rates 951%  936%  95.8% 94.8%
Management of rental housing units
— 510,208 536,364 543,124 565,955
Total ERFEEEFH
&F Lump-sum contracted units (occupancy guarantee)
—EE L (AERED P 471,845 498,784 505,313 526,646
i"é‘ga“"y rates 974%  950%  97.3% 95.2%

Condominiums Business
T avEE

<7

H Stock of completed condominium (Non-consolidated) ( Including orders for units )

FEIVaVORFREREORE (HA) (REIFFHEED)

Mar. 2018

2018/ 3=X

Dec. 2018 (' Includes orders for 12 units )
2018/12K (5B, ZFF 12F)

0.2ptD ik E
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Overseas Business

BAEX

B Cumulative overseas investment balance (As of end of Dec. 2018)
BAHEBRERIT (0185128 %XB%)

(¥ 100 Million/4& ) 2018/12
China [E 865
USA 7A)H 622
Australia A—ZF5Y7 494
ASEAN 428
Other ZMfth 31

Total &% 2,442

¥Non-Consolidated only. / KX¥/\H R (@5 OHEFLTLET,

l Regional Overview (Results)

TYT7H XKiE (Rif)

2017/12 2018/12 2018/03
Net sales OP income Net sales OP income Net sales OP income
(¥ 100 Million/{&F) ELE EEF 7 Pl EEF 7 Pl EEF#E
Total
o 1,561 68 2,053 122 2,310 106
&t
USA 7AUAH 570 46 710 68 783 64
Australia F—ZXr3Y7 97 6 394 39 186 13
ASEAN 190 7 281 10 260 7
China #E 312 33 248 30 445 44
Other ZMfth 390 -14 435 -7 634 -5
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Overseas Business

BAEX

l Sales status of condominium for sale development
HETUDaVOBRFRR

M China/#HE (Units / F#0)
Project Name Location Total units for sale Completion
J0vz b4 s RELFH  BIHH 2018109 2018712
Units for sale
B 2,120 2,120
2,121 Contract units
(Phase 1) 20208 ZHFH 2:107 2ol
ﬁge')’éi?fgﬁh'?i Dalian Co;’g‘?ﬁ’;tgﬁo 994% 94%
(EEFNE ) K& Units for sale
(3%1) R AL 601 601
(Ref./ &%) ContJr;ct units
SA:1,654 2020/6 ontract. 443 447
(Phase 2) RAFH
Contract rati
i 73.7% 74.4%
Units for sale
o= 1,178
R )
_ 1,178 R
The Grace Residence e 002},“3,3‘;‘” Sold out
Jb—2A+ =, I ks
LITVA by 2017105 Units for sal
nits 1or sale
(EEM ) (Ref/%) AR 8 St
SOHO:308 i
Co;g;,?g"o Sold out
Moonlit Garden Units for sale 436
—>l k. 3 B J'E'L,_
) D 436 2015/09 REFH
. r - |mEHT Contract ratio Sold out
(,~H E‘E E) ;2#‘]2& old ou
M Australia” M (Units / %0
Project Name Location Total units for sale Completion
FaTzs b4 ihig RELF R b5 T B 2018/09 201812
Units for sale
Flour Mill of Inner West BRSEF # 229 229
Summer Hill _New ?jo';t]h V;ales}b 233 2019/05 Contract units 182 194
S)—. 3|, - —1—" "II— . =
#77?-?3‘7: flé)b AM (Stage ) e
1VF—=I1Ak Contract rat
=2 P 79.5% 84.7%
Units for sale
Tempo Canada Bay HRFEF e e
(Drummoyne) _New South Wales Contract units
=/ Z1—9oA-01-) 164 2018/07 ok 162 163
( F@j)—l;‘c-'ff)) XM REEH
NFERATH C°;£";§‘£"° 98.8% 99.4%
M Vietham, /R +F L (Units / %)
Project Name Location Total units for sale Completion
J0vzs b4 s RELFH  BTHH 2018/09 2018712
Units for sale
= 714 714
714 Contract units
(Phase 1) AN ZHFH 708 712
=l Eechie B
JavIhk h—F3IV Units for sale
(3%2) [7—3—2v1197 BREE E 8 619 619
619 Contract units
(Phase 2 2020/6 Flpbailel 615 617
Contract rati
i 99.4% 99.7%

31:Epuity-method affiliates. / B4 EEEt
2%2:A joint development project with Phu My Hung Development,Nomura Real Estate,and Sumitomo Forestry.
7-3-704 BRHABE., FRMELORARRE.
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